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General 


Reportage on 43d UN General Assembly Session 


Reagan Addresses Body 
OW 2609164888 Beijing XINHUA in English 
1633 GMT 26 Sep 88 


[Text] United Nations, September 26 (XINHUA)—U:S. 
President Ronald Reagan this morning said that there is 
now hope of peace in the Persian Gulf, Afghanistan and 
other regions and praised the role of the United Nations 
as he addressed the world body the last time as U.S. 
President. 


The 43rd session of the U.N. General Assembly opened 
general debate today by first hearing a statement by the 
Brazilian Foreign Minister Roberto de Abreu Sodre. By 
tradition, the United States of America, the host coun- 
try, is the second to address the assembly. 


Apart from the Persian Gulf and Afghanistan, President 
Reagan said there is also hope of peace in Southern 
Africa. In Kampuchea, he said, there is hope now of a 
settlement, hope of the removal of Vietnam's occupying 
force. 


Reagan’s ten-page address, which began soon after 11 
a.m., also discussed the East-West relations. He said the 
fundamental differences between East and West remain, 
but for the first time these differences liave shown signs 
of easing. ‘Should talk of reform (in the East) become- 
...feality—there is the prospect of not only a new era in 
Soviet-American relations but a new age of world 
peace,’’ Reagan stated. 


Reagan also dealt with human rights, arms reduction, 
chemical warfare and further stop of proleferation of 
nuclear weapons. 


Reagan on Cambodia, Other ‘Conflicts’ 
OW 2609171988 Beijing XINHUA in English 
1701 GMT 26 Sep 88 


[Text] United Nations, September 26 (XINHUA)}—U:S. 
President Ronald Reagan today urged the rapid removal 
of all Vietnamese occupying troops from Kampuchea as 
he addressed the 43rd General Assembly session of the 
United Nations this morning. 


He also called for a settlement that will permit the 
establishment of a genuinely representative government 
and “prevent the return of the Khmer Rouge to power.” 


The United States recognizes the three-party coalition 
government of Democratic Kampuchea and considers 
the Khmer Rouge, one of the three parties in the coali- 
tion government, as a main force in resisting the Viet- 
namese aggression. 
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In surveying the developments in the regional conflicts 
in recent months, Reagan called on both Iran and Iraq to 
cooperate with the U.N, secretary general and the Secu- 
rity Council in implementing Resolution 598. 


On Afghanistan, he said that the United States of Amer- 
ica encourages the Soviet Union to complete its troop 
withdrawal at the earliest possible date so that the 
Afghan people can freely determine their future without 
further outside interference. 


Reagan stated that the U.S. looks forward to an accord 
between the Government of Angola, Cuba and South 
Africa that will bring about a complete withdrawal of all 
foreign troops, primarily Cuban, from Angola. 


He also looks forward to full implementation of U.N. 
Security Council Resolution 435 and independence of 
Namibia. He also spoke of national reconciliation within 
Angola in relation to the rebel forces. 


On the Arab-Israeli conflict, Reagan only said that he 
looks to a peaceful solution to it. He didn't give further 
elaboration on this issue. 


Reagan again talked tough on the Central American 
issue. He attacked Nicaragua as “refusing” to honor 
promises of democracy made to their own people. He 
declared that he would continue to urge the U.S. Con- 
gress to stand behind what is understood to be the 
anti-government contras. 


He also called on the Soviet Union to show in Central 
America the same spirit of constructive realism in has 
shown in other regional conflicts. 


Reagan Discusses Arms Control 
OW2609191488 Beijing XINHUA in English 
1857 GMT 26 Sep 88 


[Text] United Nations, September 26 (XINHUA)—Ron- 
ald Reagan, in his last few months of presidency, today 
ruled out the possibility of completing a treaty with the 
Soviet Union on the strtegic arms, known as START, in 
a few months, but said “‘a year from now is a possibility.”’ 


Reagan, in his farewell address to the United Nations as 
U.S. President, also proposed an international confer- 
ence to ban, once and for all, and on a verifiable and 
global basis, the use of chemical and gas warfare. 


Speaking of the momentum developed in the START 
negotiations in Geneva, he said that sections of disagree- 
ment in the lengthy draft treaty have diminished and this 
process can continue. The United States remains hopeful 
and acknowledges the spirit of cooperation shown by the 
Soviet Union in these negotiations. 
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He told the audience that talks will begin soon on 
conventional reductions in Europe. He also said that the 
U.S.-Soviet discussions on nuclear testing and defense 
and space have been useful. 


He reaffirmed the U.S. commitment to its Strategic 
Defense Initiative, popularly known as “the Star Wars 
program’”’, arguing that its determination to research and 
develop and, when ready, deploy such systems, accounts 
for a large share of the progress made in recent years of 
arms reduction negotiations in Geneva. 


He called for redoubled efforts to stop what he termed 
fu ther proliferation of nuclear weapons in the world. He 
claimed that the number of potential suppliers in other 
high-technology weapons such as ballistic missiles is 
growing at an alarming rate. He reported that this was a 
matter of discussion last week between the foreign min- 
isters of the U.S. and Soviet Union. 


He condemned chemical warfare and mentioned the use 
of such weapons in the Iran-Iraq war. He called on the 
signatories of the Geneva protocol outlawing such use, as 
well as other countries, to convene a conference to 
consider joint actions to reverse their serious erosion of 
the treaty. 


He urged all nations to cooperate in negotiating a veri- 
fiable, truly global ban on chemical weapons at the 
conference on disarmament in Geneva. 


Peace, Development Issues Dominate 
OW2709055888 Beijing XINHUA in English 
0155 GMT 27 Sep 88 


[By Lei Lili] 


[Text] United Nations, September 26 (XINHUA)—Con- 
tinued efforts of the international community in solving 
regional conflicts and improving economies of the devel- 
oping countries are the two dominant issues voiced here 
today as the 43rd U.N. General Assembly began its 
three-week general debate. 


The speakers today, including U.S. President Ronald 
Reagan, Venezuelan President Jaime Lusinchi, and for- 
eign ministers of Brazil, Ghana, Peru, Finland, Norway, 
Singapore, Bolivia, Cape Verde and Argentina, all ack- 
nowleged that there is now hope of peace in some 
troubled regions of the world as a result of the increased 
U.N. role in making peace. 


Reagan, who made a farewell speech as the U.S. Presi- 
dent here this morning, said that although “fundamental 
differences” between the East and West remain, “for the 
first time, these differences have shown signs of easing.” 
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He praised the important U.N, role in solving regional 
conflicts, such as the Geneva accord on the settlement of 
Afghanistan, the cease-fire between Iran and Iraq as well 
as the U.N. efforts in stepping up peace process in 
southern Africa, western Sahara and Kampuchea. 


Brazilian Foreign Minister Roberto de Abreu Sodre, who 
was the first to take today’s floor, pointed out that while 
peace has emerged in some parts of the world, “the 
apparent standstill of the peace progress in Central 
America”’ is still viewed with concern. 


He hoped that a less tense international atmosphere may 
come to make it easier for the countries of the Central 
American region to reach their objectives of peace and 
development. 


Singapore, which was the only Asian speaker today, told 
the General Assembly that its government believes that 
the United Nations continues to play a “central role”’ in 
solving the Kampuchean problem, which was caused by 
the invasion and occupation of more then 120,000 
Vietnamese troops since 1978. 


Singapore Foreign Minister Wong Kan Seng complained 
to the world body that although there is increasing 
demand from the international community for an imme- 
diate withdrawal of Vietnamese troops from Kampu- 
chea, “the hints of peace we get from Vietnam on the 
Kampuchean problem remain meager and uncertain.” 


Of the 11 speakers today, the speach by Norwegian 
Prime Minister Mrs. Gro Harlem Brundtland won warm 
applause from the audience of delegates from more than 
150 countries throu, hout the world. 


Mrs. Brundtland cautioned that there is a need for a 
fresh start in international development cooperation 
since close to a billion people in the world now are still 
living in poverty and per capita income of about 50 
developing countries declined last year. 


She called development and debt crisis as two “inter- 
linked”’ issues and they “have to be urgently and effec- 
tively addressed.” 


She suggested a ‘double track approach” to solve the two 
issues by taking “urgent action” to alleviate the debt 
burden in ways that represent a fairer burden sharing 
between debtors and creditors. 


Ghanaian Foreign Minister Obed Y. Asamoah and Bra- 
zilian Foreign Minister Sodre also spoke on the severe 
debt probiems in Latin America and Africa, where the 
economies of most countries are stu ited by their heavy 
debt servicing burden. 


Sodre called on the developed countries to adopt “appro- 
priate policies” and reduce interest rates so as to 
improve the outlook for trade in debtor nations. 
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Asamoah said that it is only through a strategy that leads 
to significant reductions in the debt stock as well as 
rescheduling of any residual debt over longer periods 
that the severe hardship imposed by debt servicing 
burden could be brought to an end, 


World Bank, IMF Conference Held in West Berlin 


Xiang Huaicheng Urges More Aid 
OW 2509010588 Beijing XINHUA in English 
1622 GMT 24 Sep 88 


[Text] West Berlin, September 24 (XINHUA)—China's 
Vice Minister of Finance Xiang Huaicheng urged the 
World Bank and other international and regional finan- 
cial institutions today to make additional efforts to aid 
developing countries. 


“The debt problem of the developing countries remains 
severe” with “the debt stock increasing and debt service 
ratio still unsustainably high,”’ Xiang told a Group-24 
meeting, adding “the recent interest rate escalation in 
the major industrial countries will certainly add to the 
debt burden of developing countries.” 


Xiang is here as a guest of Group-24, a financial organi- 
zation of developing countries, and he said a solution of 
the debt problem depends on the creation of a favorable 
international economic enviroment, with increased cap- 
ital transfers, improved market access and better terms 
of trade for debtor countries. 


In the absence of such an enviroment, he said, growth- 
oriented adjustment could only remain an empty slogan. 


Xiang also believes that increasing protectionism 1s a 
major constraint on the expansion of international trade, 
and he urged the developed countries to open up their 
markets further to developing countries. 


Xiang said a resurgence of the developing countries’ 
economic growth, a stable global econor.iic expansion 
and a North-South common prosperity cannot be 
achieved unless coordination is established among the 
developed countries and increased consultation and 
cooperation are available between developed countries 
and developing ones. 


Qiu Qing Addresses Meeting 
OW2609142788 Beijing XINHUA in English 
1131 GMT 26 Sep 88 


[Text] West Berlin, September 25 (XINHUA)—Chinese 
delegate to the 43rd annual conference of the Interna- 
tione Monetary Fund (IMF) Qiu Qing urged developed 
countries to settle the debt issue as soon as possible. 


Speaking at the 31st meeting of the interim commitee of 
the IMF board of governors today, Qiu said that the 
major industrial nations should adopt “positive and 
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effective’ measures to resist trade protectionism, open 
markets for the products of developing countries, 
increase official financial aid to them and hold down 
their interest rates. 


Qiu, who is also deputy governor of the People's Bank of 
China, noted that commodity prices have recently recov- 
ered somewhat and the volume of world trade is on the 
rise, but on the whole, the debt burden of developing 
countries has not been eased. Particularly, with the 
increase of debt service payment and the continuing 
scarcity of external financing, t' ¢ trend of net transfer of 
resources from developing countries to industrial coun- 
tries has not been reversed. 


“Many developing countries, particularly heavily 
indebted ones, have to bear the dual burden of stringent 
economic adjustment and heavy debt servicing,” said 
the deputy governor. 


She added that it would hardly be possible for such 
countries to achieve economic recovery and their devel- 
opment objectives in the foreseeable future without the 
favourable support of international economic commu- 
nity. 


Qiu expressed China's support for the establishment of 
the enhanced structural adjustment facility by the IMF 
and welcome for the progress made in the revitalization 
of the extended fund facility and the introduction of the 
compensatory and contingent financing facilities. 


With regard to strengthening the fund's role, she said 
that China supports a substantial increase in fund quota 
to reduce the fund's reliance on borrowed resources. 


She said: “We hope that an agreement with respect to the 
size of the quota increase can be reached as soon as 
possible so that the fund can complete the ninth general 
quota review as scheduled.” 


According to Qiu, China maintains that in determining 
the principle and method of quota distribution, the 
position of the developing countries in the total quota 
should be strengthened, or at least not be weakened in 
the review. 


The Chinese deputy governor noted that world economy 
has maintained a certain momentum of growth but the 
general outlook leaves little room for complacency. The 
reduction of large imbalances among major industrial 
countries and the alleviation of the debt burden of 
developing countries remain the key issues in the 
improvement of world economy. 
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Xiang Outlines Investment Policies 
OW 2609155288 Beijing XINHUA in English 
1511 GMT 26 Sep 88 


[Text] West Berlin, Se tember 25 (XINHUA)}—China 
has expressed its we'- ne to more foreign investment by 
Outlining its m or policies regarding foreign direct 
investment in the country to delegates attending the 
ongoing annual meeting of the International Fund and 
World Bank. 


Chinese Vice Financial Minister Xiang Huaicheng was 
addressing a forum sponsored by the World Bank Mul- 
tilateral Investment Guarantee Agency (MIGA) today. 


His speech is divided into three parts: |. The policy and 
laws governing the directions of foreign investment; 2. 
The policy and laws protecting the legitimate rights and 
interests of foreign investors; and 3. The policy and 
measures concerning simplification of approval proce- 
dures for foreign-invested enterprises. 


In the first part, Xiang said the law on the Chinese- 
foreign joint ventures promulgated in 1979, the first of 
its kind ever issued in China, the law on enterprises with 
foreign investment in 1986, and the law on Chinese- 
foreign contractual joint ventures in 1988 have all con- 
tained principal provisions for guiding the directions of 
foreign investment. 


China has formulated policies concerning the industrial 
structure and sectoral investment priorities and priori- 
ties are given to energy, transportation, communication 
and industries of raw materials which are in short 
supply, he said. 


China’s focus in attracting foreign capital, Xiang said. is 
placed on encouraging investment in export-oriented 
enterprises and enterprises with advanced technology. 


He added that provisions for the encouragement of 
foreign investment, or the 22-clause document for short, 
issued by China in October 1986, allows for preferential 
treatment to those enterprises which are to bring in 
advanced and suitable knowhow, technology, and main 
equipment, or those enterprises engaged in developing 
new products and replacing the obsolete ones, or those 
capable of increasing exports or producing import-sub- 
stitution products. 


The preferential treatment, Xiang said, includes priority 

access to working capital, guarantee of raw material and 

spare parts supply. Furthermore, he said, China has 

stipulated the principle of exchanging market access for 

technology, thus creating conditions for products from 

enterprises with foreign invesiment to be sold in domes- 
ic markets. 
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In the second part, Xiang said China has always adhered 
to the principle of equality and mutual benefit, adding 
that since 1979, China has promulgated about 200 laws 
and decrees concerning external economic relaions and 
has signed bilatera! investment protection agreements 
with 21 countries. 


By effectively protecting foreign businessmen’s legiti- 
mate rights and interest, he said, these laws and decrees 
provide a favorable environment for them to invest in 
China. 


The above-mentioned 22-clause document stipulates 
that the people's government of every province should 
fully guarantee the independent decision-making power 
of foreign-invested enterprises and ensure that foreign 
businessmen run their enterprises according to estab- 
lished international practices, exercise their rights over 
the employment and dismissal of the staff and workers, 
and refuse to pay unreasonable charges levied on them. 


In order to help foreign-invested enterprises to achieve 
foreign exchange balance, Xiang said, China has issued, 
since January 1986, cight measures concerning the bal- 
ance of foreign exchange receipts and expenditures of 
joint ventures. 


For instance, he said, enterprises may adjust their for- 
eign exchange surpluses and deficits among themselves, 
reinvest their profits in local currency in enterprises 
generating foreign exchange and, subject to approval, 
may sell their products in domestic markets for foreign 
exchange, or earn foreign exchange through exports of 
domestic products purchased in local currency. 


Practice has shown that all these measures have helped 
foreign-invested enterprises to achieve their foreign 
exchange balance, he said. 


To ease foreign businessmen’s concern about political 
risks in China, Xiang said, the investment protection 
treaties that China signed with 21 countries and the 
relevant Chinese laws all have specific provisions against 
expropriation and nationalization under normal circum- 
stances, and for the obligations for appropriate compen- 
sation for expropriation and nationalization under spe- 
cial circumstances. 


China's particapation in World Bank MIGA represents a 
significant step in this respect, he said, adding that China 
is also earnestly considering joining the International 
Center of Settlement for Investment Disputes. 


In the third part, Xiang said that over the past nine years 
since 1982, China has steadily simplified the approval 
procedures for foreign investment and gradually rele- 
gated most of its approval authorities to the localities. 
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Decision on whether or not to grant approval will be 
made within 90 days from the date of receipt of the 
application for setting up a foreign-invested enterprise, 
and 45 days for starting a contractual joint venture, 
Xiang said. 


Wang Bingqian Speaks to Group 
OW 2709084688 Beijing XINHUA Domestic Service 
in Chinese 1523 GMT 26 Sep 88 


[Text] West Berlin, 26 Sep (XINHUA)—Addressing a 
joint Development Committee meeting of the Interna- 
tional Monetary Fund and the World Bank in West 
Berlin's International Convention Hall today, Wang 
Binggian, Chinese state councillor and finance minister, 
called on developed countries to effectively improve the 
international economic environment which affects the 
developing countries. He also hoped that developed 
countries would provide more official development 
assistance to developing countries to help them reduce 


poverty. 


He said: Poverty reduction is a major task in economic 
development. The basic way to reduce poverty, with a 
view to eventually eliminating poverty, is to strive for 
sustained economic development. Economic growth is 
stagnating in many developing countries, and per capita 
income in some of them has continued to decline. All 
this is connected with their economic environment. He 
pointed out: More and more fund and technology trans- 
fers and trade are conducted between developing coun- 
tries, fund transfers to developing countries continue to 
decrease, and trade restrictions directed against develop- 
ing countries are on the increase. A turbulent interna- 
tional money market has created an additional burden 
for developing countries. 


Touching on the impact of developed countries’ indus- 
trial policies regarding developing countries, Wang Bing- 
qian said: Since the 1980's, developing countries have 
increased the scope and depth of their industrial protec- 
tionist measures. The developed countries’ average tax 
rate for manufactured exports from developing countries 
is higher than that for manufactured exports from devel- 
oped countries, and there are many more nontariff 
barriers against manufactured exports from developing 
countries than those against manufactured exports from 
developed countries. In recent years, one incident after 
another has occurred in which a so-called antidumping 
or antisubsidizing tax has been levied on manufactured 
exports from developing countries. Trade protectionism 
constitutes a major obstacle to the expansion of North- 
South trade. This seriously impedes the economic 
growth and readjustment of developing countries and 
the building of their national industries. This has dealt a 
particularly heavy blow to the low income, primary 
exporting, and heavily indebted countries. 


He pointed out: Such industrial policies that impose 
restrictions on manufactured exports from developing 
contries are also detrimental to developed countries’ 
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long-term interests, for they will delay necessary eco- 
nomic restructuring, distort relative prices, and 
adversely affect the effective use of natural resources and 
the expansion of the international market. He hopes that 
developed countries will speed up the structural adjust- 
ment of their economies and provide more market access 
to manufactured exports from developing countries and 
that they will take the initiative in adopting an open and 
preferential policy regarding exports from low income 
countries. He also hopes that the World Bank will 
provide more assistance in economic analysis and 
investment loans to developing countries so that they 
can develop their trade, finances, and export industries. 


UNESCO Head Speaks at Beijing Conference 
OW 2609031388 Beijing XINHUA in English 
1614 GMT 24 Sep 8&8 


[Text] Beijing, September 24 (XINHUA) - Federico 
Mayor, director-general of the United Nations Educa- 
tional, Scientific and Cultural Organization, addressed 
the ninth regional conference of UNESCO national 
commissions for Asia and Pacific here today. 


In his speech, Mayor talked about the formulation of the 
third medium-term plan for development of UNESCO 
(1990-1995), the ““World Decade for Cultural Develop- 
ment” launched by UNESCO at the beginning of the 
year, and also discussed plans for UNESCO structural 
reform, increased efficiency, and the problems of envi- 
ronmental protection. 


He also spoke in general of the difficulties facing 
UNESCO and measures to be taken to solve them. 


Mayor arrived in Beijing yesterday at the invitation of 
the Chinese State Education Commission and the China 
National Commission for UNESCO. 


USSR, Philippines Sign Coal Pact 
OW 2609190088 Beijing XINHUA in English 
1551 GMT 26 Sep 88 


[Text] Manila, September 26 (XINHUA)}—A visiting 
Soviet trade delegation has signed here a coal agreement 
with its Philippine counterpart in which Moscow will 
ship 10,000 tons of coal to Manila in return for coconut 
oil and garments, a Soviet official said today. 


Evgheny Shkurenkov, head of the seven-member Soviet 
trade mission, told a pres: conference that the Soviet 
Union would like to expand cooperations with the 
Philippines in textile, fish processing, industrial joint 
ventures and bilateral trade. 


Shkurenkov said that the Soviet Union would provide 
machinery, raw materials such as petrochemicals, coal 
and steel products to Manila in return for coconut oil, 
copper, coffee, raw sugar and other commodities. 
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He also said that a b'g Soviet industrial exhibition would 
be held in Manila next year and the details of exhibition 
are being discussed by the two countries. 


The Soviet trade mission arrived here on September |7 
and 1s expected tc vave for home tomorrow. 


EC Signs Trade Accord With Hungary 
OW 2609183988 Beijing XINHUA in English 
1634 GMT 26 Sep 88 


[Text] Brussels, September 26 (XINHUA)—The Euro- 
pean Community (EC) signed its first trade accord with 
a member state of the Council for Mutual Economic 
Assistance (COMECON) today. The two economic bod- 
ies set up normal relations in June. 


A pact between the EC and Hungary was endorsed in 
Brussels by President Theodoros Pangalos of EC Council 
of Ministers and Hungarian Foreign Trade Minister 
Josef Maryjai. 


Both parties agreed to accord each other most-favored- 
nation treatment in their trade under the regulations of 
the General Agreement on Tariffs and Trade. 


The most noteworthy part of the accord is a clause 
paving the way for full free trade between EC and 
Hungary by the end of 1995. 


Stressing the political and economic significance of the 
accord, both Pangalos and Marjai expressed optimism 
over the prospects of West-East cooperation. 


Second Observation Post in Antarctica Slated 
HK2509064288 Beijing ZHO.'GGUO XINWEN SHE 
in Chinese 0430 GMT 20 Sep 88 


[Report: “China Has Made Preparations for Setting Up 
Its ‘Zhongshan Observation Station’ in Antarctica” 


[Text] Beijing, 20 Sep (ZHONGGUO XINWEN SHE)— 
According to HAITYANG SHIJIE [MARINE WORLD 
3189 3152 0013 3954], a magazine that will soon be 
published in China, after years of preparations China is 
now ready to set up an observation station in the 
Antarctic Continent. 


China’s second observation station in the Antarctic 
Continent has been named the “Zhongshan Observation 
Station,” which will be established between Larsemann 
Hills in Prydz Bay and the coast of the Amundsen Bay in 
the eastern Antarctic. China set up its “Changcheng 
Observation Station” on King George Island, which is 
off the Antarctic Continent, 3 years ago. 


According to HAIYANG SHIJIE, Guo Kun, director of 
the office of the China National Aniarctica Research 
Committee, has recently disclosed inat over the past 3 
years, China has actively been making preparations for 
the construction of its second observation sta.ion in the 
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Antarctic. Not long ago, the “Polar Region,”’ which is 
China's first scientific research ship to travel to the polar 
region, sailed to the Antarctic and carried out around- 
the-world scientific research. In order to get familiar 
with the ocean around Antarctica, a Chinese captain 
even boarded an Australian scientific research ship to 
the Antarctic and went there with Australian scientists to 
carry Out some on the spot investigations. China has now 
prepared over 1,000 tons of various types of goods and 
materials as well as machines and equipment needed for 
the building of the “Zhongshan Observation Station” in 
the Antarctic. 


HAIYANG SHIJIE also disclosed that China plans to 
complete construction of the ‘Zhongshan Observation 
S ation” within 2 years. In November of this year, 
C...9a’s first expeditionary team to the eastern Antarctic 
will go to the Antarctic to choose the site of the 
“Zhongshan Observation Station’ and complete the 
first-phase of construction. China has already formed a 
75-person expeditionary team. While carrying out the 
construction of the “Zhongshan Observation Station” in 
the Antarctic, China’s expeditionary team to the eastern 
Antarctic will also carry oul a variety of scientific exper- 
iments concerning the ocean, meteorology, surveys and 
drawing, glaciers, geology, and so on in the Antarctic. 


The “Polar Region” is scheduled io set sail from Qing- 
dao in the last 10 days of this coming November, berth at 
Hobart Port in Australia on its way to the Antarctic, and 
arrive in Antarctica on 25 December. The “Polar 
Region” will leave the Antarctic on the 5 March 1989 
and return to China via Australia and Singapore. The 
whole voyage of the “Polar Region” will cover 16,000 
nautical miles and take 140 days. 


Guo Kun said that China’s expeditionary team to the 
east Antarctic will also build a Dr Sun Yat-sen Memorial 
Hall inside the “Zhongshan Observation Station” and 
place a half-length bronze statue of Dr Sun Yat-sen in the 
imemorial hall. The relevant departments of China have 
already informed Dr Sun Yat-sen’s relatives living in 
Taiwan, the United States, Canada, and some other 
countries 0: the plan to build the Dr Sun Yat-sen 
Memorial Hall in the “Zhongshan Observation Station” 
in Antarctica. Guo Kun said that he sincerely hopes that 
after the construction of the “Zhongshan Observation 
Station” is completed, the relatives of Dr Sun Yat-sen, 
Taiwan compatriots, Hong Kong and Macao compatri- 
ots, and Overseas Chinese will go to the “Zhongshan 
Observation Station” in the Antarctic to either cooperate 
with the mainland scientists in carrying out the scientific 
research and investigations there, or do sightseeing 
there, and give valuable guidance to the mainland scien- 
tists working there. 


Foreign Experts Visit Shaanxi Rocket Engine Base 
HK2609091588 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 25 Sep 88 


[Text] The Shaanxi 067 Base which is engaged in devel- 
oping engines for Changzheng series rockets has made 
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valuable contributions to China’s astronautics industry. 
American experts highly praised the base after making 
an on-the-spot investigation there recently. 


The Shaanxi 067 Base was built under very tough 
conditions. Carrying on the Yanan Spirit, over the past 
20 years all scientific and technical personnel in the base 
have, thorough arduous efforts, successfully developed 
at least 30 kinds of liquid-fuel rocket engines. All rockets 
China has launched were propelled by engines manufac- 
tured at this base. Those engines are crowned with 
marvelous success because they have never broken 
down. In particular, the rocket engines Changzheng No 
1, No 2, No 3 and No 4 have performed deeds of valour 
in launching of China’s satellites and have been honored 
by winning the First-Rate State Prize of Scientific and 
Technological Advancement. The Changzheng No 2 
rocket engine was awarded the unique State Gold Prize 
of Quality by the Ministry of Astronautics Industry. The 
Fengyun No | weather satellite China successfully 
launched recently was propelled by the Changzheng No 4 
rocket engine. Between 1978 and 1988, the Shaanxi 067 
Base was awarded 351 scientific and technological 
advancement prizes and 185 of these were awarded by 
the state. 


On 15 September an observation group of American and 
Australian experts made a special on-the-spot investiga- 
tion of the base because China is going to launch 
satellites for the two countries. Rocket expert Mr Smith 
gave a thumb’s up to China’s world first-grade rocket 
engine technology and noted that Nixon’s visit to China 
opened the first page of China’s opening up to the 
outside world and our visit to China’s astronautics base 
opened the first page of China’s steppi « toward the 
world market of the astronautics industry 


Comparison of Spokesman on Gorbachev Speech 


Beijing RENMIN RIBAO in Chinese on 23 September 
carries in the bottom right corner of page | a 450- 
character XINHUA report by Cai Shikuan and Zhou 
Shuchun entitled ‘Foreign Ministry Spokesman Com- 
ments on Gorbachev’s Speech.”’ This verison has been 
compared with the XINHUA English version published 
in the 22 September China DAILY REPORT, page |, 
and its XINHUA Domestic Service comparison pub- 
lished in the 26 September China DAILY REPORT, 
page 4, and found to be identical with the XINHUA 
Domestic Chinese version cited in the comparison, 
except for the following variations: 


Page |, first column, paragraph six, sentence one reads in 
RENMIN RIBAO.: ...of a Sino-Soviet meeting of senior 
leaders was first initiated... (changing word “summit” to 
“meeting of senior leaders”’;) 


Same page, same column, same paragraph, sentence two 
reads in REINMIN RIBAO.: ...from K ampu-hea. 
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“The meeting of senior leaders of the two countries... 
(changing phrase "’summit talks between“ to meeting of 
senior leaders of*.) 


United States & Canada 


Foreign Minister Comments on Sino-U.S. Relations 
OW2709085188 Beijing XINHUA in English 
0817 GMT 27 Sep 88 


(““Chinese Foreign Minister Attends President Reagan’s 
Reception (by Hong Yunxi)”—XINHUA headline] 


| Text] United Nations, Septeraber 26 (XINHUA)—Chi- 
nese Foreign Minister Qian Qichen told U.S. President 
Ronald Reagan today that generally speaking Sino-U:S. 
relations have been developing properly and will further 
develop smoothly as long as both sides observe the 
principles stipulated in the three joint communiques 
between the two countries. 


President Reagan expressed his approval of the remarks 
made by the Chinese foreign minister. 


Qian made the comment during a reception given by 
President Reagan in honor of the heads of state or govern- 
ment, foreign ministers and other leaders of government 
delegations to the current UN General Assembly. 


The reception took place in Waldorf-Astoria Hotel this 
evening. 


After a cordial handshake, President Reagan first asked 
the Chinese foreign minister to forward his gratitude to 
Chairman Deng Xiaop 1g for his contribution to devel- 
oping U.S.-China relations. Reagan then happily recalled 
his China visit in 1984. 


Foreign Minister Qian Qichen forwarded to the Presi- 
dent the best wishes from Chairman Deng Xiaoping, 
General Secretary Zhao Ziyang, President Yang 
Shankun and Premier Li Peng. 


He said to President Reagan: “It has been ten years since 
China and the United States established diplomatic 
relations, and of these years eight have passed during the 
term of office of Your Excellency. We appreciate the 
contribution made by Your Excellency to the smooth 
and steady development of S:no-American relations.” 


The Chinese foreign minister expressed the hope that 
President and Mrs Reagan will be in China again for a 
visit or a rest. 


President Reagan gladly replied that he and his wife 
would be interested in another China visit. 


Secretary of State George Shultz was present on the 
occasion. 
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In his activities outside the UN General Assembly today, 
Chinese Foreign Minister Qian Qichen also had separate 
meetings with the foreign ministers of Jordan, Malaysia, 
the Netherlands, Finland, Cuba, Mongolia, Colombia 
and Uruguay and the first vice foreign minister of the 
Democratic People’s Republic of Korea. 


Qian arrived in New York on September 24 to attend the 
43rd UN General Assembly. 


U.S. To Develop New Missile Guidance System 
OW2709084188 Beijing XINHUA in English 
0723 GMT 27 Sep 88 


ey a September 26 (XINHUA) —The 

-e intends to develop a new guidance system 
4 .S <> stegic missiles, hoping to improve signifi- 
cinty ICM accuracy. 


Ad, .u requirements for the guidance system 
(ARGUS) will include one hundred satellite reflectors, to 
be used by inter-continental ballistic missiles returning 
from outer space, in order to get a more accurate fix on 
enemy targets. 


With enhanced accuracy, long-range missiles such as the 
MX can easily strike superhardened underground targets 
with an earth-penetrator warhead which is under devel- 
opment. The MX missile is already accurate on the order 
of 100 meters. 


The examination of ARGUS, now in its planning stage, 
is scheduled to be completed by fall next year. 


XINHUA Notes Polls on Bush-Dukakis Debate 
OW 2609123788 Beijing XINHUA in English 
0929 GMT 26 Sep 88 


(“Initial Poll Rates Dukakis Winner in First Campaign 
Debate” (by Bao Guangren)*—XINHUA headline] 


[Text] Washington, September 25 (XINHUA) —U:S. 
Vice President George Bush and Massachusetts Gover- 
nor Michael Dukakis repeated their attacks against each 
other on issues from drugs to foreign policies in their 
first televised presidential debate ton'ght witaout reveal- 
ing any new proposals. 


Initial reactions showed the two candidates both haa 
gains and losses in the debate and some said Dukakis 
won more. 


According to a post-debate poll by the ABC Broadcasting 
Network, 44 percent of the 639 debate-viewers con- 
strued Dukakis as the winner while 36 percent favored 
Busk. 20 percent described the debate as a tie. 


The debate, held at the Wake Forest University, Win- 
ston-Salem, North Carolina, began with domestic issues 
and ended with issues on foreign affairs, arms control 
and defense. 
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During the debate, Dukakis, the Democratic presidential 
candidate, criticized the Reagan administration and his 
rival Bush on the drug issue. 


He attacked Bush on his disputed record of dealing with 
Panamanian strongman Manuel Noriega, insisting that 
leadership in fighting narcotics must come from the Ova! 
Office. 


Bush asserted that there is nothing wrong to deal with 
Noriega [as received] before he was indicted and that it 
was the Reagan administration that prompted Noriega’s 
indictment on drug involvement. 


Dukakis expressed anger that Bush had questioned his 
patriotism and said he hoped that this is “last time” he 
had to say this. 


The two candidates outlined their differences on the 
questions of abortion and the death penalty, on which 
Bush tried once again to portray his Democratic rival as 
an old-line liberal. 


Referring to the issue of health care, Bush said he would 
not want to “sock every business in the country” by 
requiring health coverage for employers, but Dukakis 
said that’s not the answer to those 37 n: ‘Ilion Americans 
who do not have health insurance. He proposed that 
once some or? gets a job, he or she should get medical 
insurance. 


Neither of them talked much on how to reduce the 
country’s huge deficit with Bush repeating his vow never 
to raise taxes. 


Bush described Dukakis’ position towards the Soviet 
Union as naive, saying while the United States was 
negotiating with the Soviet Union on arms control, 
unilateral arms reduction would benefit the Soviets. 


“My answer is,”’ he said, “do not make these unilateral 
cuts. And everybody now realizes that peace through 
strength works. And so this where I have a big differ- 
ence.” 


Dukakis charged that the administration wants to spend 
billions and trillions on “Star Wars and said that 
providing ‘decent affordable housing” for Americans is 
“at least as important, if not more so”, than the “Star 
Wars” program. 


Bush stressed his determination to deploy the Strategic 
Defense Initiative (SDI), widely known as “Star Wars,” 
once it is ready. Dukakis, who favored the strengthening 
of conventional weapons, said he will cut spending on 
SDI but will allow the research work to be continued. 


Answering questions about his limited experience on 
foreign affairs, Dukakis defended himself by saying that 
many U.S. Presidents, such as Franklin Roosevelt, were 
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elected from governors and, in return, questioned Bush's 
experience in foreign affairs by pointing out his role in 
the lran-contra scandal and his dealing with Noriega 


"We cannot make concessions to terrorists’. Dukakis 
vad, adding. "if you do, it 18 an Open invilation to lake 


Bush said Dukakis did not support the bombing of Libya 
in retaliation for ite alleged terrorism, and when ques 
tioned what advice he had given to President Ronald 
Reagan on the affair, he sa should judge it by 
the whole record, but not the Iran-contra affair only 


Bush expressed his “full confidence” in Senator Dan 
Quayle whose selection as Bush's running mate at the 
August GOP convention has caused wide controversy 


He praised Quayle as yours. knowledgeable on defense 
and said he is putting his confidence in a whole genera- 
tion of people who are in their W's and 40's 


When asked why he picked Senator Lloyd Bentsen as his 
running mate who differed with him on a number of 
. Dukakis said he didn't pick Bentsen because 

was a clone of Mike Dukakis “I picked him because 
he was somebody who would be a strong vice president © 


He said unlike Quayle. no one has questioned his choice 
of Bentsen as his running mate 


“| doubt very much if Mr Bush's selection for the vice 
presidency meets that test,” he said 


Bush and Dukakis held their first debate at a time when 
many voters are uncertain and dissatified with how the 
candidates have discussed the issues 


For Dukakis, t was a chance to show his experience as 
governor of Massachusetts has given him the manage. 


ment background and experience to move into the White 
House 


For Bush. it was a chance to step out front and establish 
his own credentials after serving nearly 8 years as vice 


president 


Presidential debate 1s important since about 100 million 
people would watch how the candidates would behave in 
the 90 minutes debate 


Bush and Dukakis will hold their second Cebate in 
mid-October before the presidential election 1s staged on 
November & 
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Article on Laterview With Milton Friedman 
HAOSO9040088 Beying RENMIN RIBAO 
in Chinese 24 Sep 8&8 p 7 


[Article by correspondent Zhang Liang (1728 0081) 
The General Trend of Future World Economic Devel: 
opment Makes One Optimistic’ Interviewing Milton 
Friedman, Leader of the Western Monetarist School" 


[Teat]) On 20 September, a rather short, white-haired, 
casually dressed American spoke with fervor and assur- 
ance to this reporter in the ious and bright lounge of 
the Diaoyuta: Guesthouse. This warm, modest, amiable, 
and agile minded man was Milton Fredman, famed in 
the West as the leader of the monetarist school. 


Friedman is 76 Since he is a representative figure of the 
monetariets, some people term monetariam “Fred. 
manium.” During the 1980's, his monetarist theories 
have had a great influence on economic policy-making in 
Western countries like the United States and Britain. He 
has written many important books, such as “The Theory 
of the Role of Consumption.” “Theory of Price,” and 
“Freedom of Choice.” 


He was awarded the Nobel economics prize in 1976 for 
his achievements in analyzing the theory of consumption 
and studying the history of money and the theory of 
money. together with his demonstration and proof of the 
complesity of economic stabilization policies. He taught 
al the University of Chicago for nearly WO years before 
retiring in 1977. Although he is old, he remains very 
active in economic academic circles and has never 
stopped his research Freedman told this reporter, not 
without pride, that he is one of President Reagan's 
unofficial economic advisers and often puts forward 
ideas for the President. some of these are adopted, while 
others are not accepted 


We first talked about future world economic develop- 
ment trends Friedman held that the future world eco- 
nomic development trend will be subject to the changes 
in economic thinking over the past 10 to 15 years. These 
changes are mainly cxpressed as greater stress on the free 
market. private enterprise, and the individual creative 
spirit and less government intervention. He calls this 
“the third wave” of changes in economic thinking. This 
wave is fot only sweeping across the West but has 
already spread to the Soviet Union, Eastern Europe, and 
China According to the laws of the previous two waves, 
he concluded that “the third wave” of changes in eco- 
nomic thinking will last for about 100 years, and 1s now 
only on the initial stage Friedman predicted that, in the 
long term. unless this progress 1s wrecked by a world war. 
there will be a chance for rapid economic development 
and great improvement of living standards in every 
country in the world. Of course, there will also be “ups 
and downs.” but the general trend makes one optimistic. 
At present. Soviet US relations have cased somewhat, 
and regional conflicts are tending toward peaceful settle- 
ment In these political conditions. the great majority of 
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countries are exerting themselves to promote their 
domestic economic development. It can, therefore, be 
said that the world is now entering a “period full of 


hope.” 


On the current economic and trade regionalization 
issues, such as the plan for a unified market in the EEC 
in 1992, the Canadian-U.S free trade agreement, and the 
concept of the Asia-Pacific economic circle,’ Friedman 
held that “there are equal pros and cons" for these 
phenomena, On the one hand, such things can bring 
about free trade within a certain region, but on the other, 
they are bound to cause trade restrictions against other 
regions. He said that this is mainly because governments 
come under political pressure from business and com- 
merce interest groups. He said with very great regret that 
it appears that economists have supported free markets 
for the past 200 years, but no country has ever truly 
practiced a free market. As far as business is concerned, 
protectionist measures are both beneficial and harmful. 
“The benefits are visible and the harm is invisible, and 
in fact the harm outweighs the benefits.’ Friedman took 
a strongly negative attitude toward the new U.S. trade 
law, describing it as an “extremely bad" law. However, 
he pointed out that if the President is able to implement 
this law “correctly,” it will not do too much damage. He 
vigorously advocated free trade on a global instead of a 
regional or bilateral basis, because in this way every 
country will benefit. 


Friedman would not admit that there is a cyclical law in 
Western economies, but he held that there are “ups and 
downs” and it is not possible to “follow a straight line.” 
The “downs” are caused by certain special circum- 
stances and by mistakes in government policy. The 
current U.S. economic recovery is the longest peacetime 
recovery since the war, and its three main factors are: |) 
The 1981 tax cuts and the 1986 tax reforms have 
encouraged individuals and business to open up new 
factories and strive for new development. 2) The mone- 
tary policy is appropriate, with the result that there has 
been a big drop in inflation, and we have a situation of 
economic growth with low inflation. 3) No “nasty 
things” such as the 1973 “oil crisis’ have occurred in 
recent years. He expects the U.S. economic recovery to 
continue for a time, but it is certain that there will be a 
“down,” and a “minor recession” might occur in 2 or 3 
years, but there will be no “great depression,” as some 


people say 


Friedman is very interested in China's reforms and 
opening up. This is his second visit to China. He has 
delivered by invitation academic reports in Beijing and 
Shanghai and has also been recejved by CPC Central 
Committee General Secretary Zhao Ziyang. At the 
report meetings, he gave his views and proposals on 
curbing inflation, improving the economic returns of 
enterprises, and developing a commmodity economy. 


Friedman highly evaluated China's achievements in con- 
struction over the past 10 years, and expressed hopes 
that China's economic reforms will be successful. 
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This |-hour conversation seemed to pass very quickly, 


Before bidding farewell, he expressed the hope that the 
ane words be relayed to readers through RENMIN 
RIBAO: 


China is full of hope and opportunity today, and it is also 
facing challenges, China should pay most attention to 
continuing the present policies, strive for opportunities, 
avoid obstacles, and refrain from giving up halfway, 
China's economic dc velopment should depend on the 
concerted efforts of all of the people. 


U.S. Economic Slowdown Gladdens White House 
HK2509044088 Beijing RENMIN RIBAO 
in Chinese 19 Sep 88 p 7 


[“Economic Jottings’ by Zhang Liang (1728 0081): 
“Economic Slowdown Has Giladdened the White 
House} 


[Text] There are indications that U.S. economy, which 
was once “overheated,” is “slowing down.” It is 
expected that the economic growth rate in the 2d half of 
this year will be lower than the Ist half (the growth rate 
of the first and second quarters was 3.4 percent and 3.3 
percent, respectively). Instead of being worried about 
this, the Reagan administration is “happy,” saying that 
“things are developing on a normal track.” 


According to recent official statistics, the unemployment 
rate increased from 5.4 percent in July to 5.6 percent in 
August. In July, orders for goods from factories declined 
3.5 percent, new home sales 4.8 percent, and the cephalic 
index in the omnibus economic index 0.8 percent. 
Regarding commodity prices, the prices of principal 
commodities only increased 0.3 percent, except for food, 
energy products, and other goods whose prices change 
constantly. In view of this situation, many American 
economists have concluded: The economic growth rate 
for the 2d half of the year will slow down, and inflation 
will not be so serious that it wil! get out of control. 
Obviously, this is precisely the reason the Reagan admin- 
istration is happy. The White House fully realizes that if 
high inflation returns, interest rates will go up again. 
This will cause a vicious cycle, or even abruptly damage 
the economic recovery that has been continuing for 
about 6 years. What is more serious is that this will 
adversely affect Republican presidential candidate 
Bush's chance of winning the election. 


During the Ist half of this year, the U.S. economic 
growth rate was unexpectedly fast. The number of 
employed people increased. The operating rate of facto- 
ries rose month by month. Exports went up drastically 
whereas exports dropped significantly. Both investment 
and consumption were brisk. Everything looked good. 
However, there was a hidden problem amid this favor- 
able situation. In other words, the pressure of inflation 
was getting stronger and stronger. If efforts were not 
made to deal with the problem, it would become a hole 
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which would lead to the collapse of the dikes, The 
Reagan administration could not but feel worried about 
this, Therefore, it regarded the work of curbing inflation 
as a task of top priority, The Federal Reserve Commis- 
sion, which was influenced by the government, increased 
discount rates, and commercial banks also increased 
preference rates, However, doing this alone was not 
enough, If economic growth maintained a strong 
momentum, it would be difficult to avoid inflation and 
higher interest rates. As a result, a violent fluctuation 
would occur on the financial market, and the entire 
economy would even be ‘brought to a sudden halt.” No 
wonder during a period of time the Reagan administra- 
tion was very cautious and kept a close watch over the 
inflationary trend. 


In the United States, inflation is not only an economic 
problem but also a very sensitive political problem. 
Rising inflation rates excite discontent among the public. 
In the 1970's, inflation in the United States kept on 
rising, and the highest inflation rate was 13.5 percent. 
This caused the so-called economic “stagnation” of the 
1970's. The Americans suffered a lot from inflation, 
because it meant the reduction of their disposable per- 
sonal income. At that time, they had a lot of complaints 
about this. Carter's failure to win a second term in the 
Presidency in 1980 was not without any connection to 
this. 


Soviet Union 


Shevardnadze Comments on START Talks 
OW 2409121488 Beijing XINHUA in English 
1147 GMT 24 Sep 88 


[By Wei Guogqiang] 
) 


[Text] Washington, September 23 (XINHUA}—Soviet 
Foreign Minister Eduard Shevardnadze said today that 
although the United States did not accept a Soviet 
proposal for Strategic Arms Reduction Talks (START), 
the negotiations on the issue between the two countries 
are moving “in the right direction.” 


Speaking at a press conference at the end of his two-day 
visit to Washington, Shevardnadze said that the Soviet 
proposal to conclude a separate agreement is not 
intended to increase the numbers of warheads on exist- 
ing types of inter-continental ballistic missiles and sea- 
launched ballistic missiles as part of the treaty on a 
50-percent reduction of strategic offensive arms now 
under negotiation in Geneva. 


He said that the proposal would be an important step 
toward constraining the nuclear arms race. 


“Unfortunately, it has not been possible to complete that 
work here in Washington.... We decided to continue the 
discussion in Geneva,” he said. 
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He criticized the United States for developing sea- 
launched long-range cruise missiles, saying that many 
agree that “the United States does not need such 
weapons,” 


He also complained that further movement toward a 
START agreement “is being seriously slowed down by 
the negative position of the United States on verifica- 
tion,” 


U.S. Secretary of State George Shultz and other senior 
U.S. officials have said that it was “quite improbable” 
that a START treaty could be wrapped up before next 
January. 


The Soviet foreign minister shared the same view with 
his U.S. counterpart that their talks produced “sub- 
stantial progress” on establishing a mechanism of veri- 
fication for the 1976 Peaceful Nuclear Explosions Treaty 
and the 1974 Threshold Test Ban Treaty. 


“Real conditions have been created to finish work before 
the end of this year" on the issue, he said. 


He was optimistic about the start of talks on conven- 
tional arms reduction in Europe. “It is possible that 
before the end of this year, major negotiations can 
begin—may begin on this question, which 1s extremely 
important for Europe,”’ he said. 


Referring to chemical weapons, Shevardnadze said that 
the United States and the Soviet Union should “take the 
lead in finding mutually acceptable soluiions, acceptable 
to all countries.” 


He proposed during the talks over the past two days that 
if the United States follows the example of the Soviet 
Union and reveals the size of their chemical weapons 
arsenal, then the Soviet Union will give, to the U.S. side, 
the list of Soviet facilities where chemical weapons were 
produced and indicate their locations. 


On the basis of the discussions, he said, ““‘we have 
become more convinced that the early signing of this 
convention is a realistic possibility.” 


The Soviet foreign minister said that his talks with 
Shultz on regional conflicts were “businesslike, practical, 
and useful to both sides,"’ with much attention paid to 
Afghanistan. He accused Pakistan of not implementing 
the Geneva accords, while defending the Afghan regime. 


He said that his talks with President Ronald Reagan late 
this afternoon and Vice President George Bush this 
morning as well as Shultz were “very useful and laid a 
good basis for continuing to move forward.” 


Shevardnadze, who arrived here Wednesday for two 
days of talks with Shultz, leaves tomorrow for New York 
to attend the U.N. General Assembly. 
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Soviet Pilots Conclude Yak-42 Demonstrations 
OW2709095588 Beijing in Russian to the USSR 
1900 GMT 26 Sep 88 


[Text] A group of Soviet pilots carrying out demonstra- 
tion flights of Yak-42 aircraft, headed by well-known 
Soviet aviation designer Dmitriyev, concluded success- 
fully the last session of their demonstration flights in 
China in the maritime city of Dalian on 26 September. 


The group of Soviet pilots carried out demonstration 
flights and technical exchanges in Beijing, Urumgi, 
Xian, Chengdu, Wuhan, and Dalian. Local governments 
and aviation departments extended a warm welcome to 
the guests. 


Soviet Armed Forces Apply ‘Openness’ Policy 
OW2509173388 Beijing XINHUA in English 
1727 GMT 24 Sep 88 


[Text] Moscow, September 24 (XINHUA)—Sovict 
Armed Forces have disclosed some military secrets as 
part of an “openness” drive launched by Soviet leader 
Mikhail Gorbachev last year. 


Openness in the Soviet Armed Forces has so far included 
disclosing the size of the Army and Navy, and some 
information pertaining to technological equipment, tac- 
tics and weapons. 


In a recent interview with the Soviet newspaper 
“ARGUMENTS AND FACTS", Maksim Gariev, Soviet 
vice chief of general staff, said the further implementa- 
tion of the principle of openness will enable the media to 
know more about the Soviet armed forces, which will 
help establish a constructive dialogue between the Soviet 
Union and the United States, and promote the exchange 
of information between NATO and the Warsaw Pact on 
various fields, including the military. 


“If NATO agrees to exchange data about the size of their 
armed forces with us, the media will report it widely,” 
Gariev added. 


He said that in accordance with the measures for mutual 
trust, the Soviet Union will also make activities of all 
military departments public. 


Gromyko To Visit DPRK Mid-October 
OW2609013988 Beijing XINHUA in English 
1626 GMT 25 Sep 88 


[Text] Moscow, September 25 (XINHUA)—Soviet Pres- 
ident Andrey Gromyko will pay an official visit to the 
Democratic People’s Republic of Korea in mid-October, 
the Soviet News Agency TASS announced today. 


Gromyko has been invited by Kim Il-song, general 
secretary of the Korean Workers’ Party and president of 
the DPRK, TASS said. 
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Gromyko is expected to discuss with Korean leaders the 
international situation, especially the situation in the 
Asia-Pacific region, as well as bilateral relations. 


‘Roundup’ Views Vigorous Growth of Cooperatives 
HK2209061588 Beijing RENMIN RIBAO 
in Chinese 17 Sep 88 p 7 


{Roundup by Fang Rongxuan (2455 1369 5503): “Soviet 
Union Vigorously Develops Cooperatives of Various 


Types”) 


[Text] The 19th CPSU National Conference convened 
this summer reassured that ‘the extensive development 
of cooperatives is an important policy for economic 
reform.’ The Cooperative Law was adopted in the 
Soviet Union in May, and became effective on | July. 
The Law enlarges the scope of cooperative business 
operations. Besides commercial services, public food 
and drink and small commodity production, it also 
encourages the development of science and technology, 
manufacture of machinery, transportation, foreign trade, 
and so on. Cooperatives have autonomous rights in 
electing leaders, deciding operational policies and for- 
mulating production plans, and can receive orders from 
the state just like state-owned enterprises. 


Following the enactment of the Cooperative Law, there 
is a new cooperative movement in the Soviet Union. 
Early last year, there were not many cooperatives in the 
whole country, but more than 14,000 cooperatives were 
established early this year, and there was an increase of 
more than 200 percent in July compared with the 
beginning of this year. 


In the field of science and technology, scientific and 
technological workers have long been puzzled by the 
problem that their inventions and designs are divorced 
from application. They think that scientific and techno- 
logical workers in the Soviet Union “surpass other 
countries in ideas, but lag behind others in their appli- 
cation to production.”’ Recently, some of these workers 
proposed that scientific and technological cooperatives 
can alter this situation completely because in coopera- 
tives there is no need for complicated coordination, 
negotiations and agreements. If inventors always contact 
clients who place the orders, prominent achievements 
can be scored. For example, in Riga, capital of the 
Latvian SSR, a scientific and technological cooperative 
named “Technician” established in August last year had 
completed an assignment worth 200,000 rubles by early 
this year, and the contracts it has entered into amount to 
3,500,000 rubles. 


Cooperatives have also extensively developed in the 
medical system. In Lvov, Ukraine, medical staff of a 
hospital for gynecology and obstetrics voluntarily orga- 
nized a medical cooperative to provide services for 
patients during their spare time. This hospital signed a 
contract with the cooperative, by which the hospital 
agreed to provide the cooperative with facilities, while 
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members of the cooperative have to provide medical 
treatment to patients during their spare time either in the 
hospital or at the patients’ homes. After being put into 
practice, the cooperative has proved to be a system 
which not only eases the burden of seeing patients, but 
also increases the members’ incomes by 2 to 3 times. 
Alongside the Leningrad Highway in Moscow, the first 
hospital for “treatment and consultation’ was estab- 
lished recently. Though the registration fee of this hos- 
pital is up to 10 rubles (only dozens of kopeks for general 
hospitals), since the first day it began to operate, up to 
25,000 patients have gone to seek medical advice there. 
This cooperative hospital has experts on all medical 
subjects who are famous doctors from various big hos- 
pitals. Patients can choose any doctor whom they believe 
is reliable. 


In the construction field, construction cooperatives 
receive more and more attention. The USSR Construc- 
tion Committee grants loans to people who have joined 
cooperatives for constructing houses, and enterprises can 
repay the loans for their staff and workers in the form of 
material rewards. 


Of course, the cooperative movement first developed 
rapidly in agriculture. The Soviet Union is going to 
adopt a whole set of comprehensive administration 
measures in agricultural departments to reform the eco- 
nomic system and structure of agriculture on the basis of 
the cooperative system. At the 19th CPSU National 
Conference, Gorbachev emphasized that the substance 
of the existing agricultural policy can be summed up as 
“to change the productive relations of the countryside”’, 
and “to rent and contract is a key part of the current 
agricultural policy.”’ This policy fills the cooperatives in 
the countryside with new vigor. In late August, the USSR 
Agricultural and Industrial Committee allowed agricul- 
tural laborers to hire land up to a period of 50 years and 
employ workers in busy seasons. This is an imporiant 
measure in reforming the agricultural system. 


Soviet theorists have published many articles analyzing 
the bad effects caused by the compulsory agricultural 
collectivization in the 30's, saying that the policy not 
only damaged the productive forces at that time, but has 
also been affecting agricultural production up to the 
present. However, theorists hold different views on the 
present land lease measures. Some of them think that if 
lands are rented to peasants over a long period of time, 
this will mean “a deviation from Communism.” This 
view is, of course, being rebutted. Some theorists point 
out: “Only the social formation which can guarantee 
welfare and cultural activities for laborers, such as work- 
ers, peasants and intellectuals, can be called socialism”; 
“while one which cannot guarantee welfare and cultural 
activities for laborers is not socialism.” 


The extensive development of cooperatives in the Soviet 
Union will greatly affect the structure of the ownership 
system, which in turn promotes production development 
and eases the food shortage, and facilitates people's daily 
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life. However, the hindrances the Soviet Union has to 
face in launching the cooperative movement are not 
small. C orbachev pointed out that, the present work is 
obviously under the influence of leaders and experts of 
collective farms and state farms and leaders of other 
ranks who hold conservative views. Besides, the existing 
management syste'n for agricultural and industrial com- 
plexes has proved ineffective, the system cannot work 
out the decisions of the CPSU Central Committee; and 
practices such as slow progress, bureaucracy, force of 
habit, and equalitarianism and dependency in lower 
levels exist in the system. All these factors hinder the 
formation of the cooperative movement and should not 
be ignored. 


Northeast Asia 


Deng Calls For Speedier Japanese Investment 
OW 2409092088 Tokyo KYODO in English 
0905 GMT 24 Sep 


[Text] Beijing, Sept 24 KYODO—Chinese leader Deng 
Xiaoping called on Japan Saturday to speed up invest- 
ment and technology transfer to China. 


Deng, chairman of the Chinese Communist Party's Cen- 
tral Military Commission, made the appeal during a 
meeting with a visiting Japanese economic mission led 
by Ryoichi Komatsu, chairman of Komatsu Ltd. 


The one-hour meeting took place at the Great Hall of the 
People in Beijing. 


Deng said economic relations between Japan and China 
are generally good today. 


He appealed to Japan to come to aid of China when the 
mainland faced difficulties. 


Referring to his meeting with Japanese Prime Minister 
Noboru Takeshita in August, Deng said Japan’s 6 billion 
dollar economic pledge is not at all small but China 
hopes Japan will speed up capital investment and tech- 
nology transfer. 


Deng said that Japanese investment and technology 
transfer will help China increase its foreign exchange 
earnings and is therefore more important than economic 
cooperation. 


The Chinese leader said it would be better for China to 
slow down the pace of its economic development. 


He dismissed speculation that party leader Zhao Ziyang 
had been relieved of his duties as economic planner. 


Recent reports said Zhao and Premier Li Peng are at 
variance over economic policies. 


F BIS-CHI-88-187 
27 September 1988 


Eishiro Saito, chairman of the Federation of Economic 
Organizations (Keidanren) and supreme adviser of the 
mission, stressed the need for China to develop its steel 
industry for the country's economic development on a 
long-term basis. 


Gu Mu Meets Japanese Economic Agency Group 
OW’ 2409231088 Beijing XINHUA in English 
1413 GMT 24 Sep 88 


{Text} Beijing, September 24 (XINHUA)—Gu Mu, vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met here 
today with a group from the Economic Planning Agency’ 
of Japan. 


Headed by Hideo Usui, parliamentary vice-minister for 
the Economic Planning Agency, the group is here to 
attend the seventh scheduled meeting with its host, the 
State Planning Commission. 


The guests arrived here yesterday. 


Wang Shoudao Meets Japanese Visitors 
OW 2409231788 Beijing XINHUA in English 
1416 GMT 24 Sep 88 


[Text] Beijing, September 24 (XINHUA)—Wang Shou- 
dao, member of the Standing Committee of the Central 
Advisory Commission of the Chinese Communist Party 
and president of the China Association for International 
Friendly Contacts, met and gave a dinner for Gaishi 
Hiraiwa, advisor to the Japan-Asia Exchange Associa- 
tion and chairman of the Tokyo Electric Power Com- 
pany, and his party here today. 


Li Ruihuan Attends Kobe Delegation’s Banquet 
SK2409050088 Tianjin City Service in Mandarin 
2300 GMT 23 Sep 88 


[Text] On the evening of 23 September at the Kaiyue 
Hotel, the Kobe City amity delegation, headed by its 
Mayor Tatsuo Miyazaki, gave a return banquet to cele- 
brate the 1 Sth anniversary of the establishment of friend- 
ship ties between Tianjin Municipality and Kobe City. 


In their speeches, Mayor Tatsuo Miyazaki and Mayor Li 
Ruihuan fully affirmed the delegation’s successful visit. 


Tatsuo Miyazaki said that Tianjin has left a deep impres- 
sion on him following the short stopover in the munici- 
pality. He expressed that he would take the 15th anni- 
versary of the «stablishment of friendship ties between 
the two cities as a new starting point and continuously 
work together with the friends in Tianjin to further 
develop the friendship and cooperation ties between the 
two cities. 


Mayor Li Ruihuan said: Thanks to the cordial concern of 
the late Premier Zhou Enlai 15 years ago, Tianjin and 
Kobe established friendship ties and opened a new 
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chapter in the history of contacts between China and 
Japan. Over the past |5 years, both sides have scored 
gratifying achievements in conducting cooperation in 
many fields, All this had not only positively promoted 
the two cities’ development but also helped add new 
splendor to the friendship between the peoples in China 
and Japan. 


He believed that through the delegation’s visit, the 
friendly contacts between the two cities will be promoted 
to a new Stage. 


Attending the banquet were leaders of the municipality, 
including Wu Zhen, Nie Buchu, Zhu Wenju, Zhang 
Zhaoruo, Fang Fang, (Li Senrong), and (Teng Fengyou). 


On 23 September, members of the delegation also went 
Sightseeing around the municipality, and visited the 
Hex: District Children’s Palace, the Tianjin railway 
station, and [words indistinct]. 


The delegation will leave Tianjin for home on 24 Sep- 
tember. 


DPRK Paper Cited on South’s Policy 
OW 2309132088 Beijing XINHUA in English 
1128 GMT 23 Sep 88 


[Text] Pyongyang, September 23 (XINHUA)}—Under no 
circumstances can South Korea’s “policy to the North” 
ease tensions on the Korean peninsula, a commentary in 
NODONG SINMUN pointed out today. 


This was said in reaction to a speech by South Korea’s 
Foreign Minister Choe Kwang-su, on Wednesday [21 
September]. 


Mr. Choe said that Seoul, after the Olympics, will 
actively promote its “policy to the north,” referring to 
the simultaneous joining of the two Koreas in the United 
Nations, as weil as their “cross recognition” by the “big 
four’’, which means the U.S. and Japan recognizing the 
Democratic People’s Republic of Korea (DPRK) and the 
Soviet Union and China recognizing South Korea. 


The commentary denounced South Korea’s “policy to 
the North” as an attempt to reach “cross contact” and 
“cross recognition” of socialist countries by way of 
opening the door to those nations and improving rela- 
tions with them. 


DPRK Agriculure Observation Team Visits Jilin 
SK 1809075388 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 17 Sep 88 


[Text] At the invitation of the Jilin Provincial People’s 
Government, an agricultural observation team from the 
DPRK’s Chagang Province, headed by (Sin Sang-suk), 
vice chairman of the committee for rural areas [words 
indistinct] in Chagang Province, arrived in Changchun 
by train on 17 September. 


FBIS-CHI-88-187 
27 September 1988 


(Cui Zian), deputy director of the provincial agricultural 
department, greeted the team at the station. That day, 
the team visited the Changchun tractor plant and the 
Changchun City Agricultural Scientific Research Insti- 
tute. 


That evening Vice Governor Gao Wen met with and 
feted all members of the observation team at the Chang- 
baishan Guesthouse. Also invited to the reception were 
(Cui Zian), deputy director of the provincial Agricultural 
Department, and (Liang Jichang), deputy director of the 
provincial Foreign Affairs Office. 


After winding up its visit in Changchun, the observation 
team will head for Gongzhuling, Lishu, Jilin, Tonghua, 
and Jian to continue its visit. 


Article on South Korean Economy, Trade Potential 
HK2409063988 Shanghai SHIJIE JINGJI 
DAOBAO in Chinese 12 Sep 88 p 3 


[Article by He Youwen (0149 0642 2429) from Tokyo: 
“Returning From a Visit to South Korea’’] 


‘Text] What does today’s South Korea look like? 
Recently, this author made an academic visit to South 
Korea and made contact with some Korean people, and 
obtained some superficial understanding on this ques- 
tion. 


Vehicle ownership is regarded as one of the standards for 
measuring the economic situation of a country. On the 
road to the heart of Seoul! by car, my feeling was: Though 
the road was wide, it was nearly completely filled with 
vehicles. 


If ore paid more attention, it could be discovered easily 
that nearly all the vehicles were locally produced. In my 
9-day visit to South Korea, I saw only less than 10 
imported vehicles. There are not many models of car in 
South Korea. All of them are the products of a few 
companies such as Dae Woo and Hyundai. Probably the 
secret of South Korea’s success in developing its auto 
industry is to concentrate on introducing and assimilat- 
ing imported materials. 


When we arrived at Seoul, Korean friends took us to the 
Seoul Tower. The tower is located downtown at the top 
of a small hill. The top of the tower is 479.7 meters above 
sea level, and so it is known as the “highest tower in East 
Asia.”” When we went up the tower and looked into the 
distance, the whole of Seoul came into our view. Seoul is 
located in a chain of hills and is surrounded by hills. In 
the middle of the city there is a river which divides the 
city into two. If we compare it with Hong Kong, Seoul 
has fewer skyscrapers, but the roads there are much 
cle»ner and wider, and there are fewer dilapidated dwell- 
ings than in Hong Kong. 
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After 20 years of hard work, the economy of South Korea 
is really developing at a surprising speed. According to 
official statistics, in 1987, Korea’s GNP amounted to 
$118.6 billion, while per capita income reached $2,826, 
an increase of more than 34 times compared with $82 in 
1961. South Korea is now comparatively well-off if we 
look at its national income and living standards. Taking 
fresh graduates as an example, they have a monthly 
salary of about $400. Though such a salary is less than 
half that of graduates in the United States or Japan, it 
should be adequate for their living as prices in South 
Korea are comparatively low. Generally speaking, peo- 
ple spend about 2,000 won for a meal at a restaurant, and 
less than a month's salary for a 20-inch color television; 
while a car requires only more than 2 years’ salary. 


During my travels, | went to several big department 
stores and retail markets. There were plenty and large 
varieties of products. In comparison with wage levels, 
the prices of these commodities are not too high, though 
their grades are also not high. For example, their televi- 
sions are mostly medium- or low-grade commodities in 
the international market. 


To better understand the country, Korean friends also 
arranged meetings for me with people from different 
walks of life. During our conversations, all these people 
left me with the same impression: They await with great 
interest the development of exchanges. South Korea has 
abundant capital and the necessary power and experi- 
ence to enter the international market; but the country is 
small in territory and population and lacks resources; 
whereas the PRC has a vast territory with a large 
population but lacks capital and technology. Since both 
parties are intent on developing their economies, it is 
totally possible for us to offset each others’ shortcomings 
and develop with our joint efforts. The South Korean 
people nurture good feelings toward China and hope to 
develop economic exchanges with our country. How- 
ever, a great deal of trade information cannot be com- 
municated directly due to the absence of trade represen- 
tative offices in the two countries; current international 
modes of trade cannot be adopted as they have no 
banking relations; there is no accord protecting invest- 
ment between the two countries similar to that between 
the PRC and Japan, and their social systems are differ- 
ent. That is why most South Korean investors continue 
to hesitate and have adopted a wait-and-see attitude on 
investment in China. 


Comparisons of Lee Kuan Yew Visit 


Li Peng Remarks 


Beijing XINHUA Domestic Service in Chinese at 1737 
GMT on 15 September carries a report on a banquet 
given by Premier Li Peng in honor of the visiting 
Singapore Prime Minister Lee Kuan Yew on the evening 
of 15 September. 
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The XINHUA Domestic Chinese version has been com- 
pared to the XINHUA English version published in the 
16 September China DAILY REPORT, page 16, reveal- 
ing the following variations: 


First column, paragraph nine, only sentence reads in 
XINHUA Domestic: ...the two countries and their peo- 
ple since Lee’s visit... (adding words); 


Same page, same column, last paragraph, only sentence 
reads in XINHUA Domestic: ...and cooperation con- 
ducted through diverse channels and at various levels in 
the economic,... (adding words), 


Same page, second column, first paragraph, only sen- 
tence reads in XINHUA Domestic: ...and trade 
exchanges. He said that further development of the 
friendly and cooperative relations between China and 
Singapore in various fields conforms with the vital 
interests and common aspirations of the people of the 
two countries. He expressed the hope that through joint 
efforts friendly and cooperative relations between the 
two countries will be expanded on the basis of the five 
principles of peaceful coexistence. 


Discussing the international... (adding sentences), 


Same pag: , same column, fourt paragraph, first sentence 
reads in XINHUA Domestic: ...interested parties, all 
have recognized and tried to achieve this... (changing 
words); 


Same page, same column, same paragraph, last sentence 
reads in XINHUA Domestic: ...support,“* he said. 


He said: “Together with other countries having a com- 
mon goal in the region, Singapore will work hand-in- 
hand with China for the stability and economic devel- 
opment of East and Southeast Asia.” 
Discussing Sino-Singapore relations,... (adding para- 
graph); 


Same page, same column, paragraph six, only sentence 
reads in XINHUA Domestic: ...can be done. With the 
delegation and transfer of economic decisionmaking 
powers to all provinces, there will more more opportu- 
nities for economic cooperation. Experience in conduct- 
ing previous talks will help to conclude new agreements. 


The banquet was held at the Great Hall of the People. 
Among the guests... (adding passage). 


Li Peng Farewell 


Beijing XINHUA Domestic Service in Chinese at 1311 
GMT on 17 September carries a report on Li Peng’s 
meeting with Lee Kuan Yew at the Diaoyutai State 
Guesthouse before his departure for a trip to Sichuan. 
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The XINHUA Domestic Chinese version has been com- 
pared to the XINHUA English version published in the 
19 September China DAILY REPORT, pages 13, 14, 
revealing the following variation: 


First column, first sentence reads in XINHUA Domes- 
tic. ...they have built up during their first meeting. He 
said he... (adding words). 


Comparison of Li Peng, Tian Jiyun Meet Japanese 


Beijing XINHUA Domestic Service in Chinese at 1622 
GMT on 23 September carries a report on Li Peng and 
Tian Jiyun meeting a Japanese delegation and discussing 
China’s economic situation with them. 


The XINHUA Domestic Chinese Version has been com- 
pared to the XINHUA English version published in the 
26 September China DAILY REPORT, pages 9, 10, 
revealing the following variation: 


First column, paragraph eight, only sentence reads in 
XINHUA Domestic: ...continue to expand. 


The Japan-China Economic Association delegation 
arrived in Beijing 20 September as guests of the China 
Council for the Promotion of International Trade. 


The three leading officials of... (adding sentence). 


Sontheast Asia & Pacific 


Democratic Kampuchean Army Denies Training 
OW 2609121088 Beijing XINHUA in English 
1139 GMT 26 Sep 88 


[Text] Beijing, September 26 (XINHUA)—The Demo- 
cratic Kampuchean National Army (DKNA) has denied 
that Chinese advisers are training its new recruits in 
Kampuchea, Radio Democratic Kampuchea reported 
today. 


The spokesman of the DKNA General Headquarters 
made the statement Saturday in response to reports that 
Chinese advisers are helping the DKNA in its training so 
that it will have 20,000 more new recruits by the end of 
this year, the radio said. 


The spokesman said there has been not a single adviser 
from China or other countries in the DKNA. 


He said those reports “served the Vietnamese deceptive 
propaganda” which aimed at diverting the attention of 
international public opinion from Vietnam’s attempt to 
continue its occupation of Kampuchea and from the 
effort of the international community to help realize 
Vietnamese withdrawal from the country. 
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Asia-Pacific Trade Conference Opens in Manila 
OW 2609180988 Beijing XINHUA in English 
1154 GMT 26 Sep 88 


[Text] Manila, September 26 (XINHUA)—The first 
regional conference of trading organizations of Asia and 
Pacific developing countries opened here today. 


The conference, aimed at fostering mutual trade among 
developing countries in the region, was attended by 24 
state-owned and private trading companies from !5 
Asia-Pacific developing countries including Afghanistan, 
Bangladesh, Bhutan, Burma, China, India, indonesia, 
Iran, Malaysia, Nepal, the Philippines, Singapore, Sri 
Lanka, Thailand and Vietnam. 


It was jointly organized by the United Nations Confer- 
ence on Trade and Development (UNCTAD), the Inter- 
national Association of State Trading Organizations of 
Developing Countries (ASTRO) and other international 
and regional institutions. 


Addressing the opening session of the conference, Phil- 
ippine Trade and Industry Secretary Jose Concepcion 
stressed the need for increasing bilateral trade among 
developing countries. 


While promoting trade with industrialized countries, the 
developing countries “must become self-reliant and 
must look at our own internal potential, build our 
strength internally and increase trade among ourselves,” 
he said. 


Dr K.L.K. Rao, assistant executive director of the Inter- 
national Association of State Trading Organizations of 
Developing Countries, delivered a report entitled 
“Opportunities for Asia-Pacific Intra-Trade: Trends, 
Barriers and Potential.” 


He said that fostering mutual trade among developing 
countries has been in the air since the beginning of the 
1970’s. But business development among southern coun- 
tries is still in its incipient stage. There is a need for 
augmentation of this process. This needs to be further 
strengthened through the productive cooperation of pub- 
lic and private sector trading interests, which ultimately 
will promote trade in general among the southern coun- 
tries. 


He pointed out that the growth of economic exchange 
among developing countries, especially of the non-tradi- 
tional products, has been on the rise since the 70’s 
although in recent times at a slower pace. The increasing 
share of South-South trade now coincides with stagna- 
tion in demand by northern countries, and widespread 
protectionist pressures against manufacturers of major 
interest to the south. 
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He called for the promotion of South-South trade and 
the strengthening of the ASTRO. He said that the 
ASTRO can be a very important global platform in 
stimulating developing countries’ trade expansion with 
an Asian focus. 


During the three-day conference, the participants will 
hold group sessions and discuss such topics relating to 
trade among developing countries as role of state-owned 
and private trading companies in the drive for export 
expansion, trade in services, counter-trade, and areas of 
cooperation among Asian and Pacific trading compa- 
nies. 


The participants will also hold bilateral business negoti- 
ations. 


Near East & South Asia 


Joint Agreement on Consulates Signed With Iran 
OW 2609122588 Beijing XINHUA in English 
1121 GMT 26 Sep 88 


[Text] Beijing, September 26 (XINHUA)—China and 
Iran signed an agreement here today on establishment of 
general consulates in each other’s countries to boost 
Sino-Iranian economic and trade development. 


According to the agreement, Iran will open a general 
consulate in Shanghai, which will take charge of consular 
affairs in Shanghai and its neighboring Jiangsu, Zhejiang 
and Anhui Provinces, while China reserves the right to 
open a general consulate in Iran. 


Wan Li Meets With Iranian Delegation 26 Sep 
OW 2609155788 Beijing XINHUA in English 
1541 GMT 26 Sep 88 


[Text] Beijing, September 26 (XINHUA)}—Wan Li, 
chairman of the Standing Committee of China's 
National People’s Congress (NPC), met here today a 
trade and economic delegation of the Iranian Govern- 
ment headed by Deputy Prime Minister Hamid Mirza- 
deh. 


The delegation attended the fourth meeting of the Joint 
Committee for Sino-Iranian Economic, Trade, Scientific 
and Technological Cooperation, which was held from 
September 19 to 21. They are also here for a goodwill 
visit. 


Wan Li extended his congratulations on the success of 
the meeting. 


Mirzadeh said that during the meeting voth sides reaf- 
firmed their willingness to carry out long-term coopera- 
tion. Thanks to the willingness of the two governments 
to expand their friendly relations of cooperation, he 
added, their bilateral relations have been developing 
steadily. 
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Mirzadeh stressed that to maintain aid develop its 
friendly relations of cooperation with China is an impor- 
tant part of Iran's foreign policy. 


The deputy prime minister thanked China for its coop- 
eration in Iran's efforts to rehabilitate its national econ- 
omy. 


Wan Li said that China is pleased to see that Iran and 
Iraq have accepted Resolution 598 of the U.N. Security 
Council. He hoped that the two countries would solve 
their disputes in the light of mutual understanding and 
accommodation, and that long-term stability and peace 
would be realized in the Gulf region. 


The NPC leader said that China is willing to further its 
cooperation with Iran and that the two countries should 
help supply each other’s needs. “There is a great poten- 
tial for Sino-Iranian cooperation in economy, trade, and 
science and technology,” Wan Li said. 


Sri Lankan Prime Minister Concludes Visit 
OW2609192288 Beijing XINHUA in English 
1513 GMT 26 Sep 88 


[Text] Shenzhen, September 26 (XINHUA)—Sri 
Lankan Prime Minister Ranasinghe Premadasa left 
Shenzhen this afternoon after an eight-day visit to 
China. 


Prior to the prime minister’s departure, Liu Suinian, 
chairman of the Chinese Government Reception Com- 
mittee and minister of materials and equipment, con- 
veyed regards from Chinese Premier Li Peng to the Sri 
Lankan prime minister. 


In a telephone call from Beijing, Li Peng said Prema- 
dasa’s visit to China had made a new contribution to the 
development of Sino-Sri Lankan friendship and cooper- 
ation. 


Liu also thanked the Sri Lankan prime minister for his 
gift of four eyeballs to the Beijing Union Medical College 
Hospital to be used in eye transplant operations. 


Premadasa asked Liu to convey regards from himself 
and his wife to the Chinese premier and his wife. He said 
his visit to China had been fruitful. 


Moroccan Special Envoy Arrives, Feted 23 Sep 
OW2409023088 Beijing XINHUA in English 
1530 GMT 23 Sep 88 


[Text] Beijing, September 23 (XINHUA)}—A special 
envoy of Moroccan King Moulay Hassan II and presi- 
dent of the Chamber of Representatives of Morocco, 
Ahmed Osman, arrived here today. 
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A Chinese Foreign Ministry official told XINHUA that 
during his visit to China Osman will brief Chinese 
leaders on the latest developments of the Western Sahara 
issue. 


Later this evening, Chinese vice-minister of foreign 
affairs Qi Huaiyuan gave a dinner in his honor. 


Meets With Wu Xueqian 
OW2509005288 Beijing XINHUA in English 
1404 GMT 24 Sep 88 


[Text] Beijing, September 24 (XINHUA)—Chinese 
Vice-Premier Wu Xueqgian met with Ahmed Osman, 
special envoy of Moroccan King Moulay Hassan II and 
president of the Chamber of Representatives of 
Morocco, here today. 


Confers With Wan Li 
OW2509011188 Beijing XINHUA in English 
1630 GMT 24 Sep 88 


[Text] Beijing, September 24 (XINHUA)}—Wan Li, 
chairman of the National People’s Congress Standing 
Committee, said here today that China and Morocco 
have enjoyed very good relations and co-operation since 
the establishment of diplomatic ties 30 years ago. 


Speaking at a meeting with Ahmed Osman, special 
envoy of Moroccan King Moulay Hassan II and presi- 
dent of Morocco’s Chamber of Representatives, Wan 
said he believed that a just and reasonable solution will 
be found to the Western Sahara issue, considering the 
general trend towards relaxation of the international 
Situation. 


Osman said he came here to brief ‘“‘Chinese friends on 
the efforts of the United Nations, especially U.N. Secre- 
tary-General Perez de Cuellar, in seeking a solution to 
the Western Sahara issue.” 


Chinese Vice-Premier Wu Xuegian also met with 
Osman, who conveyed a message from King Hassan II to 
Chinese leaders. 


Wu said the Chinese Government appreciates the inter- 
national community's efforts in seeking a solution to the 
Western Sahara issue and supports the U.N. secetary- 
general's mediation in that regard. ‘‘All these efforts are 
in comformity with the general world trend,” he said. 


Wu asked Osman to convey the best regards of China's 
leaders to King Hassan II. 


Further on Talks 
LD2509212888 Rabat Domestic Service 
in Arabic 2000 GMT 25 Sep 88 


[Text] The speaker of the chamber of representatives and 
his majesty’s envoy, Ahmed Osman, who is currently on 
a visit to Beijing, had a series of talks with a number of 
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Chinese officials, Osman met with speaker of the 
National People’s Congress Wan Li, Vice Premier Wu 
Xueqian; and Qi Huaiyuan, deputy foreign minister. 
These talks dealt with bilateral relations and issues of 
common concern, especially relations with the countries 
of the Arab Maghreb. 


Ahmed Osman also had a meeting followed by a dinner 
banquet held in his honor by Zhu Liang, chairman of the 
department of Foreign Affairs at the CPC. 


Oman Foreign Ministry Official Meets Wu Xueqian 
OW 2509004988 Beijing AiNHUA in English 
14)5 GMT 24 Sep 88 


[Text] Beiing, September 24 (XINHUA)}—Chinese 
Vice-Premier Wu Xuegian met here today with Sa‘id 
Haitham ibn-Tariq al-Sa‘id, Oman undersecretary of 
foreign affairs, and his party. 


Wu expressed satisfaction with the smooth development 
of bilateral relations since the two countries established 
diplomatic relations 10 years ago. 


China wants to expand its friendship and cooperative 
relations on with Oman, he said. His country is also 
willing to establish and expand relations with the gulf 
countries on basis of five principles of peaceful co- 
existence. 


Ends 5-Day Visit 
JN2509144288 Muscat Domestic Service 
in Arabic 1300 GMT 25 Sep 88 


[Text] His Highness Haitham ibn- Tariq al-Sa‘id, Foreign 
Ministry under secretary for political affairs, today con- 
cluded an official 5-day visit to the PRC. He was seen off 
by His Excellency Qi Huaiyuan, PRC vice minister of 
foreign affairs; Mushtag ibn ‘Abdallah ibn Ja‘far, the 
Sultanate’ ambassador in Beijing; and a number of PRC 
officials. 


His Highness Haitham ibn-Tarig al-Sa‘id met in Beijing 
this morning with His excellency Wu Xueqian, vice 
premier and Politburo member in the friendly PRC. 
During the meeting, they discussed relations between the 
two friendly countries as well as the consolidation of 
bilateral cooperation in various fields. The Omani and 
PRC sides expressed their satsifaction with the contin- 
ued promotion of Omani-PRC relations in the past 10 
years. His excellency the PRC vice premier asked His 
Highness Haitham ibn-Tariq al-Sa‘id to convey his and 
the PRC leadership’s sincerest greetings to His Majesty 
Sultan Qaboos bin Sa‘id al-Sa‘id. 
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Li Tieying Meets Egyptian Education Minister 
OW'2509005488 Beijing XINHUA in English 
1444 GMT 24 Sep 88 


[Text] Being, September 24 (XINHUA)—Chinese 
State Councillor and minister of the State Education 
Commission, Li Tieying, met with an educational dele- 
gation from Egypt here today. 


The Egyptian educators, led by Education Minister 
Ahmad Fathi Surur, came here to study China's educa- 
tional developments and explore the possibilities of 
bilateral cooperation in education. 


Nepalese Prime Minister on Sino-Nepal Ties 
OW 2609012588 Beijing XINHUA in English 
1639 GMT 25 Sep 88 


[Text] Kathmandu, September 25 (XINHUA)}—Nepa- 
lese Prime Minister Marich Man Singh Shrestha said 
here this evening that relations between China and 
Nepai will be even more intimate, extensive and stronger 
in the years to come. 


He made the remarks at a meeting to celebrate the 39th 
anniversary of the founding of the People’s Republic of 
China, organized by the Nepal-China Friendship Asso- 
ciation. 


Shrestha said that the mutual exchange of visits, mutual! 
coordination and good understanding between leaders of 
the two countries have contributed to making these 
relations even more extensive, close and fruitful. 


“China has been making relentless effort to raise the 
living standard of her people,”’ he said, “the whole world 
is making deep interest in this effort of China. The 
Nepalese people express their well-wishes for the success 
of these efforts.” 


He added that Nepal is also making efforts for the great 
objective of the fulfillment of the basic needs of the 
people by the end of the present century. “We need the 
goofwill and cooperation of all friendly countries and we 
do appreciate the interest and cooperation of China,” he 
stated. 


For both Nepal and China who are engaged in the great 
task of building nations and raising living standard of the 
peoples, peace 1s indispensable, he stressed. 


West Europe 


NPC's Liao Hansheng Fetes EC Official 
OW 2609194988 Beijing XINHUA in English 
1612 GMT 26 Sep 88 


[Text] Beijing, September 26 (XINHUA)}—China values 
its friendly relationship with the European Community 
(E.C.) and the European Parliament, said a Chinese state 
leader here today. 
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In his speech at a banquet tonight, Liao Hansheng, 
vice-chairman of the Standing Committee of China's 
National People’s Congress, said a protracted and stable 
friendly and cooperative relationship between China and 
the E.C. nations is an important part of China’s foreign 


policy. 


He said that to further develop this relationship is also a 
common wish of the two sides. 


The banquet was hosted by the Standing Committee of 
China’s National People’s Congress to honor a delega- 
tion for relations with China from the European Parlia- 
ment, led by Geoffrey Hoon. 


Liao said relations between China and the E.C. have 
been strengthened since they established diplomatic rela- 
tions in 1975. 


They two sides now have closer political contacts, better 
economic and trade cooperation and more exchanges in 
other fields, Liao said. 


Liao said the European Community is an important 
economic and political force which is playing a more and 
more important role in the world. 


Geoffrey Hoon said both China and the European Com- 
munity are dedicated to peace and stability and the 
well-being of the people. 


In international relations the E.C. and China hold simi- 
lar views and pursue similar policies, he added. 


Meanwhile, two rounds of talks were held today between 
an NPC delegation and the European Parliament dele- 
gation to exchange views on China's reform, economic 
development and legal system and coordination in cap- 
ital and commodity circulation among the E.C. nations 
after an E.C. unified market is formed in 1992, and 
international issues of common concern. 


XINHUA ‘Roundup’ on Thatcher’s European Tour 
OW2509231088 Beijing XINHUA in English 
0303 GMT 24 Sep 88 


{““Roundup: Thatcher Winds Up Controversial Euro- 
pean Tour (by Xue Yongxing)”—XINHUA headline] 


[Text] London, September 23 (XINHUA)—British 
Prime Minister Margaret Thatcher returned home 
tonight after a four-day controversial tour of Europe 
which had taken her to Belgium, Luxembourg and Spain. 


From the start of her tour in Brussels, the headquarters 
of the 12-nation European Community (EC), Mrs 
Thatcher openly rejected the “utopian goal”’ of a united 
Europe, a rejection she reinforced in Luxembourg and 
Madrid. 
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“A centralized European government would be a night- 
mare,” she warned. 


Addressing the College of Europe on Tuesday [20 Sep- 
tember] in Bruges, Belgium, she warned against the 
“folly” of trying to fit independent nations into “some 
sort of identikit [as received] European personality.” 


“Willing and active cooperation between independent 
sovereign states is the best way to build a successful 
European community,” she said. 


She went on to say: “*To try to suppress nationhood and 
concentrate power at the centre of a European conglom- 
erate would be highly damaging and would jeopardize 
the objectives we seek to achieve.” 


‘Europe will be stronger, precisely because it has France 
as France, Spain as Spain, Britain as Britain, each with 
its own customs, traditions and identity,” she stressed. 


Throughout the European tour, the British prime minis- 
ter repeated her objection to the EC plans for the 
abolition of internal frontiers between the member 
states, the approximation of VAT (value added tax) and 
excise duties, and the harmonization of taxes on capital. 


She also voiced Britain's opposition to the creation of a 
European central bank and common currency and its 
rejection to join a European exchange rate system. 


Instead, Mrs Thatcher mapped out her own enterprise- 
led agenda for the community centred on free trade, a 
bigger contribution to Western security, a minimum of 
red tape and further reform of the “unwieldy and grossly 
expensive’ common agricultural policy. 


THE DAILY TELEGRAPH, the pro-Conservative gov- 
ernment British newspaper, reported that European pol- 
iticians and newspapers reacted to Mrs Thatcher's 
Bruges speech “‘with anger, sadness and disbelief.” 


Andreas Papandreou, the Greek prime minister, said 
that his government, as the president-in-office of the EC, 
would seek Mrs Thatcher's “exact meaning of her vision 
of Europe.” 


“It is difficult for me to believe that Mrs Thatcher would 
be prepared to put in question, unilaterally, the Euro- 
pean Single Act, which binds the 12 by validated inter- 
national treaty,” he said in a radio interview with the 
British Broadcasting Corporation (BBC). 


The act, signed at the Luxembourg summit in December 
1985 and then ratified by all EC parliaments, stipulates 
that the European Community “shall adopt measures 
witl. the aim of progressively establishing the interna- 
tional market over a period expiring on 31 December, 
1992.” 
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It defines the internal market as “an area without inter- 
national frontiers in which the free movement of goods, 
persons, services and capital is ensured.” 


In Brussels, members of the EC Commission held a 
special meeting to consider her speech. 


Jacques Delors, the commission president whose recent 
speeches on Europear integration had, according to 
British press reports, ,rovoked Mrs Thatcher’s tirade, 
remarked that “I consider what unites us is more impor- 
tant than what divides us.” 


Other European leaders were likewise deliberately muted 
in their reaction and avoided saying anything that would 
provoke a new confrontation between Britain and the | | 
other members of the EC. 


European newspaper reaction was less restrained, how- 
ever. Headlines such as “British de Gaulle,” “Little 
Englander” and ‘“‘Elephant in the European China Shop” 
reflected the anger and dismay which her dismissive 
rajection of the notion of a “utopian European super- 
state’ aroused in EC capitals. 


‘At a time when the majority of EEC partners, caught up 
in the whirlwind of enthusiasm for 1992, discuss the best 
way to create a United States of Europe, so dear to 
Winston Churchill, Margaret Thatcher lands on the 
continent more Gaullist than ever and refuses the idea of 
a European superstate,’’ commented the French newspa- 
per “LIBERATION.” 


The British prime minister’s speech also came under fire 
from her opposition parties at home. 


Asked by reporters in Luxembourg about reaction to her 
speech, Mrs Thatcher said: “I’m very pleased with the 
reaction to the speech. It’s making people think.” 


British officials stressed that Mrs Thatcher was on a 
mission to “make people think’ about what lay behind 
rhetorical phrases such as “European unity.” 


Observers here noted that Mrs Thatcher’s speeches in 
her European tour reflected Britain’s special concerns 
and reservations about the degree of European integra- 
tion and its intention to maintain its national identity 
and defend its sovereignty. 


However, they also believed that despite her firm rejec- 
tion of “the United States of Europe,” Mrs Thatcher 
raised some important matters for discussion and reaf- 
firmed Britain's commitment to the single European 
market. 


‘Britain does not dream of some cosy, isolated existence 
on the fringes of the European Community. Our destiny 
is in Europe, as part of the community,” she declared. 
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Some European politicians, including Belgian Foreign 
Minister Leo Tindemans, hoped that Mrs Thatcher will 
accept the abolition of frontiers in the end, just as she 
accepted the Single Act in 1985 after initial opposition, 
and the her campaign is really aimed at British voters. 


Zou Jiahua Meets Daimler-Beaz Chairman Reuter 
OW2609201688 Beijing XINHUA in English 
15U2 GMT 26 Sep 88 


[Text] Beijing, September 26 (XINHUA)—Chinese 
State Councillor Zou Jiahua met and gave a banquet for 
Edward Reuter, chairman of the board of directors of the 
Daimler-Benz company of the Federal Republic of Ger- 
many, and his party here tonight. 


As guest of China’s State Planning Commission, Reuter 
is here to give a lecture on management and discuss 
cooperation projects with Chinese departments con- 
cerned. 


Hunan Products Exhibited at Caen Trade Fair 
OW 2609192888 Beijing XINHUA in English 
1457 GMT 26 Sep 88 


[Text] Paris, September 26 (XINHUA) —The second 
Caen International Fair in northwestern France ended 
Monday [26 September] with a major success for China’s 
Hunan exhibition hall. 


The Hunan displays of embroideries, jade carvings, 
ceramics, bamboo wares and carpets, have been crowded 
with visitors every day since the fair began on September 
16. 


Liu Hulin, head of the Hunan exhibition delegation, told 
XINHUA that he expects the province’s products, 
appearing in France for the first time, to open up 
European markets. 


Approximately 1!,000 companies and factories from 
more than 30 countries and regions participated in the 
fair which made its debut last year. 


XINHUA ‘News Analysis’ of Turkish Referendum 
OW2209090688 Beijing XINHUA in English 
0205 GMT 22 Sep 88 


(“News Analysis: Ozal’s Government at a Crucial 
Point’"—XINHUA Headline] 


[Text] Istanbul, September 2! (XINHUA)}—A national 
referendum on the revision of Turkey’s Constitution 
aimed at moving up the local elections has been sched- 
uled for September 25. 


The referendum, which had not originally been put on 
the country’s agenda, was put forward in August by the 
ruling Motherland Party. 
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The Turkish local election has originally been scheduled 
for March 1989, but the Motherland Party demanded 
that it be held on November 13 of this year. 


However, the Motherland Part ,’s motion failed to win a 
two-thirds majority of 300 votes in the Grand National 
Assembly on August 3 and August 6. 


The failure resulted from opposition by the Social Dem- 
ocratic Populist Party which rejected [Prime Minister 
Turgat] Ozal’s proposal as nothing but an expedient 
measure to cope with the people’s dissatisfation over 
economic problems and to consolidate local power to 
ensure it would continue in power until 1992. 


The Motherland Party insisted that its purpose is to 
achieve an early end to the election atmosphere to 
concentrate the vigor of the nation on domestic eco- 
nomic construction and to regulate the local and general 
elections and keep the country stable. 


As a result, the Motherland Party was driven to submit 
the motion to the people for “adjudication” and it was 
decided to hold a nation-wide referendum on September 
25 to revise some provisions of the constitution on 
moving the local election to an earlier date. 


With the referendum imminent, the “propaganda war” 
between the Motherland Party and the opposition group- 
ings is becoming increasingly intensified. 


The Social Democratic Populist Party, the Right Path 
Party and the other three opposition parties have united 
in an attempt to transform the referendum into a vote of 
non-confidence. The parties have staged a nation-wide 
“overthrow-the-cabinet” campaign directed at the Ozal 
government. 


The opposition charges that during Motherland Party's 
five years in office, prices have soared and an inflation 
rate of 80 percent is expected to rise to 100 percent by 
the end of this year, while the foreign debt has been 
rising at a rate of 106 percent to now total 41 billion 
dollars, 2.26 billion of which comes from the first half of 
this year. 


The newspaper “GUNAYDIN” on July 6 claimed that 
Turkey has set world records in price rises, the inflation 
rate and foreign debt. 


Opposition parties have said that casting negative votes 
in the referendum will mean a negation of the Mother- 
land Party’s authority. 


Meanwhile, on September 17, Ozal said that the results 
of the referendum will not indicate whether the people 
trust or distrust the Motherland Party. However, the 
results of public opinion polls at various levels have 
increasingly been unfavorable to the Motherland Party. 
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An opinion poll, conducted by “GUNAYDIN” on Sep- 
tember 18 in 67 provinces on attitudes towards the 
Motherland Party in the coming referendum, shows that 
60.6 percent are against, 24.6 percent for and 14.8 
percent with no opinion 


according to a report by the newspaper “MILLIYET” on 
September |7, some Motherland Party members have 
also indicated that they will cast negative votes to “teach 
Ozal a lesson,” because prices have risen too fast and the 
people have felt a constraint upon their income. 


Confronted with the situation, Ozal has been driven to 
take some counter measures. 


“IT will resign my post and withdraw from political life 
according to the results of the coming referendum,” Ozal 
announced unexpectedly in a September 18 televised 
speech. 


According to the newspaper “MILLIYET,” however, 
leaders of various parties and public figures from all 
walks of life hold that Ozal’s announcement of his 
possible resignation is a tactic to gain more positive 
votes rather than a real determination to resign. 


The newspaper ““TURKIYE” noted on September 18 
that Ozal’s trump card to gain votes is the threat to 
resign. 


But if Ozal does indeed resign, what will happen to the 
country? 


According to “TURKIYE” in an article today, many 
people believe that Ozal’s resignation would bring “mis- 
fortune’ to the country, a possible return to the dark 
period of the 1970s and a breakdown of the country’s 
economic and political stability. 


“GUNAYDIN” stressed today that Ozal’s resignation 
may cause serious consequences, including a loss of 
balance in the government and a moving up of the time 
for the general election. 


Chairman of the Motherland Party Mehmet Kegeciler 
said on September 19 that this will not happen. 


“Ozal will by no means withdraw from the political 
arena,” Yalim Eree, chairman of Istanbul Industry and 
Commerce Council today told XINHUA correspon- 
dents, “‘since he did not clarify under what circum: 
stances he will resign.” 


It is suggested that Ozal’s tactics may lead to an increase 
of positive votes. However, predictions by various news- 
papers are basically the same: a lot of negative votes will 
be cast, but if the disparity between positive and nega- 
tive votes is very small, Ozal will unlikely resign. 


PRIS 11818? 
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Although some prominent Turkish political and eco: 
nomics people asked the Social Democratic Populist 
Party to draw up a program to govern the country and its 
economy, it does Hot expect the party to take power 
Even if the opposition parties win in the referendum. 
they will not necessarily win in the local elections in 
March of neat year 


MINHLA 
OW 260913 
1107 GMT 26 Sep 


on Turkish Prime Minister 
ng XINHUA in English 


“Oval To Remain in Office Despite Setback (by Li 
ian-de)"—XINHUA headline] 


Text) Istanbul, September 26 (XINHUA)—Turkish 

me Minister Turgut Oval said today that he would 
remain in office until 1992 despite the setback in the 
national referendum 


Mr Oral, eo Se @ Se ee 
erland Party (ANAP), made the remark afier his 

the referendum. mB ed ~ yt — had Ay 
proposed change of an article in the Constitution. 


The latest results released by the Turkish TV this morn- 
ing indicated that the vote was 65 percent against the 


proposal and 45 percent in favor 


eS ee we eee 2 SS 
election last November. in which the Party 
gained a majority in the Parhamen: with % percent of 
the votes to become the ruling party 


The result of the national referendum indicated that the 
voters’ support to the ANAP had not changed, he said 


“The ANAP remains the biggest political party in Tur- 
key and the voters are still backing the ruling party whe ) 
the country 1s undergoing the most difficult period ~ 


“The result was not too bad” although the party's 
proposal for holding local elections four months carler 
was dropped, said Oval, adding that his party would 
again win the 1992 general election 


Meanwhile. Erdal Inonu. chairman of the Oppo- 
sition party. the Social Democratic Populist . seid 
that the outcome of the referendum was “the victory of 


people.” 


He said that the ANAP failed to win enough votes, 50 
percent, which is required under the Turkish law to 
change any article of the Constitution 


Vhe result showed that the majority of the voters did not 
support Ovzal’s government and he may consider resig- 
nation now. said Mr Inonu 
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Analyste L.A believe that the political situation in 
Turkey would not change despite the differences 
between the ruling and opposition parties over the date 
of the local elections and ways to counter inflation. 


Opposition parties rallied against the idea of bringing the 
municipal elections forward in the hope that Ozal's 
popularity would decline further in the neat four months 
as inflation continues, said the analysts 


Bank of Bank Sign | oan 
ow? ng XINHUA in English 
0821 GMT 27 Sep 


ne, pn 27 (XINHUA)—The Bank of 
China and Instituto de Credito Oficial of Spain 


yesterday signed a loan agreement worth $0 million US. 
dollars as part of a package of loans to be given by Spain 


to China. 
Altogether, Spain is lending 150 million US. dollars in 
mixed loans towards the construction of a detergent 


chemical plant in Fushun. northeast China Earher 
agreements covering buyer's credit and a commercial 
loan were signed in 


The project is one of the key state projects in the Seventh 
Five-Year Plan period (1986-1990) and will have a total 
investment of one dillon yuan 


The plant is designed to produce $0,000 tons of deter- 
gent and 72,000 tons of alkyl! benzene annually 


East Europe 


4 2400)89088 Softa RABOTNICH 


tn Butnarton 22 Sip 68.9 ¢ 


[Text] On the occasion of 9 aor Pst an oe 
National Day—Comrades T 
yh received a greeting 

> ome secretary of the CPC Con Rae Rom. 
tee, Wang Shangkun, PRC president, and Li Peng. 
premier of the State Council The telegram points the 
following 


Ove 


It 1s with great joy that we ascertain the considerable and 
intense development of Chinese-Bulgarian relations in 
recent years, the consolidation of our mutual relations in 
all spheres We are profoundly convinced that the frend- 
ship and fnendly relations of cooperation between our 
two parties, countnes. and peoples will further continuc 


to develop in a firm. stable. comprehensive and intense 
manner 
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Polish Authorities To Check Inflation 
OW 2409090088 Bevjing XINHUA in English 


0820 GMT 24 Sep 88 


[Text] Warsaw, September 24 (XINHUA) —The Polish 
authorities have announced that the country's generic 
economic tasks in the next two years will be focused on 
checking price-hikes and the inflation rate, according to 
a recent official document. 


The document, entitled “Assumptions of Central Plan 
for 1989 and Intention for 1990," has been released for 
nationwide discussion. 


The two alternatives included in the document for 
checking price-hikes next year are the control of 
increases in retail prices around 16 percent with only 
minor changes in the current price structure, and the rise 
of retail prices by 5-6 percent with the price-income 
system partially restructured. 


The choice and implementation of a suitable price- 
income policy are of key significance to meeting the 
planned targets, the document said. 


Early this year, the government introduced tough eco- 
nomic measures designed to drastically restructure the 
country’s price-income system. But, the growth in both 
price and income went out of control as a result, sharply 
pushing up the inflation rate. 


Ata special session in mid-June, the ruling Polish United 
Workers’ Party summed up reasons for the failure of 
those measures, decided to renounce the drastic reform 
of the price system and introduced new measures aimed 
at stablizing prices and the market. 


In August, the party held another session, working out 
plans for consolidating the economy in the next two 
years. 


According to the government economic plan for 1989, 
Poland's gross national product will increase 3.6 to 3.8 
percent, its industrial output value 3.5 to 4.0 percent, 
and the agricultural output value 2.8 to 3.6 percent. The 
country’s trade with both capitalist and socialist coun- 
tries 18 expected to have surpluses. 


PRAVDA Interview of Poland's Rakowski Noted 
OW 2609182988 Beijing XINHUA in English 
1534 GMT 26 Sep 88 


[Text] Moscow, September 26 (XINHUA)—A senior 
Polish party official has told the offical Soviet newspaper 
PRAVDA that the situation in Poland is still intense, 
and the possibility of it becoming acute can not be ruled 
out 
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In an interview with PRAVDA, Mieczysiaw Rakowski, a 
Politburo member of the ruling Polish United Worker's 
Party, said that recent conflicts in Poland had originated 
from economic issues but soon became mixed with 
political demands that the Solidarity trade union be 
relegalized, 


He disagreed with an argument that the government was 
inert, saying that a new aspect of Polish politics had been 
opened up by roundtable talks between Interior Minister 
Czeslaw Kiszczak and Solidarity leader Lech Walesa and 
other representatives of the people. 


Poland was hit by a wave of strikes a month ago. 
Principal demands included higher pay and relegaliza- 
tion of Solidarity. 


Rakowski Nominated for Polish Premiership 
OW2709070888 Beijing XINHUA in English 
0253 GMT 27 Sep &8 


[Text] Warsaw, September 26 (XINHUA)—Politburo 
member Mieczyslaw Rakowski today was nominated as 
Poland's new premier by the ruling United Workers’ 
Party. 


Rakowski's nomination will be confirmed by the Sejm 
(parliament) at a session tomorrow and he will be asked 
to present a proposal on the formation of his new 
government. 


The nomination was made by the United Workers’ Party 
Central Committee at its ninth plenum after consulting 
the United Peasants’ Party and the Democratic Party. 


The Patriotic Movement of National Rebirth, the 
country’s united front organization, has approved the 
nomination. 


According to the official news agency PAP, the plenum 
of the United Workers’ Party urged its members in 
parliament to vote for Rakowski's nomination. 


Rakowski will succeed Zbigniew Messner, who resigned 
with all his 19 cabinet members on September 19 under 
a barrage of criticisms for their bad performances in 
saving the crumbling economy 


Since Messner became premier in November 1985, the 
country’s reform efforts to bring about a quick economic 
recovery have met with resistance and new difficulties. 
In particular, the price-income reform, a center-piece of 
the second-stage reform, has ended in a total failure, 
resulting in runaway inflation, a worsening market situ- 
ation and strong public resentments. 


FBIS-CH1-88-187 


27 September 1988 
Latin America & Caribbean 
Zhu Qizhen Meets Ni Official Talavera 


OW 2609190688 Beijing XINHUA in English 
1543 GMT 26 Sep 88 


[Text) Beijing, September 26 (XINHUA)—Chinese 
Vice-Foreign Minister Zhu Qizhen held a working 
meeting with his Nicaraguan counterpart, Jose Leon 
Talavera, at the Dioyutai State Guesthouse here today. 


They exchanged opinions on bilateral relations and 
major international issues of common concern. 
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The Nicaraguan vice-foreign minister also briefed Zhu 
on Nicaragua's domestic situation and the current situ- 
ation in Central America, 


He brought letters of congratulation for Zhao Ziyang, 
general secretary of the Chinese Communist Party Cen- 
tral Committee, and President Yang Shangkun from 
President Daniel Ortega Saavedra on the occasion of 
China's National Day, which falls October |. 


Talavera and his party arrived here as guests of the 
Chinese Foreign Ministry September 24 and will leave 
for Shanghai tommorrow. 
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Leaders Begin ‘Crucial Meeting,’ Policy Review 
HK2709032588 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Sep 88 p 8 


[By Marlowe Hood in Beijing) 


[Text] The Central Committee of the Chinese Commu- 
nist Party yesterday began what is probably its most 
crucial meeting since leader Deng Xiaoping re-consoli- 
daied power and committed China to a program of 
economic change at the third plenum of the | 1th Central 
Committee in December 1978. 


With the plenum facing is worst economic crisis since 
reform began—inflation, corruption and state spending 
are all barely under control—China’'s leaders are clearly 
eager to forge a set of policies that will repair damage 
already done and restore confidence in their vision for 
the future. 


The enlarged, five-day meeting of the 575 top party, 
government and military leaders coincides with the 10th 
anniversary of the reform program and will end the day 
before the 39th anniversary of the founding of the 
People's Republic—October 1. 


Behind closed doors, real debate is unlikely with basic 
decisions having already been hammered out, say 
sources. 


A tentative plan for price and wage reform, announced at 
the end of a reportedly acrimonious Politburo meeting in 
August, has subsequently been vetted in the Politburo 
and its Standing Committee sessions and a special work- 
ing conference last week 


While the tentative olan affirmed the need for contro- 
versial price reform, subsequent statements have clearly 
indicated that further adjustment of China's highly irra- 
tional pricing system has been suspended in the face of 
inflation, urban unrest and a wave of panic buying and 
bank withdrawals in late August. 


But top leaders are loathe to give the impression that 
reform—synonymous with progress in official parlance 
bul increasingly unpopular among the masses—has beer 
stymied. 


Mr Deng said on Saturday: “The readjustment that we 
are going through 1s not a change of policy, nor a change 
of develgpment strategy. Rather, we are working out 
methods and measures for future progress after summing 
up our experiences.” 


At the same time, an aggressive renewal of the contro- 
versial economic policy could ignite another panic reac- 
tion among ordinary citizens. One Beijing-based analyst 
said: “They can't go back and they are not sure how to 
move forward.” 
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The new operative phase—improvement of the eco- 
nomic environment and rectification of the economic 
order—was unveiled at the end of the unusually secretive 
working conference, and is a clear indication that 
retrenchment is policy. 


This cautious approach was outlined by top economic 
planner Yao Yilin in an unpublicised speech to the 
Standing Committee of the National People’s Congress 
on September 3, according to economic adviser Li Yin- 
ing. 


Mr Li, whose theories on enterprise reform and share- 
holding have gained favour among top leaders recently, 
reported: “He said that we must bring the economic 
environment under control and curb inflation.” 


Mr Yao has gained more decision-making power after 
party General Secretary Zhao Ziyang's economic author- 
ity was curtailed at the Politburo meeting in mid-August, 
say sources. 


Mr Zhao, who guided China's economy for eight years as 
premier and continued to hold the power even after 
moving to the top party slot last October—has said he no 
longer deals directly with economic matters. 


That top leaders feel a sense of urgency is suggested by 
recent references in the press and by senior officials to 
the disastrous three hard years of 1959 to 1961, when 
millions died of starvation. 


Politburo Standing Committee member Hu Qili told a 
group of provincial officials earlier this month: “There is 
no comparison between the difficulties we face and those 
of the three difficult years.” 


A new five-year plan and a program for the next two 
years will probably focus on the need to change manage- 
ment and ownership in state-run enterprises. The official 
press in recent weeks has turned its attention away from 
price reform and towards several “successful” experi- 
ments in shareholding and China's fledging stock and 
bond market. 


But Chinese and foreign economists are skeptical about 
the motivations behind this shift of emphasis. ‘The 
leadership is reacting politically to an economic crisis. 
They don't have a coherent plan,” noted one senior 
policy adviser. 


Overview of Central Committee Plenary Session 
HK2709112488 Hong Kong HSIN WAN PAO 
in Chinese 27 Sep 88 p 1 


(“New Talk” Column: “Three Major Topics for Discus- 
sion at the 3d Plenary Session of the 13th CPC Central 
Committee”’] 


[Text] The 3d Plenary Session of the | 3th CPC Central 
Committee opened yesterday morning in Being. The 
meeting is scheduled to last 5 days and will close by the 
end of this month. 
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According to the resolution from the CPC Central Com- 
mittee Political Bureau's Beidaihe meeting last month, 
two important meetings were to be held in Beijing in 
September. The first was a Central Work Conference, 
which was held between |5 and 21 September; and the 
second was the 3d Plenary Session of the CPC Central 
Committee which opened yesterday. Thus the two meet- 
ings were held according to schedule. 


The two meetings differed in two aspects, namely the 
contents of the agenda and the participants. The Central 
Work Conference only discussed the issue of price and 
wage reforms and the main tasks for the next 2 years; the 
3d Plenary Session of the Central Committee will mainly 
sum up the reform experience during the past 10 years, 
and discuss some long-term work plans related to the 
all-around reforms, including price and wage reforms. 


Those attending the Central Work Conference were 
central responsible people from the party, government, 
and military, and responsible people from all provinces, 
autonomous regions, municipalities, and military 
regions, totaling 217 people. The 265 members and 
alternate members of the Central Committee are attend- 
ing the 3d Plenary Session of the Central Committee. At 
the same time, some members of the Central Advisory 
Commission and the Central Discipline Inspection 
Commission, and responsible people from the depart- 
ments concerned, are attending the plenary session as 
nonvoting observers, bring the total of attendees to 310. 
The scale of this meeting is much larger than the previ- 
ous one. 


Ten years have passed since the CPC held the 3d Plenary 
Session of its 11th Central Committee. Deng Xiaoping, 
when meeting with the visiting Sri Lankan prime minis- 
ter last week, mentioned this and said that during the 
past 10 years, China has developed in good condition. 
He said gratifying achievements had been made and 
expected targets had been fulfilled. In general, the people 
can now obtain sufficient food and clothing and it is 
possible to realize the objective of raising the living 
standards to a comparatively well-off level by the end of 
this century. 


However, there is another side to things. The problem of 
inflation appeared under the situation of rapid develop- 
ment. Now the authorities are summing up experience 
and taking measures to resolve this problem. 


When meeting with some foreign visitors after the Cen- 
tral Work Conference, Yao Yilin said that China plans to 
spend 2 years regulating the economic environment and 
economic order to create favorable conditions for fur- 
ther advances. The opening up policy will not be affected 
in the course of regulation. These remarks by Deng and 
Yao may indicate the main contents of discussion at the 
3d Plenary Session of the CPC Central Committee. 
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Yesterday, General Secretary Zhao Ziyang delivered a 
three-part report on behalf of the Political Bureau: The 
first part talks about the key points in reform and 
construction during the next 2 years; the second part is 
about advancing well-coordinated all-around reforms in 
an orderly way under unified leadership; and the third 
part is about strengthening the party's leadership and 
bringing political advantages into full play. 


This shows that the 3d Plenary Session will decide the 
guidelines and coordination measures for the all-round 
and in-depth reforms in many fields rather than just 
price and wage reforms alone. To deepen the reforms it 
is necessary to first regulate the economic environment 
and straighten out the economic order. Otherwise reform 
will encounter greater obstacles which will not only 
prevent it from advancing further but will even cause 
chaos and put things out of control. 


Regulating the economic environment and straightening 
out the economic order also needs a prerequisite and that 
is improvement in the party's style. This time, this issue 
is mentioned under the topic of strengthening the party's 
leadership and bringing political advantages into full 
play. Therefore, more attention should be paid to the 
third part of Zhao’s report. 


Carrier Rocket Launched From Nuclear Submarine 
OW 2709100888 Beijing XINHUA in English 
0942 GMT 27 Sep 88 


[Text] Beijing, September 27 (XINHUA) —China con- 
ducted a successful test in carrier rocket launching to the 
designated sea area between September 14 and 27. The 
carrier rocket was launched by a China-made nuclear 
submarine from under the water. 


XINHUA Announces End of Test 
OW2709101288 Beijing XINHUA in English 
0943 GMT 27 Sep 88 


[Text] Beijing, September 27 (XINHUA)—The XIN- 
HUA NEWS AGENCY is authorized to announce that 
the People’s Republic of China has concluded its carrier 
rocket launching to the high seas. The target was a round 
area with a radius of 35 nautical miles, centered at 28 
degrees 13 minutes north latitude and 123 degrees 53 
minutes east longitude. This area and the air space above 
it will be reopened to navigation and flight as of Septem- 
ber 28. 


Long-Term Development of Nuclear Power Urged 
OW2709081988 Beijing XINHUA in English 
0255 GMT 27 Sep 88 


[Text] Beijing, September 27 (XINHUA) —China should 
step up its efforts to build more medium-sized hydro- 
power stations to overcome national power shortages, 
according to today’s OVERSEAS EDITION of 
“PEOPLE’S DAILY”. 
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Speaking at a symposium on energy issues Organized by 
the paper, experts said that, although China is world’s 
fifth biggest generator of electricity, it will still suffer 
from power shortages for the foreseeable future. The 
shortage was estimated at 70 billion kilowatt-hours in 
1987. 


The government should give priority to tapping potential 
hydropower nationwide, the experts suggested. China 
has enough hydropower resources to feed 900 medium- 
sized stations with a total capacity of 14 billion kilo- 
watt-hours. But only about one-tenth of this number was 
being constructed by the end of last year. 


In the long term, the experts said that China shouid 
develop its nuclear power industry. Thermal power 
stations are expensive on coal and exacerbate transpor- 
tation difficulties. 


Regulations on Price Control Violations Issued 
OW2609132188 Beijing XINHUA Domestic Service 
in Chinese 1316 GMT 23 Sep 88 


[Text] Beijing, 23 Sep (XINHUA)—The State Adminis- 
tration of Commodity Prices on 22 September issued 
“Regulations on the Limits of Policy for Handling Price 
Violations in Conducting Tax, Financial, and Price 
Inspections” for study and implementation by all local- 
ities. It is learned that, unless otherwise specified by 
other regulations, these regulations also apply to ordi- 
nary price inspections. 


The State Administration of Commodity Prices pointed 
out: All localities, departments, and units must strictly 
observe the specified price control authority and proce- 
dures in setting and readjusting commodity prices con- 
trolled or directed by the state, and in setting fee collec- 
tion standards. The following acts are deemed to be in 
violation of price regulations: Local governments, 
departments, and units at all levels, as well as individuals 
setting or readjusting without authorization commodity 
prices and fee collection standards that are under the 
jurisdiction of departments concerned of the State Coun- 
cil or responsible departments at a higher level; localities 
setting higher prices outside the province (autonomous 
region, Or municipalities); and localities and depart- 
ments presumptuously increasing prices under various 
pretexts for the purpose of raising funds. 


The regulations stipulate: Production and transportation 
enterprises must strictly follow prices set or directed by 
the state. These enterprises may set commodity prices 
determined by supply and demand conditions, or prices 
may be decided through negotiation between the pur- 
chasing and supply sides. The following acts are deemed 
to be in violation of price regulations: Using govern- 
ment-supplied low-price raw materials for making prod- 
ucts listed in government plans (including directory 
plans) but not pricing the products according to govern- 
ment-set prices; using negotiated-price raw materials for 
making products listed in government plans and setting 
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prices higher than those approved by the government 
(including floating prices); selling without authorization 
and at high prices products listed in government plans as 
products not listed in these plans; reselling raw materials 
or other commodities at a profit; overproducing and 
selling at high prices major raw materials for light textile 
industrial use and other consumer commodities in short 
supply, or increasing price: of these raw materials and 
commodities without authorization; raising prices in the 
name of “joint investment” or in disguised form, or 
asking the purchasing side to pay kickbacks; raising 
State-set prices without authorization by claiming a 
special quality for products; enterprises selling impor- 
tant production means or consumer products in short 
supply to subordinate service companies or other units 
of a nonbusiness nature, and letting them resell at high 
prices; transportation units delegating the work of apply- 
ing for railway carriages and selling tickets, or other 
regular business transactions to subordinate service com- 
panies, units, or individuals who in turn mark up prices 
or charge extra fees; enterprises or organizations of 
specific industries collaborating to monopolize com- 
modity prices directed by the state or determined by 
supply and demand conditions; reducing the quality of 
products at which level the original prices were set, 
which is tantamount to increasing prices in a disguised 
form and infringing upon the interests of consumers; and 
not following established regulations on applying for 
price increase, or exceeding the highest price limits set by 
the state on important products whose prices are decon- 
trolled. 


The State Administration of Commodity Prices stated 
that: In circulating commodities, all business units and 
private business operators must strictly follow prices, 
pricing principles, and price-setting procedures deter- 
mined by the state. The following acts are in violation of 
price regulations: not following pricing principles and 
price-setting procedures (including setting various rate 
differences and fee collection standards) for commodi- 
ties whose prices are controlled or directed by the 
government; deceptively raising quality level or prices in 
buying grain, cotton, flue-cured tobacco, silkworm 
cocoon, and other important agricultural and sideline 
products; all sorts of companies and economic organiza- 
tions reselling at a profit and on the spot important 
production means (whether they are listed or not in 
government plans) or consumer products in short sup- 
ply, or reselling bills of lading at a profit; materials- 
dealing units presumptuously selling low-price materials 
at higher prices, or making profits by selling products 
listed in government plans as products not listed in 
government plans, or selling products not listed in gov- 
ernment plans at prices exceeding the upper limits set by 
the government; business units in localities of produc- 
tion or storage of commodities selling at higher prices to 
other localities consumer products in short supply whose 
prices are under government control; selling locally pro- 
duced production means or consumer products in short 
supply to other localities, and then buying back these 
products for resale at higher prices, or selling locally 
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produced products at increased prices as “products from 
joint ventures in other localities” or “products for 
export”; business units selling low-price commodities at 
negotiated prices; buying commodities whose prices are 
under government control at or above the retail price, 
and then reselling them at increased prices; not following 
the price-setting procedures or the procedures for apply- 
ing for a price increase for important commodities 
whose prices are decontrolled, or selling these commod- 
ities at prices exceeding the upper limits set by the state. 


According to the regulations, efforts must be stepped up 
to control and supervise fee collections from administra- 
tive organs and institutions. Fee collection permits 
issued by commodity price control departments must be 
presented when collecting a substantial amount of fees 
from administrative organs and institutions. Commod- 
ity price control departments and departments con- 
cerned should jointly establish fee collection standards. 
The following acts are in violation of price regulations: 
collecting fees under concocted pretexts without showing 
fee collection permits; and establishing fee collection 
standards without authorization, or not following estab- 
lished fee collection standards. 


The State Administration of Comme#ity Prices stated 
that the aforementioned violations of price regulations 
will be handled according to the “Price Control Regula- 
tions of the People’s Republic of China” and the “‘Reg- 
ulations of the State Administration of Commodity 
Prices on Penalizing Violations of Price Regulations.” 


Punishment of Seven Criminal Cases in Beijing 
HK2609141588 Beijing RENMIN RIBAO in Chinese 
24 Sep 88 p |! 


{Report by reporter Pan Gang (3382 1511): “Beijing 
Deals With Seven Economic Law Violations”’] 


{Text} A number of units in the capital, which kept a 
covetous eye on money, and illegally resold at a profit 
means of production and consumer goods in short sup- 
ply, will be compelled to surrender all their illegal gains, 
and to pay a fairly large fine. On 29 September, Beijing 
Municipal Industrial and Commercial Administrative 
Bureau held a meeting to openly deal with seven eco- 
nomic law violations involving the Beijing Rural Energy 
And Technology Development Company, and the Sec- 
ond Plant of the Beijing Municipal Automobile Repair- 
ing Company, and so on. Relevant responsible comrades 
said that this was one of the special measures taken by 
the industrial and commercial administrative organ in 
Beijing Municipality to implement the instructions 
issued by the State Council on improving the environ- 
ment and straightening out the order. 


Exploiting an advantage in the short supply of durable 
consumer goods, Beijing Rural Energy And Technology 
Development Company carried out the illegal activities 
of reselling at a profit a large quantity of color television 
sets. This company is a collective enterprise run by a 
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neighborhood committee of the Xinjiekou Street, West- 
ern District. In April this year, it bought 2,350 Mudan- 
brand color television sets in Beijing. Not long after that, 
it resold them and earned an illegal profit totalling more 
than 290,000 yuan. Beijing Municipal Industrial and 
Commercial Administrative Bureau decided to confis- 
cate all the company had illegally gained, and proposed 
that the judicial organ investigate and affix the criminal 
responsibility to the main responsible persons of the 
company. 


From June 1987 to March 1988, the Second Plant of 
Beijing Automobile Repairing Company took advantage 
of its business of repairing cars to make use of parts to 
assemble them into |33 Beijing Model-212 jeeps. These 
jeeps were sold to speculators, and the plant illegally 
made a profit totalling about 240,000 yuan. Apart from 
confiscating all it had illegally gained, the Beijing Munic- 
ipal Industrial and Commercial Administrative Bureau 
decided that a fine totalling 60,000 yuan be imposed. 
From January 1987 to May 1988 a purchasing center 
outside the Xizhi Men (Western Gate) in the Western 
District of Beijing bought 632 tons of steel products and 
resold them at a profit. It illegally derived profits from 
the business totalling 125,000 yuan. The profits were 
also confiscated, and a fine totalling 25,000 yuan was 
imposed on the purchasing center. The Xiheyan Food 
Market in Xuanwu District illegally sold at wholesale 
cigarettes and wine to make an illegal profit totalling 
14,000 yuan. The profits were confiscated, :nd a fine 
totalling 10,000 yuan was imposed on it. A material 
Purchasing and Supply Company set up in Beijing by the 
Nei Mongol Goods » * Materials Bureau, and Beijing 
Rural Energy and ‘ Development Company 
were also punished {. at a profit cars and color 
television sets. 


In violation of the stipu ons of the State Council on 
“strictly banning imposition of a charge by making use 
of news reporting,” from March to June 1987 ZHONG- 
GUO RENCAI BAO (CHINA QUALIFIED PERSON- 
NEL JOURNAL) reported the stories of 10 companies 
in Beijing including Beijing Aluminium Products Plant, 
Beijing Cold Storage and Air Conditioning Facilities 
Installation Company, the Shisanling Farm, the Fengtai 
Agricultural, Industrial and Commercial Joint Com- 
pany, and so on. After that, it exacted payment from 
these units as advertisement costs. In addition to making 
profit, on 11 June 1987 the paper published two separate 
issues on the same date with completely different con- 
tents. Apart from publishing the normal ZHONGGUO 
RENCAI BAO with a circulation of 50,000 copies, it also 
published the so-called ZHONGGUO RENCAI BAO 
which publicized Daxing County and Pinggu County. It 
exacted payment from the two counties totalling 20,000 
yuan. These copies were only distributed in Daxing and 
Pinggu Counties instead of being no-mally distributed 
throughout the country. One month later, when the 
newspaper published a special advertisement page spon- 
sored by 260 units, it adopted the same method to 
practice fraud. It only distributed the advertisement 
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pages to the relevant sponsoring units. They were not 
distributed throughout the country. The Beijing Munic- 
ipal Industrial and Commercial Administrative Bureau 
decided to confiscate the 90,000 yuan or so it had 
illegally earned, and imposed a fine of 9,000 yuan. The 
confiscated profits would be turned over to the state 
financial department together with the fine. 


The Beijing Municipal Industrial and Commercial 
Administrative Bureau proposed that the responsible 
members of the units involved in the above-mentioned 
economic law violations be punished according to disci- 
pline. 


Commentator Urges Punishment 
HK2609141788 Beijing RENMIN RIBAO in Chinese 
24 Sep 88 p 1 


[Commentator’s article: “Seriously Investigate and Pun- 
ish Economic Law Violations”’] 


[Text] Being Municipality held a meeting to openly 
deal with seven economic law violations. This is an 
extremely important thing for us to do in order to 
improve the economic environment, to straighten out 
the economic order, and to deepen reform in a compre- 
hensive way. Although the details of these cases were not 
the same, they have something in common. In other 
words, those units involved are state-operated or collec- 
tive companies, factories, newspapers and so on. Their 
illegal activities involved steel products, cars, color tele- 
vision sets, cigarettes, wine, and so on. These illegal 
activities were carried out under the signboard of the 
“public,” and the illegal profits were entered in the 
account book of the “public.”’ Since these cases con- 
tained more or less the coloring of the “public,” they 
became more complicated. While dealing with them, the 
relevant departments could not but feel worried about 
this. They were worried about the possibility that their 
action would touch upon a certain sensitive nerve. In a 
word, this is a difficult “head” to shave! 


However, judging from their damage to our economic 
environment and order, we realize that these cases are, 
generally speaking, more serious than the cases of indi- 
vidual households, because the units involved are units 
of “public ownership.”’ They carried out their criminal 
activities in a more bold, vicious and hidden way. These 
cases are not isolated. The “government profiteers” 
collaborate with “private profiteers” by following a 
method of striking together from without and within. 
The account books of the units and individual pockets 
were mingled together. We should make a firm determi- 
nation to investigate and punish these cases. Those who 
violate discipline must be investigated and punished. We 
must not try to skirt round them, or be soft on them 
because they belong to the “public.” Those law viola- 
tions were carried out under the signboard of the 
“public.” Actually only those main responsible persons, 
who are small in number, greatly benefited. Those, who 
are guilty, are not all members of the units. Although we 
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might encounter great difficulties in investigating and 
punishing these cases, we can handle the matters well as 
long as we go about things strictly in accordance with the 
law, and pay attention to mobilizing the masses to 
inform against and expose offenses. 


While investigating and punishing these cases, we must 
not be softhearted. To many offenders, the method of 
“circulating a notice of criticism” is of no avail. “With- 
holding or deducting bonuses” means nothing to them. 
Only by following what Beijing municipality has done, 
namely, by confiscating all their illegal gains and impos- 
ing a heavy fine on them, and affixing the criminal 
responsibility to the main responsible persons in accor- 
dance with law, can we achieve substantial results. 


To create a good economic environment for the reform, 
we must make use of the weapon of the law. Regarding 
some “heads,” it is impossible to shave them cleanly 
without using the “razor” of the law. 


Zhao, Li Peng Greet Science Association 
OW 2309141488 Beijing XINHUA Domestic Service 
in Chinese 1501 GMT 22 Sep 88 


[By reporter Tang Hong] 


[Text] Beijing, 22 Sep (XINHUA)}—Zhao Ziyang, Li 
Peng, and other party and state leaders have sent con- 
gratulatory letters to the China Association for Science 
and Technology on the occasion of its 30th founding 
anniversary. 


In his letter, Zhao Ziyang expressed the hope that science 
and technology associations at every level in the country 
will persist in their efforts and further unify the masses 
of scientists and technicians to vigorously promote sci- 
entific research and science education, spread scientific 
and technological knowledge, link science and technol- 
ogy with production, and make greater contribution to 
the four modernizations and China’s rejuvenation. 


In his letter, Li Peng encouraged mass organizations of 
science and technology to play a still greater role in 
promoting scientific and technological development, 
economic prosperity, and social progress. Wan Li, Li 
Xiannian, Deng Yingchao, Nie Rongzhen, Hu Qili, 
Wang Zhen, Li Tieying, Bo Yibo, Rui Xingwen, Song 
Jian, Wang Renzhong, Fang Yi, Zhou Peiyuan, and 
others also sent greetings. They expressed the hope that 
scientists and technicians will give full play to science 
and technology in promoting socialist material and spir- 
itual civilization and will march forward in realizing the 
four modernizations. 


The China Association for Science and Technology, an 
association of organizations of scientists and technicians 
in China, was founded on 23 September 1958. It is not 
only a link between party and government on one hand 
and scientists and technicians on the other, but also a 
home for the latter. Over the past 30 years the China 
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Association for Science and Technology has made con- 
siderable progress in academic exchange, dissemination 
of scientific and technological knowledge, and interna- 
tional contacts, and has contributed to raising scientific 
and cultural standards of the whole Chinese nation. 
Noted scientists Li Siguang and Zhou Peiyuan were its 
chairmen. Its present chairman is Qian Xuesen. 


Li Peng Authorizes Regulations on Banquet Taxes 
OW 2609222888 Beijing XINHUA in English 
1613 GMT 26 Sep 88 


[Text] Beijing, September 26 (XINHUA)—The State 
Council, China’s highest governing body, today issued a 
set of interim regulations on the levying of taxes on 
banquets. 


The new tax is aimed at discouraging extravagance. 


It will be levied on units and individuals holding ban- 
quets in hotels, restaurants, guest houses and other 
profit-oriented catering establishments, according to the 
regulations signed by Premier Li Peng September 22. 


The tax rate will range from 15 percent to 20 percent and 
the minimum will be 200 yuan in a single payment. 


Banquet costs are considered to include payment for 
food, drinks, fruit and cigarettes, according to the 12- 
article regulations. 


Signs State Council Decree 
OW 2709102288 Beijing XINHUA Domestic Service 
in Chinese 1227 GMT 26 Sep 88 


[Text] Beijing, 26 Sep (XINHUA)}—State Council 
Decree of the People’s Republic of China 


Number 16 


The “Provisional Regulations of the People’s Republic 
of China Regarding Banquet Tax” has been approved at 
the 21st Executive Meeting of the State Council on 9 
September 1988, and is hereby promulgated for imple- 
mentation on dates determined by people’s governments 
of respective provinces, autonomous regions, and 
municipalities directly under central authority. 


[Signed] Premier Li Peng 


[Dated] 22 September 1988 
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CPC Secretariat Member on Scientific Development 
HK2609134088 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1312 GMT 23 Sep 88 


[Report by Qin Lang (4440 2597): “Rui Xingwen Says 
That It Is Necessary To Have a Full Understanding of 
the Gap in Science and Technology Between China and 
Developed Countries’—ZHONGGUO XINWEN SHE 
headline] 


[Text] Beijing, 23 Sep (ZHONGGUO XINWEN SHE)— 
When addressing today a meeting to mark the 30th 
anniversary of the founding of the China Association for 
Science and Technology, Rui Xingwen, member of the 
Secretariat of the CPC Central Committee, said that it is 
necessary to be fully aware of the gap between China and 
developed countries in the field of science and technol- 
ogy. He said one must always keep in mind the possible 
crisis that this gap implies and the pressing need to catch 
up with others. 


He quoted CPC General Secretary Zhao Ziyang when 
elaborating on some ideas on the current development of 
science and technology in China. Zhao maintained that 
at present China should transform its traditional indus- 
tries mainly by making use of the advanced achieve- 
ments of the technological revolution now available in 
the world. China is now engaged in follow-up studies of 
high technology developed by advanced countries, with a 
view toward applying these technological achievements 
by the turn of the century or the next century. To China, 
the new technological revolution is both a chance and a 
challenge. 


Rui Xingwen urged Chinese scientists and technologists 
to give full play to their national confidence and pride, 
bear in mind their country’s backwardness in the field of 
science and technology, and do all they can to catch up 
and to narrow the gap between China and developed 
countries as soon as possible. 


Ninety-four young people were awarded the ‘Science 
and Technology Prize for Youth” presented by the China 
Association for Science and Technology during today’s 
commemorative meeting. Rui Xingwen urged the whole 
community to give support to young scientists and 
technologists in their efforis and help create a fine 
environment and favorable conditions to bring their 
talents into full play. 


Present at today’s meeting were Ni Zhifu, Qian Xuesen, 
Fang Yi, Qian Sangiang, and hundreds of well-known 
figures from the Beijing scientific and technological 
circles. 
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Scientists Call for Exploiting Chang Jiang 
HK2609145188 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0430 GMT 26 Sep 88 


{Report by Liu Zhaoyi (0491 0340 5030): “CPPCC Vice 
Chairman Zhou Peiyuan Proposes Comprehensive 
Exploitation of Water Resources in the Chang Jiang” — 
ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 26 Sep (ZHONGGUO XINWEN SHE)}— 
CPPCC National Committee Vice Chairman Zhou Pei- 
yuan maintained that in exploiting the water resources of 
the Chang Jiang, it is necessary to make full use of its 
upper reaches and tributaries to generate electric power, 
before considering the Three Gorges key water control 
project. 


A CPPCC National Committee inspection group headed 
by Zhou Peiyuan visited some areas in Hubei and 
Sichuan from 12 to 24 September. The inspection group, 
composed of a few well-known scientists and some other 
CPPCC National Committee members, also travelled 
along the Chang Jiang and inspected the proposed con- 
struction site for the main dam of the Three Gorges 
project. Opinions vary among members of the inspection 
group on different aspects of the Three Gorges project. 
Many questions, such as the future utilities of the 
project, the silt problem, the safety coefficient for the 
project, the massive evacuation of residents from the 
site, and the issue of ecological balance, have yet to be 
resolved through further studies. Some CPPCC National 
Committee members noted that for the time being China 
can hardly afford the huge investment to run the project. 
For this reason, many of them are in favor of Zhou 
Peiyuan’s proposal that the exploitation of the Chang 
Jiang’s water resources be started from medium- and 
small-scale projects to be constructed at the upper 
reaches and tributaries of the river. 


Zhou Peiyuan also suggested to executives of the Chang 
Jiang Shipping Corporation that the potential of the 
Chang Jiang as a golden waterway be tapped to the full to 
develop the shipping business. He also called for a great 
development of tourism along the Chang Jiang. He said: 
Both the Three Gorges of the Chang Jiang and the Little 
Three Gorges at Wushan are exceptionally attractive 
scenic spots. Why don’t we make good use of all these 
excellent tourist resources? By the way, as a smokeless 
industry tourism will never pollute the Chang Jiang. 


Granting of High Military Ranks Concludes 
OW 2409005888 Beijing XINHUA Domestic Service 
in Chinese 1711 GMT 23 Sep 88 


[Text] Beijing, 23 Sep (XINHUA) —The granting of 
military ranks to high-ranking military officers ha -2on- 
cluded with ceremonies held in all military regions over 
the past few days. 
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At the rank-granting ceremonies held in the Lanzhou, 
Jinan, Guangzhou, Shenyang, Nanjing, and Chengdu 
Military Regions, members of the Central Military Com- 
mission [CMC] Hong Xuezhi, Liu Huaqing, Qin Jiwei, 
Chi Haotian, Yang Baibing, and Zhao Nanqi presented 
the orders signed by CMC Chairman Deng Xiaoping to 
officers receiving the rank of major general or lieutenant 
general. 


It is learned that, with the exception of Liu Huaging, 
Xiang Shouzhi, and Wan Haifeng, who received the 
military rank of full general, all other military regional 
commanders and political commissars have received the 
rank of lieutenant general, and that many high-ranking 
officers of the military regions have received the rank of 
lieutenant general or major general. 


Of these recipients, some are leading veteran comrades 
who have made significant contributions to the founding 
of New China, some belong to the new generation of 
Outstanding commanding officers who have matured in 
safeguarding and building the motherland, and some are 
Outstanding professional and technical military officers 
who have achieved remarkable successes in the medical, 
scientific, and technical areas. 


Speaking at the rank-granting ceremonies of various 
military regions, the CMC members urged all officers 
and men in the Armed Forces to treasure their honor and 
work with high morale. Under the leadership of the CPC 
Central Committee and the CMC they should take active 
part in reform; dedicate themselves to national defense; 
and strive to defend and build the country and expedite 
the armed forces’ revolutionization, modernization, and 
regularization. Representatives of the rank recipients 
replied by pledging to make honor a driving force, set 
strict requirements for themselves, take the interests of 
the whole into account, and use actual deeds to recipro- 
cate the care and trust of the party and the people. 


Yang Rudai, Han Peixin, Gu Xiulian, Ye Xuanping, 
Jiang Chunyun, Quan Shuren, Li Changchun, and other 
leading personnel of provincial and municipal party and 
government organizations were present at these rank- 
granting ceremonies to express their greetings to the 
Armed Forces. 


It is learned that the granting of military officer ranks 
throughout the Armed Forces will conclude by 27 Sep- 
tember. 


Profile of New Generation of PLA Generals 
OW 2609132888 Beijing XINHUA Domestic Service 
in Chinese 21 Sep 88 


[Text] Solemn ceremonies for conferring military ranks 
are being held across the nation. After 23 years, the PLA 
has reinstated the military rank system. All 17 senior 
commanders will be conferred the rank of general. More 
than 1,000 officers will become lieutenant generals or 
major generals, creating a glittering line of generals. 
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Among the many generals, some already held that rank 
when the PLA set up its first military rank system. 
General Hong Xuezhi, for one, was conferred the same 
military rank back then; |2 others are former lieutenant 
generals or major generals. Among the new generation of 
generals that emerges in the period of transition from the 
old to the new, some have undergone trials of war and 
experienced difficult and complicated circumstances, 
and some have made great contributions to the promo- 
tion of modernization and regularization of the Army. 


Some former combat heroes now join the ranks of 
generals. They are General Chi Haotian, chief of general 
staff; General Wan Hai, commander of the Air Force; 
Lieutenant General Liu Yudi, commander of the Air 
Force under the Beijing Military Region; and Major 
General Han Decai, deputy commander of the Air Force 
under the Nanjing Military Region. The 59-year-old Chi 
Haotian took part in over 100 battles during the war 
years, and was rated People’s Hero, Third Class, of East 
China. There are still three shell fragments left in his 
body. The three generals of the Air Force displayed their 
incredible skills in air battles during the war to resist 
U.S. aggression and aid Korea, downing and crippling 
enemy aircraft numerous times and demonstrating the 
strength of the state and the Army. 


In the Navy’s rank conferring ceremony, Nie Kuiju, 
commander of the East China Sea Fleet, looks especially 
awe-inspiring in his white uniform with the badge of 
lieutenant general on it. The veteran warrior, who joined 
the Army during the War Against Japanese Aggression, 
rendered outstanding service during the war years. Soon 
after the PLA Navy was established, he served as captain 
of a warship. In the few decades that followed, he led 
seamen to achieve heroic exploits many times. In May 
1963, acting under the orders of Premier Zhou Enlai, he 
led a sea operations team to rush-investigate the wreck- 
age of China’s first self-made oceangoing freighter, the 
10,000-metric-ton Yue Jing [Leap Forward], and pro- 
vided solid evidence which cleared up some facts about 
the sea disaster which so shocked the world. In May 
1980, China launched for the first time carrier rockets 
into the Pacific. Being commander of a naval base, Nei 
Kuiju acted as deputy commander in chief of a sea 
formation. Together with the commander in chief, he 
steered a dozen or so naval vessels, including guided 
missile destroyers and the Yuan Wang survey ship, 
across the equator to a designated area in the South 
Pacific and satisfactorily completed the mission ©“ sal- 
vaging from the sea the ship carrying the rocket data. 
Between the end of 1985 and early 1986, Nei Kuiju again 
led a naval formation to visit Pakistan, Sri Lanka, and 
Bangladesh in South Asia. The formation sailed through 
the Strait of Malacca and the Indian Ocean, covering 
over 20,000 nautical miles, a distance equivalent to 
circling the earth once. When the formation returned to 
the South China Sea, it encountered strong winds of 
force 11-12. He calmly instructed his men to combat the 
wild winds and waves for 5 days and nights, and set a 
precedent for China’s Navy by satisfactorily completing 
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a foreign trip. After the conferring ceremony, in an 
interview with reporters, Nei Kuiju said: I am only a 
drop in the ocean. I will carry on my career at sea with 
great determination. 


When the PLA conferred military ranks the first time, 
the Second Artillery Department had not yet been 
founded. Today, this young guided missile unit has 
already produced dozens of generals. Most of them are 
senior commanders who have grown to maturity 
together with this department. Zhang Wen, commander 
of a military base, was a child cowherd before he joined 
the Army. He used to carry rifles and cannons. Later he 
was recruited by the guided missile unit. Through hard 
training, he become its commander who has directed the 
largest number of missile launchings. After receiving the 
order signed by Deng Xiaoping, chairman of the Military 
Commission, conferring the rank of major general on 
him, he said with profound emotion: Honor and respon- 
sibility are closely linked together. Since the people of 
the motherland have entrusted us with sophisticated 
weaponry, we must make them feel at ease. 


To be truthful, compared with the veteran generals who 
were conferred the military rank the first time, most of 
the new generals of the 1980's lack battlefield experi- 
ence, but they are better educated and more profession- 
ally competent. Most of them have pursued advanced 
study at military academies and demonstrated ability 
and creativeness in the PLA’s march toward moderniza- 
tion. 


Li Jijun, who has been conferred the rank of lieutenant 
general, was formerly commander of a group army. A 
few years ago, he was given the pilot task of organizing 
the PLA’s first mechanized force. He conducted a careful 
and meticulous appraisal of the group army’s structural 
system and combat capability, and did a remarkable job 
in completing the assignment. Evaluating his perfor- 
mance, Yang Shangkun, vice chairman of the Central 
Military Commission, said: To organize a combined 
group army is a pioneering task for the PLA which, in a 
sense, is as significant as setting up a military base during 
the civil war. In a subsequent exercise in which over 10 
service branches of the group army participated, Li Jijyun 
demonstrated his outstanding organizing and command- 
ing ability. Today, he is a member of the Military 
Commission's policy-making organ formulating the 
overall plan for the PLA’s reform. 


This is the first time in the PLA’s history that specialized 
technical officers have been conferred the rank of gen- 
eral. Among the 2 dozen or so specialized technical 
officers conferred the rank of general, there are experts 
well versed in weapons and equipment, accomplished 
scholars in the theory of military sciences, and professors 
who have taught at military academies for a long time. 
From the University of Science and Technology for 
National Defense alone, the military institute of higher 
learning reputed to be the “cradle of generals,” 12 have 
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been named specialized technical major generals. Uni- 
versity President Zhang Liangqi and Political Commis- 
sar Wang Hao, both major generals, are experts in 
automatic control and mathematics. The students they 
trained together with other scholars in the 1950's and 
1950's have become experts in developing China’s 
guided missiles and atomic bombs. 


Generals during the years of revolutionary war braved 
dangers to serve the interests of the people, and so have 
today’s generals. Some of the generals who have been 
conferred the rank recently demonstrated their valiant 
fighting spirit in maintaining the tranquillity of the 
motherland and rush-delivering relief to disaster vic- 
tims. Wu Changfu, a divisional commander selected as 
the 1987 Man of the Year, was recently conferred the 
rank of major general. As early as in the 1960's, he led 
PLA units in safeguarding the frontier. Last year, upon 
receiving an emergency order on the catastrophic forest 
fire in Daxinganling, he led the division to rush to the 
disaster scene. When the strategic frontier town of Tahe 
faced a critical situation, he resolutely commanded his 
troops to escort tens of thousands of people to safe areas, 
fighting day and night to open up shelter paths, and 
performing meritorious service in protecting state prop- 
erty and people’s lives. 


Among the officers conferred the rank of general 
recently, the youngest is only 44, while five are women 
major generals. They are second-generation generals 
following China’s first woman major general, Li Zhen. 


With the glitter of the generals’ stars, the Army’s prestige 
is enhanced. With their new appearance and their bear- 
ing, the Republic’s new generals will perform meritori- 
ous deeds worthy of our times. 


Regulations for Active Duty Enlisted Soldiers 
OW2509095 788 Beijing XINHUA Domestic Service 
in Chinese 0116 GMT 24 Sep 88 


[Text] Beijing, 24 Sep (XINHUA) —Regulations for PLA 
Active Duty Soldiers in Military Service 


Chapter I: General Provisions 


Article |: In order to improve the system of enlistment 
for soldiers, improve the quality of the rank-and-file 
soldiers, and strengthen the revolutionization, modern- 
ization, and regularization of the Chinese PLA, these 
regulations are hereby formulated on the basis of the 
“Military Service Law of the People’s Republic of 
China.” 


Article 2: On the basis of the nature of their military 
service, active duty soldiers are divided into those on 
compulsory military service and those on voluntary 
military service. They are given due military rank in 
accordance with the regulations. 
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Article 3: Soldiers must remain loyal to the motherland, 
cherish socialism, and wholeheartedly serve the people. 
They must be devoted to their duties, assiduously study 
military techniques, and be able to use weapons skill- 
fully. They must strictly enforce state laws and decrees as 
well as army regulations and ordinances. They must 
follow the leadership, and obey orders and commands. 
They must be ready to fight, resist aggression, and 
defend the motherland at all times. 


Article 4: The PLA General Staff Headquarters controls 
all soldiers in the entire Army. The headquarters at all 
levels controls the soldiers in their respective units. 


The relevant departments under the State Council and 
the various local people’s governments help the troops 
carry out work with regard to soldiers in accordance with 
the regulations and relevant laws and decrees. 


Chapter II: Administration of Soldiers on Military Ser- 
vice 


Article 5: A citizen must obtain the approval of a 
county-level military service organization to fulfill the 
obligation of performing military service in the Chinese 
PLA according to law. 


Article 6: The period for any soldier on voluntary service 
to remain on active duty begins from the date of 
approval by the military service organization. The 
period to remain on active duty may change as a result of 
transfer to a different branch of the military service 
which has different length of service requirements. 


Article 7: Any soldier on compulsory military service 
who wishes to extend must obtain approval from an 
Organization at or above the regimental level. 


Any soldier on compulsory military service who wishes 
to extend must be good in political affairs, in good 
health, and professionally skilled. 


The number of soldiers on compulsory military service 
who have extended should not exceed 15 percent of the 
authorized number of soldiers for the unit. 


Article 8: Soldiers on voluntary service must be selected 
from soldiers on compulsory service. To select soldiers 
on voluntary service from soldiers on compulsory ser- 
vice, the candidates must meet the following basic 
requirements: 


1. They must wish to dedicate themselves to the cause of 
national defense. 


2. They must be competent in doing the work at their 
respective posts. 


3. They must meet the educational requirement of being 
a graduate of a junior middle school or must attain even 
higher educational standards. 
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4. They must be in good health. 


Article 9: Soldiers on voluntary service who handle 
administrative work or are in charge of professional or 
technical work in basic-level units must undergo training 
in a military academy. 


Soldiers on voluntary service who perform professional 
or technical duties must have received professional or 
technical training for a period of not less than 6 months, 
and have worked in their speciality continuously for a 
period of not less than 2 years. 


Article 10: When a soldier is appointed to assume the 
duties of a deputy squad leader or a squad leader or any 
duty equivalent to that of a squad leader, this appoint- 
ment must be made by the officer in charge of a battalion 
or any battalion-level unit. 


When the operation is affected because of casualties 
during battle, the officer in charge of a company or 
company-level unit may appoint deputy squad leaders or 
squad leaders or any person to perform any duty equiv- 
alent to that of a squad leader. However, such an 
appointment must be reported to the unit at the higher 
level for the record between battles. 


Article 11: The transfer of soldiers to perform duties 
other than those originally assigned must be carried out 
within the limits of the authorized size of the unit. 


Soldiers should not be assigned to work on active duty in 
enterprises or institutions run by the army. 


Article 12: The transfer of soldiers within a division 
(brigade) should be approved by the officer in charge of 
the unit at the higher level. The transfer of any soldier 
from one division (brigade) to another division (brigade) 
must be handled by the headquarters of army level and 
above and reported to the leading organ at the higher 
level for the record. 


Article 13: Newly recruited soldiers must receive basic 
education and training while sharin, various common 
courses. Professional and technical soldiers must receive 
professional or technical training for a period of not less 
than 6 months. Squad leaders must assemble to receive 
training for a period of not less than 3 months. 


Article 14: Each year, a PLA unit must train and exam- 
ine soldiers, and assess the professional and technical 
soldiers for their proficiency at their respective technical 
grade. The results of the assessment should be used as the 
basis for job assignment, promotion, reward, or punich- 
ment. 


Chapter III: Ranks of Soldiers 


Article 15: Ranks of soldiers are classified according to 
their grades as follows: 
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1. Noncommissioned officers [shi guan 1102 1351): 
master sergeants and technical sergeants [zhuan ye jun 
shi 1413 2814 6511 1102). 


2. Sergeants: senior sergeants, sergeants, and junior ser- 
geants. 


3. Privates: private first class and private. 


Article 16: Ranks of soldiers are classified according to 
their nature as follows: 


1. Soldiers under the voluntary military service system: 
master sergeants and technical sergeants. 


2. Soldiers under the compulsory military service sys- 
tem: senior sergeants, sergeants, junior sergeants, pri- 
vates first class, and privates. 


Article 17: Ranks of soldiers of the Navy and the Air 
Force are preceded by the expressions “naval” and “‘air 
force’’ respectively. 


Article 18: The conferral and promotion of ranks of 
soldiers shall be based on the rank system available in 
the unit concerned, the individual’s ability and integrity, 
and the length of his active service. 


Article 19: Provisions regarding the conferral and pro- 
motion of ranks of soldiers are as follows: 


1. Master sergeants: Soldiers who have been trained at a 
military academy and who have been appointed to fill 
administrative posts at the grass-roots level or leading 
management posts in specialized technical fields. 


2. Technical sergeants: Soldiers who have 5 or more 
years of active service, who are willing to continue their 
active service, and who have been approved for doing 
technical work in specialized fields. 


3. Senior sergeants: Squad leaders in the fourth year of 
active service and deputy squad leaders in the fifth year 
of active service. 


4. Sergeants: Squad leaders in the third year of active 
service, deputy squad leaders in the fourth year of active 
service, and junior sergeants in the fifth year of active 
service. 


5. Junior sergeants: Deputy squad leaders in the second 
year of active service and privates first class in the third 
year of active service. 


6. Privates first class: Privates in the second year of 
active service. 


7. Privates: Soldiers in the first year of active service. 


Soldiers whose posts are equivalent to squad leaders 
shall be ranked and promoted as squ‘d icaders. 
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Article 20: Soldiers shall be promoted in rank at the 
prescribed time intervals. When a soldier is promoted to 
a new post while his present rank is below the rank for 
that post, he shall be promoted to the lowest rank 
designated for the new post even before the time for his 
regular promotion. 


Article 21: Provisions governing authority for conferring 
and promoting ranks of soldiers are as follows: 


1. For master sergeants and technical sergeants, approval 
is required of the leading officer of the regiment con- 
cerned or the unit concerned equivalent to a regiment. 


2. Foi senior sergeants, sergeants, and junior sergeants, 
approval is required of the leading officer of the battal- 
ion concerned or the unit concerned equivalent to a 
battalion. 


3. For privates first class and privates, approval is 
required of the leading officer of the company concerned 
or the unit concerned equivalent to a company. 


Article 22: The conferral and promotion of ranks of 
soldiers shall be announced orally before the soldiers by 
the leading officer of the company concerned or the unit 
concerned equivalent to a company. For the conferral 
and promotion of ranks of sergeants and noncommis- 
sioned officers, they shall first be nominated by the 
leading officer of the company concerned or the unit 
concerned equivalent to a company, who shall fill out a 
rank report form and submit it to the higher authorities 
for examination and approval. The announcement shall 
be made by an order issued by the leading officer of the 
approving unit. 


Article 23: When a soldier is studying at a training 

institution, his rank promotion shall be handled by the 

training unit if the schooling period is 6 months or more. 

If the schooling period at the training institution is less 

than 6 months, or if the soldier is studying in a certain 

locality as assigned by his unit, his rank promotion shall 
~adled by his original unit. 


When a soldier is hospitalized, his rank promotion shall 
be handled by his original unit. If a soldier has a 
consecutive period of hospitalization or sick leave of 
more than a half year because of illness or due to injury 
or disability resulting from a cause not in the line of 
duty, his rank promotion shall be postponed for a period 
of not less than a half year. 


Article 24: During the period when a soldier is under 
investigation, his rank promotion shall be postponed. If 
no problem is revealed through investigation, he shall be 
promoted according to the schedule. 


Article 25: Soldiers at the higher rank are superiors of 
those at the lower rank. If the work post of a soldier at the 
nigher rank is subordinate to a soldier at a lower rank, 
the one holding the higher post is the superior. 
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Article 26: Soldiers shall wear shoulder loops and insig- 
nias commensurate with their ranks according to the 
regulations. 


Article 27: The establishment of ranks of soldiers and the 
work of determining and conferring such ranks for the 
first time shail be stipulated by the General Staff Depart- 
ment of the Chinese People’s Liberation Army. 


Chapter IV: Rewards and Punishments for Soldiers 


Article 28: Soldiers who have a striking performance and 
remarkable achievements in combat, training, duties, 
and other work shall be given rewards according to their 
specific cases. 


Article 29: Rewards include: commendations; orders of 
merit, third class, second class, and first class; conferral 
of titles of honor, and other rewards stipulated by the 
Central Military Commission. 


Soldiers who have been awarded an order of merit, 
second class or above, or who have received a third class 
or higher award for progress in science and technology, 
may be promoted in rank, according to their specific 
cases, ahead of the time for their regular promotion. 


Article 30: Soldiers who have violated discipline or who 
have caused losses for the state, the armed forces, and 
the people, or who have had a bad influence among the 
masses either willfully or inadvertently shall be subject 
to administrative punishments according to their spe- 
cific cases. 


Article 31: Administrative punishments include: warn- 
ing, serious warning, record of demerit, record of major 
demerit, demotion in position or in rank (demotion in 
grade), dismissal from post, removal of name from the 
rolls, discharge from military service, and other admin- 
istrative punishments stipulated by the Central Military 
Commission. 


Demotion in position is only applicable to squad leaders. 
Demotion in rank is only applicable to sergeants and 
privates first class. Demotion in grade is only applicable 
to voluntary soldiers. Dismissal from post is only appli- 
cable to deputy squad leaders, squad leaders, or soldiers 
holding posts equivalent to squad leaders. 


Article 32: When a soldier is demoted in rank or in 
grade, his next rank or grade promotion shall be based on 
his rank or grade after the demotion. 


When a soldier punished with demotion in rank or grade 
has corrected his mistake and made remarkable achieve- 
ments in combat or work, his waiting period for the next 
promotion in rank or grade may be shortened. 


Article 33: Authority to reward and punish soldiers shall 
be stipulated separately by the Central Military Commis- 
sion. 
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Article 44. When a soldier's name is removed from the 


military rank on his specific case 
Chapter V Remuneration of Soldiers 


Article 35. Soldiers in — a -t service shall be 
accommodated with a = ores them 
life. They shall also receive 


with hecessilies 
an based on their rank and years of active 
service 


Voluntary soldiers shall be accommodated with a com- 
bination of the supply system and the salary sysiem 
Their salary shall consist of basic pay plus a subsidy 


Article 46 Both master sergeants and technical ts 
Soe © See an Oa. From the + 
wees Sena 
next grade shall be | years hog) yey epieten 
grade the wating period for promation othe next pad 
shall be 4 years Promotion in salary grade shal! be 
approved by the leading officer of the regiment con- 
cerned or the unit concerned equivalent to a regiment 


The salary of master sergeants shall be higher than that 
of technical sergeants at the same grade 


Article 37. Soldiers holding the posts of deputy squad 
leaders, squad leaders. or the equivalent of squad leaders 
and soldiers at the rank of master sergeant shall receive 
post allowance according to the regulations. 


Article Mi Soldiers on active service shall enjoy the 
benefits of medical care at government cxapense 


Article 19 Soldiers with difficulties in livelihood shal! be 
given appropriate subsidies 


Article 40: If the family of a voluntary soldier is entitled 
to accompany him but does not do so, the PLA unit 
concerned shall give his family a subsidy for living 
separatcly and a medical subsidy 


Article 4|. Soldiers on service shall be 
granted a |0-day home leave in the second and third 
years of active service and a 20-day home leave in the 
fourth and fifth years of active service 


Unmarned voluntary soldiers who are far away from 


year may be extended by | 5 days Those living with their 
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spouses bul apart from their parents shall be granted a 


parent-visiting leave once 30 dave years. The period of 
the parent-visiting leave is 20 


The period of home leave does not include travel ume. 
Reimbursement of round-trip travel eapenses may be 
claimed in accordance with the pertinent regulations 


Article 42 Soldiers of units which are performing com- 
bat tasks will not be permitied to visit their relatives 


When the country declares a state of war and issues a 
mobilization order, all soldiers who are away for the 
reason of visiting their relatives must immediately 
return to the units to which they belong. 


Article 43 In general, dependents of voluntary soldiers 
are not to live with military units. Some voluntary 
soldiers may have thew dependents live with military 
units provided they meet certain conditions and their 
requests are approved by the political ization of 
units at division (brigade) or higher level. soldier's 
S See SS eS oe ee 
cannot live independently may live with the military 
unit to which the soldier belongs Their rural household 
registration may be changed into urban residence regis- 
tration and the local government should allow them to 
settle down there 


Voluntary soldiers whose dependents are permitted to 
live with military units will have the same treaiment as 
officers at battalion or lower level in taking vacations, 
housing assignments, dependents’ employment. and 
children’s care and schooling. 


Chapter VI. Soldiers’ Withdrawal From Active Service 


Article 44 In general, soldiers who have completed their 
duration of active service should be withdrawn from 
active service Compulsory soldiers who are not selected 
as voluntary soldiers when they have completed the 
extension of their service must be withdrawn from active 
service Voluntary soldiers who have completed |7 years 
of active service or who have reached their 35th birthday 
must be withdrawn from active service with the excep- 
tron of certain soldiers who have special skills or know!l- 
edge and are approved to continue their active service. 


Article 45 Soldiers who have not completed their dura- 
tion of service but meet the conditions stipulated in 
Article 20 of the “Conscription Law of the People’s 
Republic of China” or related regulations may withdraw 
from active service with the approval of organizations at 
the division (brigade) or above level. 


Article 46. In time of war, those soldiers who have been 
hospitalized due to wounds or illness and who are 
certified by hospitals as unsuitable for active service 
after treatment will not be recommended to return to 
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their original units. The procedures of their withdrawal 
from active service will be handled by military hospitals 
or regimental or higher level units in the rear. 


Article 47: Soldiers will be issued subsidies for their 
withdrawal from active service when they leave their 
units. Those who suffer from chronic iliness will also be 
issued medical subsidies according to related regula- 
lions 


Article 48: Those soldiers who violate laws and disci. 
pline on their way home when they leave active service 
will be dissuaded or stopped from doing so by military 
organizations along the way in coordination with local 
departments concerned. Those soldiers whose activities 
constitute crimes will be handled by local judicial orga- 
nizations in accordance with the law. 


Article 49. Soldiers, upon receipt of approval for with- 
drawing from active service, must report to the place- 
ment center for retired servicemen at the place they were 
drafted within 30 days. 


Those who fail to report to placement centers within 30 
days will be criticized and educated or be given appro- 
priate administrative punishment by admin- 
istrative organizations in accordance with “Regulations 
Governing Household Registration of the People's 
Republic of China,” “Regulations Governing Punish- 
ment for Violating Public Security of the People’s 
Republic of China,” and other related regulations. 


Article 50: Compulsory soldiers will be appropriately 
resettled in accordance with “Regulations Governing the 
Resettlement of Retired Soldiers Who Have Completed 
Their Compulsory Service” and other related regula- 
tions 


Voluntary soldiers, after withdrawing from active ser- 
vice. will be appropriately resettled according to related 
stipulations of the state for their demobilization, job 
placement. and retirement benefits. 


Article 51: Soldiers who receive job placement after 
withdrawing from active service will receive wages at a 
level equivalent to their military seniority calculated 
according to Article 15 of “Regulations Ta! 
Resettlement of Retired Voluntary Soldiers.” ir 
wages should not be lower than the average wage of 
workers with similar work and seniority. 


Article 52. The reserve service rank for soldiers who 
withdraw from active service and enter into reserve 
service will be decided by units according to stipulations 
of the “Conscription Law of the People’s Republic of 
China.” 


Chapter VII. Supplementary Articles 
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Article 53: The General Staff Department of the Chinese 
People's Liberation Army will be responsible for the 
explanation of these regulations. 


Article 54: These regulations shall go into effect on the 
date of issue. 


Chi Haotian Praises Regulations 
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[By reporter Xu Jingyao] 


[Text] Beijing, 25 Sep (XINHUA)—The newly promul- 
ted “Regulations for PLA Active Duty Soldiers in 


ilitary Service” is the first set of tions governing 
the military service of active duty iers in the history 
of the PLA. Expounding to on the significance 
of the regulations, Chief of Staff Chi Haotian 


said recently: Since the PLA has several million soldiers, 
the formulation of a complete and unified set of basic 
regulations governing the soldiers in military service 
meets the needs of strengthening the national defense. 
The “Regulations” embody a spirit of reform. 


Chi Haotian said: Since the founding of the People's 
Republic, we haven't formulated any complete, unified, 
and comprehensive set of basic regulations governing the 
military service of active-duty soldiers, except this one. 
With respect to the soldiers’ military service, the Mili- 
tary Service Law contains only some general principics 
Since the 1950's, the state and the PLA have formulated 
and promulgated a large number of documents and 
provisions, and those documents and provisions have 
played a positive role in ensuring a source of personne! 
for the PLA and in strengthening army building. How- 
ever, with changes in the general situation, some con- 
tents of those documents and provisions are no longer 
applicable. In particular, some of them do not meet the 
demand of the increasing reform at present, causing 
many new contradictions and problems that must be 
solved with new legislations. The promulgation of the 
“Regulations” is of great significance to institutionaliz- 
ing the soldiers’ military service, strengthening the sol- 
diers’ sense of discipline and law, and encouraging them 
to stay in military service, forge ahead, exercise their 
rights and fulfill their duties. It 1s also of great signifi- 
cance in improving the soldiers’ military and political 
quality and in stepping up the PLA’s revolutionization, 
modernization, and regularization. 


According to Chi Haotian, the State Council and the 
Central Military Commission attach extremely great 
importance to the formulation and promulgation of the 
Regulations for PLA Active Duty Soldiers in Military 
Service. In January 1983, the PLA general departments, 
Navy, Air Force, and other departments concerned set 
up a drafting . The drafting group then worked out 
the first draft after it conducied investigations and 
studies and solicited opinions from both inside and 
outside the PLA. The first draft was discussed and 
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revised at an enlarged meeting of the Central Military 
Commission in December 1986, The revised draft was 
again discussed at two executive meeti ~ the Central 
Military Commission, one in January 1988 and the other 
in March 1988, before it was submitted to the State 
Council leaders for deliberation and approval. 


The Regulations are drawing the attention of the several 
million soldiers and the vast number of people. On the 
reformative aspects of the Regulations, Chi Haotian 
said: The Regulations stipulate ranks of soldiers. There 
are seven classes in three grades under the present 
system, while there were five classes in two grades under 
the 1955 soldiers’ rank system. In the private grade, 
there are private first class and private. In the sergeant 
grade, wyt- FF, Hf one ee 
sergeant. In the noncommissioned 

are master sergeant and technical sergeant. WUeder the the 
1955 rank system, there were no master sergeants nor 
technical sergeants. The additions under the new system 
meet the needs of reform of China's military service 
system, and they are conducive to readjusting the officer- 
soldier ratio, reducing the number of officers and stabi- 
lizing the strength of specialized and technical arms. 
Since the implementation of the soldiers’ rank system, 
the soldiers have been receivi 

according to both rank and of service. The regu- 
lations contain measures for encouraging soldiers to 
make progress, clearly stipulating that those who per 
form meritorious combat service or make special ph i 
butions may get earlier promotions, and that PLA vet- 
erans are assigned different civilian jobs in consideration 
of their active duty performance. These positive mea- 
sures embody a reformative spirit. 
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[Text] Beijing, 24 Sep (XINHUA)—Decree of the State 

Council of the People’s Republic of China and the 

at Military Commission of the People's Republic 
China 


No |4 


The “Military Service Regulations for Active Duty Sol- 
diers of the Chinese People’s Liberation Army” were 
approved respectively by the 21st executive meeting of 
the State Council on 9 September 1988 and the executive 
meeting of the Central Military Commission on 13 
August 1988. The regulations are hereby promulgated 


for enforcement. 
[Signed] Li Peng, Premier of the State Council 


[Signed] Deng Xiaoping, Chairman of the Central Mili- 
tary Commission 


[Dated] 23 September | 988 
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Separation of Government From 
HK2509085288 Beijing GUANGMING RIBAO 
in Chinese 10 Sep 88 p 3 


Article by He Wei (0149 0251); “Tentative Views on 
Sar a the Functions of Government From Enter- 
ses” 


Viewed 


[Text] To greet price reform and promote further devel- 
opment of the economic structural reform, the economic 
circles have proposed many useful views that may serve 
as a reference to the drafting of the scheme for reform at 
the next stage. However, these views have not paid duc 
attention to separation of the functions of the govern- 
hung a Sy h Sf, - 
question of reform. In fact, the key to economic 
structural reform lies in separating the functions of the 
government from enterprises. It involves overall reform, 
the deepgoing development of reform, and the question 
di caalle dim ah & 0 cme. 


The Basis of Separating the Functions of the Govern- 
ment From Enterprises [subhead] 


Separation of the functions of the government from 
enterprises refers to separating the administrative man- 
agement functions of the government from those of the 
owners. Under the old system, the government under- 
took three posts, performed two kinds of functions, and 
had a dual capacity. The three posts refer to the govern- 
ment being the owner of the means of production, the 
regulator of the means of production, and the adminis- 
trative ——-. Actually, state ownership was owner- 
ship by the oo departments at all levels because 
the state own any means of production. To 
realize ownership economically, government depart- 
ments at all levels must protect public property and 
continue to increase its value, and thus must interfere in 
enterprise economic operation and nt and in 
the appointment and removal of cadres ver, the 
government at all levels, as executive of the state plan, 
must exercise supervision over the operation of enter- 
prises and their fulfillment of the state plan. Further- 
more, the government also performs the general func- 
tions of administrative management and exercises 
macroeconomic management. Undertaking all three 
tasks, the government exercises control over the produc- 
tion process, the circulation process, and its own func- 
tions. The government lays equal stress on administra- 
tive powers economic powers which are 
interchangeable or can be used together. Here the func- 
tions of the government and enterprises are blended. 


The two kinds of functions refer to the government 
performing the administrative management functions as 
well as the functions of developing the local economy. To 
develop the local economy, the government at all levels 
will strive for more investment and materials from the 
central authorities and expand the scope of their capital 
construction. For the sake of their own interests, they 
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will establish an economic blockade, restricting the out- 
flow of local raw materials or the inflow of commodities 
from other localities. To support the development of the 
local economy, they will offer all kinds of preferential 
treatment to enterprises, and even tacitly consent to or 
privately back the practices that violate central regula- 
tions, As a consequence, when economic development 
contradicts administrative management, instead of 
applying administrative management means to correct 
the illegal practices, they forsake administrative manage- 
ment to accommodate economic development. This is 
the root cause of saying “the higher authorities have 
policies while the lower levels have countermeasures.” 


Dual capacity refers to the government being the inspec- 
tor as well as the one inspected. In other words, when the 
higher authorities discover violations of economic poli- 
cies and urge the local government to examine the 
problems, the government is the inspector as well as the 
one to be inspected. This means that the government 
must examine its own problems, which simply cannot 
attain the expected results. Hence, the key to the imple- 
mentation of the current policies lies in separating the 
functions of the government from enterprises. Only 
when the two are separated can we clearly define the 
functions and urge each side to attend to its duties. The 
Way To Separate the Functions of the Government 
From Enterprises [subhead] 


Viewed from China's actual conditions, separation of the 
functions of the government from enterprises can gener- 
ally be divided into two stages. In the first stage, a 
state-owned assets management bureau should be estab- 
lished, while in the second stage, enterprise organiza- 
tions like a trust and investment bank should be estab- 
lished. 


The establishment of a state-owned assets management 
bureau has the following advantages: First, there are 
special Organs exercising management over state assets, 
which solves the problem of many government depart- 
ments meddling in, but none undertaking management 
in the past. Second, the relations between the contract 
system and the leasing system are simplified. As a lessor, 
the state-owned assets management bureau standardizes 
these relations. Third, it diminishes the relations 
between government departments and enterprises. Apart 
from general administrative management, the govern- 
ment will no longer meddle in enterprise operation and 
management. 


Although the establishment of a state-owned assets man- 
agement bureau constitutes a big step forward compared 
with the past, it has its limitations. First, viewed from its 
nature, it 1s still a first level government organization. 
Although its relations with enterprises have changed 
from many “mothers-in-law” to one “mother-in-law,” 
the relations between the mother-in-law and the daugh- 
ter-in-law remain unchanged and enterprises are still 
under the jurisdiction of the government. Second, 
viewed from the scope of management, it can only 
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exercise Management over state assets, The contract or 
leasing Operation of these enterprises are not yet stan- 
dardized because it has no right to meddle in the assets 
of the local government. Third, viewed from the pros- 
pects of development, it can only exercise management 
over but not operate the state assets because it is a 
government department rather than an enterprise. This 
is disadvantageous to the best organization of the essen- 
tial production factors. Fourth, enterprises under the 
jurisdiction of the state-owned assets management 
bureau cannot yet assume sole responsibility for their 
profits and losses. The state will eventually undertake 
the responsibility if they incur losses or go bankrupt. 


To solve these problems, separation of the functions of 
the government from enterprises should enter the second 
Stage; that is, turn the state-owned assets management 
bureau into an enterprise and establish organizations 
like a trust and investment bank or a trust and invest- 
ment bank can be established directly at the beginning, 
replacing the establishment of the state-owned assets 
management bureau. The following three steps can be 
taken in separating the functions of the government from 
enterprises by the trust and investment bank: 


The first step: A government organ should become an 
agent, performing the functions of the owner. The state- 
owned assets management bureau should be trans- 
formed into a trust and investment bank. Mandated by 
the owner of the public means of production, it carries 
out the mission of the owner. Although the tasks of the 
trust and investment bank and those of the assets man- 
agement bureau are more or less the same, they are 
different in nature. First, it is not a first level government 
organization. As enterprises are not under its jurisdic- 
tion, it cannot apply administrative means to interfere in 
enterprise operation. Second, as it is a trust and invest- 
ment bank, it can be authorized by different owners. 
Besides the state-owned assets, it can also be authorized 
by the local government. In addition, it should be 
stipulated in explicit legal terms that all government 
Organizations must not be allowed to run enterprises. 
This will be advantageous to separation of the functions 
of the government from enterprises and to separation of 
ownership from the right of operation. Naturally, there 
are still many problems in the trust and investment bank 
acting as an agent and performing the functions of the 
owner. The main problem is that the relations between 
the trust and investment bank and enterprises are not yet 
standardized. As the trust and investment bank cannot 
operate like an enterprise and cannot assume sole 
responsibility for its profits and losses, it should be 
further developed through reform. 


The second step: Effect a change from agent to interme- 
diary and establish on a credit basis the relations of 
separating ownership from the right of operation. To 
standardize and legalize the relations between the trust 
and investment bank and the owners and enterprises at 
all levels, the relations of authorization should be trans- 
formed to relations of credit, and a change should be 
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effected from an agent to an intermediary, Based on 
investment in assets, investment by the governments at 
all levels in enterprises should be changed to savings in 
the trust and investment bank. Meanwhile, their invest- 
ment in enterprises should be regarded as loans granted 
by the trust and investment bank. The depositor does not 
have any relationship with the creditor because they are 
separated by a trust and investment bank. Apart from 
paying taxes according to regulations, the enterprises will 
no longer have any relationship with the government. 
The advantages of this method are: The governments at 
all levels are totally separated from enterprises and the 
owner does not have any relationship with the operator, 
if enterprises suffer deficits or go bankrupt, the enter- 
prises or the trust and investment bank rather than the 
state will undertake the responsibility for the losses; and 
the trust and investment bank will become an enterprise 
which regards the difference between lending and sav- 
ings as the source of its profits and assume sole respon- 
sibility for its profits and losses. 


The third step: Effect a change from an intermediary to 
an ultimate owner and establish ownership by enterprise 
corporation. As the funds of enterprises come from loans 
granted by the trust and investment bank, enterprises 
have the duty to repay the loans to the bank. When the 
loans are repaid by enterprises, the trust and investment 
bank should also repay the savings to the state. After 
repaying the loans, enterprises are owners as well as 
operators because ownership is merged with the right of 
operation. This method is advantageous to increasing 
state revenue as well as to enterprises assuming sole 
responsibility for their profits and losses. Even if enter- 
prises go bankrupt, they cannot shift the losses onto the 
banks. 


The Effect of Separating the Functions of the Govern- 
ment From Enterprises [subhead] 


The complete separation of the functions of the govern- 
ment from enterprises will promote the merging of 
ownership with the right of operation within enterprises. 
When ownership is merged with the right of operation 
within enterprises, the nature of ownership is social 
ownership. However, the form of enterprise ownership is 
adopted. Under the conditions of a commodity econ- 
omy, the form of enterprise ownership adopted by social 
ownership has the interests of a collective economy. 
However, it is different from collective ownership 
because the funds that are not mustered by enterprise 
members belong to society. The property rights of enter- 
prises belong to society rather than enterprise staff 
members. Enterprise accumulation which cannot be 
shared by staff members should be used only to expand 
reproduction. Enterprise ownership, a form of transition 
from state ownership to a community of free individuals, 
constitutes one of the reasons for the existence of a 
socialist commodity economy. 


The separation of ownership from the right of operation 
within enterprise ownership presents a tripartite situa- 
tion. The board of directors within an enterprise per- 
forms the functions of the owner and represents the 
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long-term interests of the enterprise. Its tasks include: 
First, protect enterprise property and continue to 
increase its value; second, employ operators from soci- 
ety, sign contracts with them, and exercise supervision 
over the implementation of the contracts; and third, 
decide on the general policies for enterprise operation 
and the general principles for distribution. The 
employed operator who is the director (manager) of the 
enterprise has the overall decision-making rights over 
enterprise operation. The task of a representative 
responsible to the board of directors of an enterprise 
corporation is to increase enterprise profits. As a work- 
ers’ organization, the trade union represents the interests 
of the producers, signs contracts with the operator, 
selects representatives to join the board of directors, and 
plays the role of the master. 


As a result, the board of directors, the operator, and the 
trade union represent the economic interests of society, 
the collective (enterprise), and individuals, respectively. 
As each party has a representative, the phenomenon of 
“giving consideration to only one aspect” can be 
avoided. The inclined and short-term behavior of enter- 
prises can also be avoided because their interests are 
mutually conditional, coordinative, and balanced. 


Under enterprise ownership, the trust and investment 
bank is still the ultimate owner of enterprises. This is 
mainly manifested in the following: First, the trust and 
investment bank should exercise supervision over and 
prepare statistics of the amount and use of social prop- 
erty by various enterprises; second, income from enter- 
prise mergers or the selling of enterprises by auction 
should be handed over to the banks for reinvestment; 
and third, as a go-between in organizing the board of 
directors, the banks should directly join the board of 
directors. The establishment of the board of directors by 
various enterprises should be reported to the trust and 
investment bank for the record so as to have a good grasp 
of the operation and management of social assets. 


Through this reform we should effect a transition from 
separation of ownership from the right of operation to 
separation of the functions of the government from 
enterprises and then realize the merging of operation 
with the right of operation within enterprises. The trust 
and investment bank should effect a transition from an 
agent to an intermediary and from an intermediary to 
ultimate owner. Only when the form of social ownership 
is reestablished and a transition is effected from the form 
of state ownership to the form of enterprise ownership 
can we avoid reform from getting bogged down in the 
Bermuda Triangle and establish an operation mecha- 
nism in which “the state regulates the market and the 
market guides enterprises [guo jia tiao jie shi chang, shi 
chang yin dao qi ye 0948 1367 6148 4634 1579 1034 
1579 1034 1714 1418 0120 2814].” Regarding these 
tentative ideas, Jilin’s Liaoyuan City has worked out a 
scheme to try out the method. 
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Industry Turning Out More New Products 
OW2309141188 Beijing XINHUA Domestic Service 
in Chinese 1844 GM7 22 Sep 88 


[By reporters Zhuo Peirong and Chen Jinwu] 


[Text] Beijing, 22 Sep (XINHUA)—Among the products 
China’s industrial enterprises have turned out for society 
in recent years, the ratio of new products has increased 
each passing year. In 1986, China succeeded in develop- 
ing and manufacturing 54,000 new products. The num- 
ber of new items rose to 58,000 in 1987. In 1984, the 
Output value of new products was only 3.3 percent of the 
total industrial output. In 1986 this ratio rose to 6.2 
percent, and in 1987 it soared to 60.9 percent [figures as 
received]. 


Jiang Luan, deputy head of the Department of Science 
and Technology of the State Planning Commission, said: 
The development of new products has become an impor- 
tant way to invigorate China’s economy. The output 
value of new products in China and the profits and taxes 
paid to the state during 1987 reached 72.4 billion yuan 
and 10.3 billion yuan respectively, marking an increase 
of 30 percent and 33 percent respectively over 1986. The 
foreign exchange earned from the export of new products 
reached $880 million in 1987, an increase of 49 percent 
as compared with 1986. 


The development of new products has also greatly con- 
tributed to readjusting the product mix. It has helped 
improve the quality of China’s industrial products. At 
present, about 30 percent of the machinery products and 
more than 20 percent of the industrial chemicals in 
China have reached the advanced world levels of the 
1970’s and 1980's. A survey of 916 large and medium- 
sized enterprises shows that 60 percent of the new 
products they turned out this year have reached 
advanced world levels of the 1970’s and 1980's and that 
70 percent of the enterprises are can design, trial-pro- 
duce, and manufacture new products all by themselves. 


Jiang Luan said: The reform and open policy has aroused 
the enthusiasm of enterprises for developing new prod- 
ucts. At present, enterprises have become the major 
battlefield for developing new products. A survey among 
nearly 10,000 large and medium-sized enterprises shows 
that these enterprises invested in 25,000 projects in 
1987, with more than 10,000 yuan invested in each 
project. Over half of the projects were designed to 
develop new products. To meet the needs of developing 
new products, about one-quarter of the large and medi- 
um-sized enterprises have in the past 2-3 years set up 
factory-run institutions for the development of technol- 
ogy. As a result, about half of the large and medium-sized 
enterprises have specialized institutions for the develop- 
ment of technology. 


However, Zhang Shou, vice minister of the State Plan- 
ning Commission, pointed out: There are some ques- 
tions to which we must pay full attention in developing 
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new products. At present, there are not many new 
products that are of high performance, of great added 
value, and which reflect Chinese characteristics or are 
highly competitive on the world market. There are not 
many new products that reflect a model change. There- 
fore, from now on China must regard making efforts to 
develop more new products as an important task. Mean- 
while, it must target both the world market as well as the 
domestic market in developing new products instead of 
only the domestic market. It must turn out more new 
auxiliary products or new sets of products instead of only 
new single-item products. 


Farmers Use Legal Knowledge To Protect Rights 
OW2509122488 Beijing XINHUA in English 
1258 GMT 24 Sep 88 


[Text] Zhengzhou, September 24 (XINHUA)—dZhang 
Guirong lost a crop of [word indistinct] waste water for 
a nearby warehouse polluted her pond. 


In the past there was nothing she could have done about 
it, but this time she filed a suit in court and won 
compensation from the firm that owns the warehouse. 


Farmers like Zhang Guirong in Henan Province are 
using the law more and more these days to protect their 
rights. In the past couple of years 25 million farmers 
have been given training courses on the nation’s Consti- 
tution, criminal law, marriage law and other legal regu- 
lations. 


As a result, they have learned how to protect their rights 
and interests when they are encroached upon. 


For instance, a farmer named Wu Lanhua contracted 4.6 
hectares of orchard according to a six-year agreement she 
signed with the local authority and had good apple 
harvests two years running. 


Envious of Wu’s large income, the village head broke the 
contract and let the orchard to others at higher fees. 


Wu, therefore, took him to court, won the action and 
regained the right to run the orchard. 


In addition, local far: r: reported 40 cases involv- 
ing violation of the ele.iuon law during election of 
deputies at county and township levels in 1987. 


“This would have been unthinkable just two years ago,” 
said a local government official. 
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QIUSHI on Shenzhen Land Management 
HK2209013788 Beijing QIUSHI in Chinese 
No 5, 1 Sep 88 pp 33-37 


{Article by Wang Ju (3769 3515), Shenzhen People’s 
Government's Employee : “Exploring the Reform of the 
Land Management Structure in the Shenzhen Special 
Economic Zone”’} 


[Text] Shenzhen took the national lead in implementing 
the practice of calling for tender and public auction of 
urban land in the second half of 1987. This has brought 
about rather strong internal and external repercussions. 
Shenzhen’s practice and experiences have certain 
instructional value for the reform of land management 
structure in urban areas throughout the nation. 


Reform of the Old Land Management System Is Inevi- 
table [subhead] 


When the Shenzhen Special Economic Zone [SEZ] was 
first founded, the primary issue facing it was the grave 
shortage in infrastructure, and the tremendous invest- 
ments involved in land development. Since the state 
provided the SEZ with only a policy but no investments, 
we reformed the land-use system characterized by indef- 
inite land use without compensation, and collected land 
use fees, and fixed prices for land as investments of the 
Chinese side in joint-ventures with foreign businessmen. 
Thus the land-use system characterized by land use with 
compensation for a definite period took shape. This 
reform pushed forward the development of the SEZ and 
the rapid formation of the city. However, the new 
measure continued to allocate land resources adminis- 
tratively , restricted land circulation, and rejected the 
market mechanism function. With the development of 
the commodity economy, the malpractices of this mea- 
sure were keenly felt. First, because the land-use fees 
were rather low, and failed to embody the grade differ- 
ences in rents; in addition, land management organs 
were incomplete and imperfect, and the acreage of land 
bringing in land-use charges was insignificantly small. 
This resulted in tremendous profits for land develop- 
ment corporations. The profit rate for the Shenzhen 
Development Company was generally above 40 percent, 
with every square meter bringing in a profit of between 
152 and 402 yuan; but the government was deeply in 
debt and could hardly make ends meet. By the end of 
1986, the government had allotted an acreage of 82 
square kilometers, and borrowed 67 million yuan from 
the bank for infrastructure construction, while paying 
some 50 million yuan in annual interest fees. Whereas, 
the acreage involving land-use charges was only 17 
square kilometers, with an accumulated income of only 
38.48 million yuan, which was not enough to cover the 
annual interest charges for the government loan. Second, 
the land-use rate was low. The advantageous geographi- 
cal position of Shenzhen, and the special policy the state 
allows it have resulted in the very high economic value of 
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land in the SEZ. However, with the excessive low com- 
pensation for land-use, the more conspicuous the prob- 
lem of: the more land occupied for one’s use, the greater 
the benefits. Some plots of land were lying idle years 
after they were allocated to some units, while the pre- 
cious land resources were wasted, and more often than 
not land was unavailable to some enterprises that were in 
urgent need. And third, the formation of the SEZ market 
system was impeded. The SEZ was an experimental site 
for nationwide reform. Since the founding of the Shenz- 
hen SEZ, it has taken reform as its own responsibility, 
and successively opened a series of essential markets 
such as labor service, capital, materials, real estate, 
technology, qualified people, and information, and has 
gradually set up the basic framework for the new struc- 
ture of the planned commodity economy. However, the 
real estate market was the only one that did not take 
shape, thus failing to form the broad spectrum reforma- 
tive measures, while impeding, to a large extent, the 
operation of Shenzhen's economy in accordance with 
international practice. And fourth, unhealthy tendencies 
were encouraged. Cases of ‘“‘backdoor” practice, and 
signing notes to grant favors were not infrequent; and 
cases of some individuals or units occupying public land 
at the state’s expenses, and illegal building went on 
without paying attention to prohibitions. Besides, 
because of the lack of a unified and effective land 
management organ, there was no supervision over land 
use after it was allocated to some units, and sometimes 
the land-use rights of some plots of land were not even 
clarified. It was keenly felt that a new solution to these 
malpractices must be found to manage state-owned land 
well. 


In capital construction, Shenzhen has conducted a series 
of major reforms in recent years, such as the introduc- 
tion of the competition mechanism, the implementation 
of calling for tender in design and building, opening the 
markets 0° building materials, funds, technology as well 
as labor service, turning building products into commod- 
ity, and implementing a unified planning, design, land- 
purchasing, building arrangement as well as the use of 
funds, thus creating the famous “Shenzhen rate”’ in 
construction with marked accomplishments. Generally 
speaking, however, Shenzhen’s control over capital con- 
struction has not yet gotten rid of the original pattern of 
a planned economy, and maintained a kind of direct and 
microscopic project control. With economic develop- 
ment and deepening reform, such a practice could hardly 
continue. First, basic changes have taken place in invest- 
ments. The state and government proportion in capital 
construction investments has been shrinking, while the 
overwhelming investments are made with the enter- 
prises’ own funds or loans. Based on the principle that 
“whoever makes the investment will take the responsi- 
bility and get the benefits,” the government's excessive 
intervention in invested projects is obviously inappro- 
priate. Moreover, the SEZ’s market mechanism has 
already taken shape. As a result, materials, equipment, 
and work forces needed by investors are now available 
through the market, and there is no need to rely on 
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government allocation, Under such circumstances, it 
would be impossible for the government to control 
capital construction with the old methods, thus prodding 
us to explore and to adopt a new way by changing project 
control into real estate market control. Land is indis- 
pensable to all construction projects, for houses are built 
on land. Illegal buildings are actually using land illegally. 
We could say that land is the “locomotive” in any 
construction project. Once the “locomotive” is con- 
trolled, it will not be too difficult to correctly implement 
city planning. It is necessary for us to stipulate the 
functional purpose and design essentials for any plot of 
land in its land-use contract, and we will gain the 
initiative in any construction project by controlling 
management. Only by doing a good job in land manage- 
ment will it be possible to achieve good order in control- 
ling capital construction, and fall in line with interna- 
tional practice. This is the way to deepen the reform of 
capital construction. 


Because of our theoretical misunderstanding of the rel- 
evant discussions of Marx and Engels for a long time, we 
believed: Under socialist conditions, rent no longer 
exists with the elimination of the private ownership of 
land, and no compensation was involved in the use of 
state-owned land, nor did it involve the economic mech- 
anism in regulation and management. In fact, such an 
understanding is out of line with the original meaning of 
the founders of Marxism. In the “Communist Mani- 
festo,” Marx and Engels proposed ‘deprivation of real 
estate, with the rents spent on national expenditures.” In 
the article ‘on housing,”’ Engels pointed out more explic- 
itly: “The elimination of the private ownership of land 
does not involve the elimination of rents, while requiring 
the transfer of rents—in converted forms though, to 
society. Therefore, the actual possession of all labor 
apparatus by the working people workers can by no 
means reject the maintenance of house renting and 
letting.” The reform of the land-use system in the Shenz- 
hen SEZ has, to a certain degree, reflected a compar- 
atively correct understanding of the Marxist theory on 
rent. Is not the practice of the Chinese side becoming a 
shareholder by making an investment in the form of land 
as well as the call for tender and open auction of land-use 
rights in establishing joint-ventures with Chinese and 
foreign investments the realization of Marx's much 
discussed theory on land ownership in economy? There- 
fore, Shenzhen’s practice is also bringing order out of 
chaos regarding an old theoretical concept. 


The Basics and Practice of the Reform [subhead] 


What are the basics in Shenzhen’s structural reform of 
land management? 


First, adherence to the separation of ownership of state- 
owned properties and the right to use them. The owner- 
ship of state properties cannot be transferred, but land 
use rights can be transferred. 
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Second, intensifying ownership of state properties. The 
government is responsible for the management and 
Organization of developing the “seven accessibles and 
one levelling” [qitong yiping 0003 6639 0001 1627). 
State-owned land is no longer allocated by administra- 
tive means, but the transfer of land-use rights with 
compensation in certain leases has been adopted, with a 
land-use payment collected just once. The land trans- 
ferred must be used as stipulated in city planning. The 
land-user must strictly follow the stipulations, and the 
government has the right to recover the land without 
compensation should the stipulations be seriously vio- 
lated. When the lease is due, the land with all the 
building and additions on it will be returned, without 
compensation, to the government. 


Third, circulation of land-use rights is allowed. Based on 
international practice, they can be transferred, trans- 
ferred again, mrtgaged, given as a gift, and inherited by 
legitimate hei « 


Fourth, to creaiec a climate for equal competition in 
acquiring land. International practice is followed 
whether in land transfer or land use right transfer by 
adopting the ways of calling for tender, auction, and 
negotiation. 


And fifth, the real estate market is placed under the 
direct control and regulation of the government. The 
government monopolizes the management of the first- 
level market that deals with the purchase of land-use 
rights. The second-level market deals with the transfer of 
land-use rights. The new assignee will take over all rights 
and obligations of the releasor, namely the former 
assignee, and the government “recognizes the plot of 
lard concerned only, but not the users."’ Generally 
speaking, this is the implementation of managing land- 
use rights as a commodity in line with the law of value 
and the law of rent under the premise of separation 
between the ownership of the state-owned land and the 
land-use right. This will invigorate the circulation of real 
estates, and help shape the real estate market, while 
guaranteeing the full realization of land-use rights in the 
economy. Hong Kong's experiences are referred to in 
this reform; ho’ cr, its practice is not totally copied. 
For example, to encourage the rational circulation of real 
estate, we have im.lemented a low-price policy. Hong 
Kong has confined the practice to the transfer of 
“developed land” [shu di 3578 0966, ‘hile we do not 
discard the transfer of “undeveloped land" [sheng di 
3932 0966.] Hong Kong's land leases are usually for a 
maximum of 75 years, while our longest one has a 
50-year ceiling. Regarding the transfer of land-use rights, 
the Hong Kong Government has stipulated that the 
transfer is sanctioned only when all buildings are com- 
pleted. We are more relaxed on this point; it will be 
sanctioned so long as 25 percent of the total investment 
is completed. 


In specific practice, we have paid attention to handling 
the tollowing issues well: 
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1. On the choice between the three ways of transfer. 


All three ways of transfer, namely open auction, calling 
for tender, and negotiation fall into the category of the 
market mechanism, and are capable of providing land- 
users with equal chances for competition. Open auction 
means bidding at an appointed time and place for some 
plot of land, and it goes to the highest bidder. This is 
determined by market competition, and is suitable for 
certain land-users with high profit rates. Calling for 
tender means the relevant land-users enter their bids in 
written form, while the government takes comprehen- 
sive consideration of the prices offered, their design 
plans, and the reputation of the enterprises, then deter- 
mines to whom the plot of land will go: it is not necessary 
that the highest bidder will get the land. The government 
will have greater flexibility in selection, which is suitable 
for land use for the construction of some major projects. 
Negotiations mean negotiating over a specific plot of 
land and its price between the land-user and the govern- 
ment, with the latter sanctioning the land-user’s applica- 
tion for a specific plot of land. This is suitable in cases 
where a reduction in land price or free use of land is 
involved, such as municipal work, land for public wel- 
fare undertakings, land for government organs and army 
units as well as key industries of the SEZ, to which 
priority is given in support and development. 


We believe that, it is necessary to do a good job by 
flexibly applying to these three ways. Perhaps, negotia- 
tion applies to the bulk of the transactions at present. 
True, open auction will increase government revenues, 
but the difficulty involved in controlling land prices will 
be greater, as compared with calling for tender or nego- 
tiations. Moreover, the economic capacities of land- 
users vary, and it is not necessarily helpful to make 
auction the key. While implementing auction and calling 
for tender on a trial basis in the second half of 1987, we 
continued to lease two plots of land for industrial devel- 
opment and an office, with a 30-year, and a 50-year lease 
respectively, through negotiations. In 1988, five square 
kilometers are being developed as planned, of which two 
square kilometers will be supplied to land-users, and 
most of the land will be leased through negotiations. 


2. On the time limit for the transfer of land-use rights. 


At first, we considered Hong Kong’s practice of sanction- 
ing the 75-year ceiling on land leases to be favorable to 
attracting foreign investments. On second thought, we 
came to the conclusion that Shenzhen’s economic devel- 
opment could not hold a candle to Hong Kong’s, and its 
real estate prices could only be lower than Hong Kong's. 
Moreover, Shenzhen’s real estate prices will certainly eo 
up; the longer the lease, the less favorable ‘t will be to the 
government. Through repeated studies, the time limit 
was set at 50 years. Such a practice is feasible. Because, 
1) from the angle of depletion, generally it takes 40 years 
to go through the whole course, by then the value of the 
buildings on the land will have been reduced to naught; 
the recovery of the plot of land will not involve any loss 
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to the landlord, or the land-user; and 2) roughly speak- 
ing, the effective years devoted to business in anybody's 
life span will not exceed 50 years. We did solicit the 
opinions of Hong Kong experts, and they agreed with our 
conclusion that a 50-year ceiling is suitable. The 50-year 
lease is mainly applied to land for residential purposes, 
while the land lease for other purposes may be shorter, 
depending on the individual conditions. 


3. On fixing land prices. 


Generally speaking, we are implementing a low-price 
policy for land for two reasons, first, to attract invest- 
ments; and second, to be suitable to the economic 
capacities of the SEZ. Our focus in importing foreign 
capital is to develop industry. Therefore, land prices for 
industrial uses should be lower than those for residential 
purposes. There are various ways of fixing the price of 
land, and what we have adopted is the “residual 
method,” namely, the price for a plot of land equals the 
value of housing properties minus the cost, average 
profits, taxes, and interests. We believe that this method 
is simple in operation, since it will not increase the 
enterprises’ burden. because only the excess profits out 
of the land factor in developing the enterprise will go to 
the government, and it involves only the redistribution 
of the national income. It should not lead to a price 
increase in real estate. On | December 1987, the Shenz- 
hen Government auctioned the land-use rights of a 8,588 
square meter plot of state-owned land, with a 50-year 
lease. Forty four enterprises registered in Shenzhen 
(including nine in the category of “three kinds of foreign- 
funded enterprises”’) participated in bidding, finally, the 
Shenzhen SEZ real estate company acquired the land-use 
right of this plot of land with an offer of 5.25 million 
yuan. This company made the highest bid based on the 
calculation that houses built on this plot of land will be 
marketed at 950 yuan per square meter, with a 10 
percent profit. Their calculation largely fell in line with 
ours. 


4. How to handle land in the category of administrative 
allocation prior to reform. 


Land in the category of administrative allocation prior to 
reform is as voluminous as it is complicated, and must 
be handled appropriately. Our implementation is “old 
policy for old land, new policy for new land,” and the 
implementation of the old policy will gradually transit to 
the new. But how? The “Shenzhen SEZ Regulations on 
Land Management” stipulates: ‘The land-use contracts 
signed between land-using units and individuals with the 
city government and authorized departments prior to the 
promulgation of this document remain effective; how- 
ever, they should register their land-use rights of state- 
owned land, while the city bureau for state-owned land 
management will determi.ie the time limit for land use 
and the standards for land-use charges based on different 
trades and operational items.” The practice of land-use 
without compensation falls into the category of old 
methods; however, making explicit the time limit of land 
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use, and returning the land to the state is based on the 
requirements of the new policy. If those units concerned 
want to transfer their land-use rights with compensation, 
they must pay the prices for the land concerned. The 
“regulations” have also made explicit stipulations on 
that point. 


Some Issues Awaiting In-Depth Exploration [subhead] 


The transfer of land-use rights with compensation, a new 
thing, has already shown its great vitality, while pound- 
ing at all 'd concepts, old structures, and old rules and 
regulations that are unsuitable, and reveal a series of 
contradictions. Experiments have already posed many 
new questions as to how to spread reform smoothly in an 
all-around way. However, experiments were conducted 
within a limited time and space, it is rather difficult to 
clarify the internal relationship of every link and their 
interdependence as well as mutual restrictions with other 
things. The in-depth explorations of these issues are the 
pressing tasks of Shenzhen as well as relevant depart- 
ments and experts throughout the nation. 


1. On the broad reform of the transfer of land-use rights. 


The structural reform of land management is systematic, 
requiring corresponding reform in the administrative 
departments in charge of capital construction, planning, 
housing management, finance, industry and commerce, 
and the law. 


Regarding the capital construction procedures, in the 
past it was “first determining the building of a project 
before a plot of land is allocated” then determining the 
nature of the project, and now it is reversed. Therefore, 
relevant departments must undergo reform: First, the 
conditions of supply without a plan in land development 
must be changed, and land will be supplied based on the 
long-term and annual plans formulated by state-owned 
land management departments. Second, those who have 
acquired land-use rights througi competition will go 
over the registration procedures at the planning depart- 
ment for their projects, while planning departments have 
no need to deliberate about the projects themselves. And 
third, planning departments will control the whole bas- 
ket of capital construction investments and investment 
structures, with a certain flexibility to meet the changes 
in the real estate market. 


To spread the transfer of land-use rights with compen- 
sation, it is necessary that first, planning be done ahead 
of schedule; second, it must be detailed; third, the work 
method must be changed; and fourth, its comprehensive 
coordination must be strengthened. Should planning lag 
behind, it would be impossible to conduct a land auction 
and call for tender. Should planning be too general, 
development enterprises would find it impossible to bid 
for the land. When the function of comprehensive coor- 
dination is strengthened, building units will will not have 
to beg for favors everywhere, while greater efficiency will 
be achieved. 
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Implementation of the transfer of land-use rights means 
the opening of the land market. Hence, the surfacing of a 
new problem: Should the real estate market and land 
market be managed by housing departments and state- 
owned land management departments respectively? | 
believe the two markets should be combined under 
unified management. As is known to all, real estate 
marketing is accompanied by the transfer of land-use 
rights, vice versa, the marketing and transfer of land-use 
rights are invariably for construction. Therefore, at the 
initial stage of the reform, we explicitly proposed: The 
real estate operation and management must be unified, 
buildings are subordinate to the land, and land manage- 
ment is in essence real estate management. Thus, clari- 
fying the fact that land management will eventually bring 
about real estate management. The state-owned proper- 
ties management department should have primary 
responsibility for the real estate market, while other 
departments should actively cooperate with it. 


The implementation of the transfer of land-use rights 
requires banks to allow land-users to mortgage land-use 
rights. Most real estate development companies in the 
world rely on bank loans to carry out real estate devel- 
opment. In the volume of bank loans for real estate 
development in Hong Kong, which is economically 
developed, is 31 percent. As the land-use right is 
acquired only after the land-user has spent a certain sum 
of money, the right itself stands for a certain amount of 
currency, and is practically an absolute right to proper- 
ties. It is perfectly all right to obtain this kind of 
mortgage. In spreading the implementation of the trans- 
fer of land-use rights, it is unnecessary to require Chinese 
and foreign enterprises or individuals to acquire legal 
entities status in Shenzhen first (of course their credit- 
worthiness should be examined). Industrial and com- 
mercial administrative departments may allow their 
registration when they win the competition. 


In addition, it is necessary to set up organizations to 
render consultation services, arbitrate, conduct real 
estate transactions, and to make complete and perfect 
relevant laws. 


2. On the enterprise's burden. 


Under the old structure, the excess profits frorn land are 
included in the enterprise’s managerial profits because of 
land use without compensation. Therefore, the excess 
profits from land recovered by the government will not 
increase the enterprises’ financial burden. However, 
since the price system has not yet been ironed out, land 
value is not entirely included in product cost, and land 
allocation is irrational, with some enterprises occupying 
excessive land, one of the purposes of our structural 
reform in land management is to find a solution to these 
problems. 


Shenzhen’s land auction in 1987 brought in an average 
of 611 yuan per square meter, the ratio between the 
acreage and constructed floorspace was 1|:1.7, thus the 
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land price in terms of every square meter of constructed 
floorspace was 360 yuan, the land price plus infrastruc- 
ture investments accounted for 55 percent of the market 
prices of residential buildings. In other words, the unit 
prices for residential buildings accounted for 45 percent 
of the market prices. That was basically similar to the 
actual formation of the current prices for commodity 
residential buildings. The land-use charges collected by 
the government were actually the excess profits origi- 
nally belonging to enterprises in their development, but 
not their profits from normal operation. Hence, the 
enterprises’ burden did not increase. These excess profits 
should have belonged to the government, now they are 
only returned to the rightful owner. This practice urges 
enterprises to improve their operation and management. 
To be economical and rational in land use and to give 
full play to the economic results of land is helpful to 
enterprises as well as the whole society. Regarding some 
enterprises that need support, we will implement the 
policy of allowing them a standardized, and fixed 
amount in reductions, exemptions, or delays in payment. 


3. On land speculation. 


Speculation is a universal phenomenon in a commodity 
economy. Since profits are allowed in real estate man- 
agement, speculation is its inevitable twin. There is no 
need to intervene with, and restrict normal operational 
activities; as for those speculators who have taken 
advantage of the loopholes in reform, forcing up land 
prices, or charging excessive rents for land or houses, 
they must be firmly stopped. Shenzhen has stipulated 
that, the condition for the transfer of land-use rights is 
that apart from land-use payment, 25 percent of the total 
investment must be made. This will avoid pure land 
speculation. When land-use rights are transferred, we 
stipulate that a transfer fee be collected, and the excess 
profits of land-users from the increase in the land value 
other than management should go to the government. 
This is also a specific measure to prevent speculation. 
The enterprise’s income tax rate in the SEZ is fixed at 
only 15 percent. This has made it even more necessary to 
collect charges for the transfer of land-use rights. How 
will land appreciation be determined before the land 
price assessment system is implemented? This can be 
done through analysis and calculation of real estate 
prices, with the rational profit for house marketing fixed 
at 15 percent. The excess profits will be regarded as land 
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appreciation, while charges for the transfer of land-use 
rights will be collected based on a progressive tax rate. 
The yardstick of 15 percent may not be accurate, but part 
of the land appreciation will go to the government, and 
will, to a certain extent, restrict speculation. The second- 
level market for the transfer of land-use rights is the key 
to invigorating the entire real estate market. The plots of 
land which the land-using units or individuals have 
obtained from the government are not necessarily for 
their own use. If these plots of land are not allowed to be 
transferred horizontally with compensation, the first- 
level market will not thrive. Of course, the more open the 
second-level market is, the greater the need to strengthen 
control. As long as legislation is complete, and measures 
are effective, a condition in which the real estate market 
is not rigid while being kept under control, and is 
invigorated without landing in confusion is entirely 
possible. 


4. On how to control land prices. 


Land prices are a thermometer reflecting comprehensive 
social and economic conditions. With economic devel- 
opment, the increase in land prices is an inevitable trend. 
Hong Kong’s prices of land other than that for industrial 
use went up by 42 times in the 2 decades between 1959 
and 1979, land prices for commercial use went up by 1 30 
times, land prices for residential use went up by 80 
times. Regarding Shenzhen, because of economic read- 
justment a few years back, real estate development 
enterprises found it satisfactory when apartments could 
be marketed at 500 yuan per square meter. Now the 
economic situation has turned for the better; the same 
flats are unavailable even at 800 yuan or 1,000 yuan per 
square meter. The increase in real estate prices in Shenz- 
hen is actually the increase in land prices. 


To prevent land prices from going up and down drasti- 
cally as in capitalist countries, we will supply land in a 
planned way, and practice monopoly and control over 
the first-level market. When a drastic increase in land 
prices is on the horizon, the government will supply 
more plots of land to keep land prices under control; 
verse versa, the government will tighten supply, and 
prevent land prices from falling. Besides, land prices will 
be kept under control through negotiations, calling for 
tender, and auctioning with flexibility, with different 
land-users. 
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East Region 


Fujian Opens Up Wider to Outside World 
HK2609134688 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0502 GMT 26 Sep 88 


{Roundup: “What Has Omnidirectional Opening Up to 
the World Brought to Fujian?’’] 


[Text] 26 Sep, Xiamen (ZHONGGUO XINWEN 
SHE)—Fujian once walked with difficulty. However, it 
has now learned how to dance the tango and it has more 
and more partners. 


This has nothing to do with the more than 100 ballrooms 
which have opened since Fujian opened itself up to the 
outside world. 


The scale of the open economic zones along the coast of 
Fujian has been extended to 33 counties (areas). The 
Meizhou Islet in Putian Prefecture has been built into an 
open tourist and economic zone and Dongshan County 
has turned into an export-oriented zone. The Fujian 
provincial government has recently decided to designate 
some islets and coastal areas specially for investors from 
Taiwan, who are encouraged to develop those places in 
an all-around way through joint ventures and autono- 
mous investment. Obviously Fujian is opening up wider 
and wider. 


Fujian has established economic and trade relations with 
at least 120 nations and regions in the world. Four 
prefectures and cities in eastern, northern and western 
Fujian have been granted the power to direct export in 
foreign trade. The present situation in Fujian is like the 
Eight Immortals crossing the sea, each one showing his 
or her prowess. 


Governor Wang Zhaoguo declared in early September: 
Fujian has formed a multilayer, multifunction, and 
multiform pattern of opening up to the outside world. Its 
investment environment is getting better, its economic 
strength is increasing, its economic and technologicai 
cooperation with other countries is expanding, and its 
economic and trade relatio::: +. : entered a new period 
of development. 


The 1988 Fujian Provincial Foreign Investment and 
Trade Symposium, which ended on 11 September, has 
yielded encouraging results. During the symposium 
Fujian signed 338 contracts with foreign investors worth 
over 3.253 billion yuan, a total of more than U.S. $509 
million. Fujian officials pointed out that this had not 
come easily. 


Now officials at the provincial, prefectural, city, and 
county levels are all following the way of opening up in 
an orderly manner. It seems that coastal areas are more 
adept and experienced in opening up to the outside 
world than other areas. 
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According to figures compiled in the first half of this 
year, Fujian had approved more than 1,300 “three kinds 
of partially or wholly foreign-owned enterprises.” Three 
hundred and seventy-six of which are in Xiamen City 
and 216 have begun doing business. The sole fascination 
of Xiamen City for foreign investors is its excellent 
conditions endowed to a special economic zone. That is 
why its “dancing partners” are increasing. The number 
of businessmen from Taiwan has especially increased 
rapidly. So far businessmen from Taiwan have con- 
cluded 90 investment contracts with Xiamen. 


This year the use of state-owned land, and small enter- 
prises have been put up for auction in Fujian. Mean- 
while, auction houses, pawn shops and the money mar- 
ket have also appeared in the province. Now what 
officials at various levels in Fujian always say is to make 
full and flexible use of special policies. 


One thing which is worth noting is that since August the 
whole province has again launched into discussions on 
the criterion of the productive forces. FUJIAN RIBAO 
published an editorial to the effect that on the issue of 
ownership, we must free ourselves from the confusion of 
“socialism” and “capitalism.” 


Of course, the tango has nothing to do with ownership. 
The tango is a kind of “‘international practice.” How- 
ever, Fujian has learned how to dance the tango through 
its omnidirectional opening up to the outside world anc 
can dance better and better. 


Han Peixin Speaks at Jiangsu Work Meeting 24 Sep 
OW2709021488 Nanjing Jiangsu Provincial Service 
in Mandarin 2300 GMT 25 Sep 88 


[Text] The Jiangsu Provincial CPC Committee held a 
work meeting on 24 September to relay the guidelines 
laid down by the Central Work Conference. Attending 
the meeting were responsible comrades of the various 
city and provincial-level government organizations and 
those of various departments, commissions, bureaus, 
and general offices. 


In a speech, Comrade Han Peixin pointed out: We must 
firmly implement the guidelines laid down by the Cen- 
tral Work Conference. First of all, the leading cadres at 
all levels throughout the province must unify their ideas 
on the basis of the aforementioned guidelines, improve 
the ecoi.umic environment, rectify the economic order, 
solve current problems, and further promote reform and 
construction. 


Comrade Han Peixin said: The Central Work Confer- 
ence this time had put forward some important and new 
concepts. This is the foundation on which we must unify 
our thought. 
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1. We must correctly understand the economic situation. 
We have scored tremendous achievements in carrying 
out reform in the past decade. The major trend in our 
economic situation is fine, but we are also faced with 
serious problems and many difficulties. 


2. We must define the key tasks of the reform and 
construction during the coming two years. That is, we 
must improve the economic environment and rectify the 
economic order. 


3. We must firmly grasp the concept of strengthening 
reform. To strengthen reform does not mean the price 
reform alone but reforms in many other fields also. Price 
reform must be carried out in close connection with 
other reforms. 


In his speech, Comrade Han Peixin pointed out: Right 
now, we must carry out the following tasks: 


1. We must help cadres at all levels unify their ideas on 
the basis of the guidelines laid down by the Central Work 
Conference. 


2. We must pay full attention to the current economic 
work, particularly the procurement of autumn crops and 
cotton. 


3. We must ensure market supplies and maintain social 
order during the Autumn Festival. 


4. We must conduct major checkups on tax revenues, 
financial affairs, credit, loans and commodity prices. 


5. We must put all companics in order. Particularly we 
must straighten up those companies which were set up 
since the second half of 1986. Various localities must 
seriously deal with problems that have cropped up in the 
course of straightening up those companies. 


6. We must make preparations for the implementation of 
the preliminary plan for price and wage reforms. 


Jiangsu CPPCC Committee Holds Plenary Meeting 
OW2609140188 Nanjing Jiangsu Provincial 
Service in Mandarin 2300 GMT 21 Sep 88 


[Text] The third meeting of the Sixth Jiangsu Provincial 
CPPCC Committee currently in session held a plenary 
meeting on the morning of 21 September. Comrades 
Chen Huanyou and Sun Han briefed the participants on 
Jiangsu’s economic construction, reform, and opening 
up, and on the CPPCC’s activities. 


Chen Huanyou said: Although the economic situation in 
Jiangsu as a whole is good, problems that merit our keen 
attention do exist in economic life and some are rather 
serious. They are reflected mainly in the sharp rise of 
prices, the chaotic market, the excessive scale of invest- 
ment, the increase of consumption funds, and the sca.- 
city of credit. The main tasks for the remainder of this 
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year and for some time to come next year are to 
strengthen discipline, improve the economic environ- 
ment, rectify the economic order, and work out support- 
ing measures for reform. Special efforts should be made 
to stabilize prices and the market, ensure the supply of 
commodities in great demand, and strictly control new 
capital construction projects and new [words indistinct] 
through checking corporations with administrative con- 
nections. It is also necessary to curb expanding demand 
and step up supervision over the market in order to 
ensure the wholesome development of reform and eco- 
nomic construction. 


On behalf of the provincial party committee, Sun Han 
affirmed the work and achievements of the Sixth Pro- 
vincial CPPCC Committee since its inauguration last 
January. He called on CPPCC Committees at all levels in 
Jiangsu to bring into further play their basic functions of 
political consultation and democratic supervision in this 
critical period of reform by resolving social contradic- 
tions, stepping up contacts with CPPCC members and 
people in all circles, and giving greater publicity to the 
(?CPPCC’s) work so as to achieve unity in understanding 
and action, and encourage the people to support and 
actively take part in reform. 


Jiangxi Governor Announces Curbs on Building 
OW2709004888 Beijing Domestic Service 
in Mandarin 1030 GMT 24 Sep 88 


[Text] The Jiangxi provincial party committee and pro- 
vincial government adopted a decision today which says 
that construction of office buildings, auditoriums, 
hotels, and sanatoriums in the province will be banned 
in the next 3 years and that new capital construction 
projects, big or small, must be reported to the provincial 
planning commission for examination and approval. 


After announcing the decision, Governor Wu Guanz- 
heng said that building projects in the province that have 
been started must be checked. Projects less then 70 
percent completed will be suspended in principle. Prior- 
ity will be given to infrastructural projects such as power 
plants, coal mines, chemical fertilizer plants, roads, and 
bridges, and other important raw material projects. 
Small cotton textile mills with about 250,000 spindles 
under construction must be suspended. Memorial halls 
in various areas, except those in Nanchang, Pingxiang, 
Jinggangshan, Ninggang, Xingguo, and Ruijin may be 
converted into elementary school buildings or teachers’ 
quarters. 


Wu Guanzheng also announced: Henceforth, all admin- 
istrative units and institutions are not permitted to use 
public funds to buy foodstuffs and distribute them to 
staff members and workers. This regulation must be 
strictly enforced. Violators will be called to account for 
their responsibility. Group purchasing power will be 
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curtailed by more than 20 percent next year on the basis 
of this year. In the next 3 years purchases of small sedans 
by government organizations and institutions will be 
strictly controlled. They will not be permitted to buy 
such high-class consumer goods as color television sets, 
refrigerators, high-class acoustic equipment, sofas, rugs, 
and other furniture. 


The Jiangxi provincial party committee and provincial 
government demanded that all localities submit their 
suggestions before the end of November on how to 
handle building projects under construction. 


Jiangxi Deals With Illegal Felling of Trees 
OW 2509231588 Nanchang JIANGXI RIBAO 
in Chinese 7 Sep 88 p 1 


[Text] On the afternoon of 6 September, the Jiangxi 
provincial government held an emergency meeting to 
brief on the results of the inspection on Jiangxi’s imple- 
mentation of the instructions of the State Council lead- 
ing comrades and the guidelines of the emergency tele- 
phone conference cosponsored by the Ministry of 
Forestry and the Ministry of ?ublic Security. The meet- 
ing called on all localities to take resolute measures to 
stop indiscriminate and illegal felling of trees. Governor 
Wu Guanzheng presided over and addressed the meet- 
ing. Vice Governors Jiang Zhuping and Qian Jiaming 
attended the meeting. 


According to the meeting, since the Ministry of Forestry 
and the Ministry « f Public Security held the emergency 
telephone conference on 19 August, all prefectures and 
cities in Jiangxi have implemented its guidelines and 
dispatched work teams to outlying regions to stop indis- 
criminate felling of trees and handle some relevant 
unsettled cases. The public security and procuratorial 
organs and courts are cooperating with each other in this 
work. So far, the public security department has detained 
12 principal culprits who have felled trees illegally. 
However, illegal felling of trees has not yet been com- 
pleted stopped in the province. It remains very serious in 
some localities and even causes personnel casualties. 


The meeting demanded: Governments at all levels 
should wage a struggle against the criminals who illegally 
destroy forests. Leaders of county governments should 
personally take a hand in the work. Public security 
organs, procuratorates, courts and other departments 
concerned should closely cooperate with each other in 
actively investigating and handling major cases of indis- 
criminate felling of trees and forest theft, particularly the 
cases that have happened this year. Emphasis should be 
put on punishing those who take the lead in stealing 
state-owned or collective-owned forestry resources, those 
who repeatedly steal large quantities of forestry 
resources, those who use force to threaten or hurt forest 
administrators or guards or law enforcement personnel, 
those who buy and transport large quantities of logs 
without a permit, those who instigate the masses to fell 
trees illegally and steai forestry resources, and forest 
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administrators or guards or law enforcement personnel 
who abuse their power to commit crimes, Such criminals 
must be sternly dealt with and punished severely and 
fast, no matter who they are or how high their position. 
Anyone who supports or shields the criminals shall also 
bear the blame. 


The meeting pointed out: Governments at all levels 
should step up propaganda and education and seriously 
implement the “Forest Law.” Personnel from forestry, 
judicial, and propaganda departments should be orga- 
nized and go to forest regions to publicize the “Forest 
Law” and educate people to obey the law and protect 
forestry resources. Leading cadres at all levels should 
know the situation at the grass-roots units, prevent 
forest-related crimes, and prevent any problems from 
becoming worse. They should organize personnel to 
mediate any disputes over forest ownership. Forestry 
departments at ail levels should seriously do a good job 
in forest administration, constantly brief the govern- 
ments at various levels on the forest situation and ask for 
their instructions if necessary. Governments at all levels 
should support the work of the forestry department and 
help solve problems concerning forest administration. 


The meeting decided: The provincial government shall 
dispatch work teams to Xingzi and Qianshan Courties 
to help the county governments handle cases of illegal 
felling of trees and forest theft. All prefectures and cities 
should also study and solve their forestry problems, 
dispatch work teams to places where the problems are 
more serious, and require those places to have their 
problems solved within a definite time. 


The meeting emphatically pointed out: Principal leaders 
of governments at all levels should persona'ly take a 
hand in stopping illegal felling of trees and forest theft. 
The comrades in charge of the work should particularly 
take on the responsibility seriously and strive to achieve 
good results in the near future. At the same time, all 
prefectures and cities should establish a system of 
responsibility at various levels for protecting forestry 
resources and stopping illegal felling of trees. From now 
on, the local leaders should bear the blame if serivus 
cases of forest destruction happen in their localities. 


On the same day, the provincial government sent urgent 
telegrams to all prefectural commissioner's offices, city 
and county (district) governments, and provincial for- 
estry, public security, civil affairs, justice, state farm and 
land reclamation departments and bureaus to convey to 
them the guidelines of the emergency meeting. The 
provincial government requested local governments at 
various levels and the departments and bureaus con- 
cerned to submit before 20 September their reports on 
the implementation of the guidelines. 


Shandong Meeting of Party-Member Cadres Ends 
SK2709065 188 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 25 Sep 88 


[Text] The Shandong Provincial CPC Committee held a 
meeting of provincial as well as city and prefectural 
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party-member leading cadres in Jinan from 23 to 25 
September to relay and implement the guidelines of the 
Central Work Conference, and study and set forth sev- 
eral tasks that we should grasp with concentrated efforts 
at present. The — po expressed their determina: 
tion to take the overall situation into account, strictly 
enforce orders and prohibitions, conscientiously 
siraighten oul the economic order and environment, 
resolutely fulfill the various tasks pul orward by the 
party Central Commitiee, and continuously push for- 
ward reform and opening up 


Jiang Chunyun, provincial party committee deputy sec: 
retary, relayed the guidelines of the central work, and 
also gave a speech. 


Meeting participants held) The arrangements for stabi- 
lizing market prices made at the meeting of city and 
prefectural party committee secretaries and the meeting 
of mayors and commissioners held by our province in 
August and September this year are compatible with the 

idelines of the Central Work Conference, and should 

implemented continuously Based on the demands of 
the Central Work Conference and the situation of our 
province, we should currently concentrate efforts on 
carrying out eight tasks. 


First, we should unify understanding of both higher and 
lower levels based on the guidelines of the Central Work 
Conference. We should correctly understand the rela- 
tionship between the endeavor to straighten the environ- 
ment and oder and that to deepen reform, and over- 
come the unrealistic optimism characterized by 
underestimating the overheated economy and the seri- 
ous inflation emerging in the excellent situation The 
current entire economic situation is excellent, and tre- 
mendous results have been achieved in reform. How- 
ever, the contradiction between the general supply and 
demand resulting from the inordinately large scale of 
capital construction and credit, and the precipitous rise 
in consumption funds has become increasingly conspic- 
vous. The recent price hikes and panic buying were the 
epitome of such a contradiction. In such a situation, if 
we do not concentrate efforts on straightening oul the 
economic environment and order, not only will the price 
and wage reforms fail to proceed smoothly, but also the 
excellent situation we have already created will be ser- 
ously damaged. It is not right if we fail to note the 
excellent situation, and become passive and pessimistic 
and lack confidence. However, it is all the more harmful 
if we fail to note existing problems and latent danger. We 
should correctly treat economic development and the 
increase in consumption, and overcome numerous over- 
heated phenomena and the competition trend. We 
should correctly treat the relationship between the 
endeavor to straighten out order and that to conduct 
reform and invigorate the economy, and overcome the 
one-sided viewpoint of separating the two and setting 
them against cach other. We should take the initiative in 
respecting the overall situation and discipline, and solve 
the problem of considering the partial by itself and 
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disregarding organizational discipline. We should have a 
sense of respect for the overall situation, establish and 
safuard the authority of the party Central Commitee, 
and persistently make the partial, the lower level, and the 
entire party subordinate to the whole, the higher level, 
and the Central Committee, abide by orders in taking 
action, and siriectly enforce orders and prohibitions 
instead of going our own way 


Second, we should resolutely dampen the inordinately 
vigorous social demands. We should reduce the scope of 
investment in fixed assets, and readjust investment 
patterns. We should take stock of all projects under 
construction, classify them, and stop, postpone or ensure 
construction of those which deserve such measures. In 
principle, no new office buildings, auditonums and 
hotels should be started in the next 3 years. We should 
reduce the scale of credit, and readjust its pattern. Loans 
to brokers engaged in buying and reselling goods at 
profits, raising prices, and panic buying should be 
st without exception, and those to the production 
of farm and sideline products, readily marketable indus- 
trial goods, scarce ("good-quality) products and export 
goods, and to key planned construction and technical 
transformation projects should be guaranteed on a pri- 
ority basis. We should reduce the increase in consump- 
tion demands, and readjust consumption patterns We 
should be determined to reduce institutional purchases. 
In the next 4 months, the volume of institutional pur- 
chases should be 20 percent less than that in the corre- 
sponding period last year. Next year, it should be 
reduced continuously by 20 percent in terms of compa- 
rable standards. 


Third, starting with price, financial, and tax inspection, 
we should straighten out the circulation sphere order. 
Large-scale market price inspection is the key to straight- 
ening out the circulation order. The general requirement 
is that we should have a great determination, devote a 
long period of time to it, conduct it on a large scale, have 
a clear demarcation line, and mete out stern punishment. 
Major targets to be inspected are ("good-quality) prod- 
ucts, capital goods for agriculture, scarce consumer 
goods, large and medium-sized cities, and areas where 
prefectural commissioner's offices and county govern. 
ments are located. Within a city, the prices of grain, oil, 
salt, soaps, matches, detergents, sanitary fittings. and 
other daily necessities should be unified. Large-scale 
financial and tax inspection should be conducted simul- 
taneously with price inspection. The major problems to 
be inspected this year are tax evasion, profit withhold- 
ing. random price increases, resale of scarce commod:- 
ties, arbitrary issuance of bonuses and allowance, and 
party- and gift-giving with public funds comitted by 
various economic and administrative units and institu. 
tions. A very important task for straightening out the 
circulation order is to take stock of and straighten out the 
various companies. Those which violate the relevant 
stipulations of the party Central Committec, the State 
Council, and the provincial party committee and gov- 
ernment should be disbanded, merged, or improved as 
they deserve such. 
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Fourth, we should actively develop production to 
increase and improve supply, Al present we should 
conscientiously attend to four tasks. A. We should enrich 
the people's vegetable baskets. We should consciously 
atiend to the production and supply of meat, 
vegetables. and other nonstaple foods, and ensure that 
the market supplies in the coming winter and spring are 
better than in previous years. We should prepare early 
for the supplies of Chinese cabbages and radish to be 
stored for winter, Price subsidies should be continued for 
Chinese cabbage, B. We should do a good job in pur- 
chasing farm and sideline products, in particular grain, 
cotion, and oil-bearing seeds, C. We should actively 
make the autumn harvest and planting successful. D. We 
should greatly increase the production of scarce daily 
consumer goods 


Fifth, we should step up efforts to change the mecha- 
nisms of enterprises to improve their economic results. 
In the fourth quarter of this year, we should pay close 
attention to optimizing the mechanisms of large and 
medium-sized enterprises to improve their economic 
results. After instituting the contract system, all localities 
should shift the focus of the endeavor to deepen reform 
to optimize the mechanisms of enterprises. 


Sixth, we should strive to create a good environment for 
public opinion. At present in carrying out propaganda 
and rallying public support, we should particularly 
emphasize clear explanations of the guidelines for next 
year's price and wage reforms to cadres and people. 
widely publicize the tremendous achievements of the 
10-year reform, greatly stress the importance and imme- 
diacy of price and wage reforms and improvement of the 
environment and order, greatly stress the overall inter- 
est, advocate the need to have the cardinal principles in 
mind and take the overall situation into account, and 
greatly stress the legal system and discipline to enhance 
the people's sense of respect for the legal system and 
discipline. Party committees and governments at various 
levels should strengthen leadership over propaganda 
work, and all media and cultural units should work in 
close coordination to regard publicizing and implement- 
ing the guidelines of the Central Work Conference and 
the forthcoming 3d plenary session of the | 3th Party 
Central Committee as a central task for the present and 
for some time to come, and grasp it conscientiously and 
successfully. 


Seventh, we should strengthen leadership and strictly 
enforce discipline. Party and government leaders at 
various levels. and all party-member cadres should res- 
olutely carry out the decisions of the party Central 
Committee and the State Council and the decisions of 
party and government leaders at higher levels, and see to 
it that orders and prohibitions are strictly enforced and 
that no one is doing things in his own way. 


Eighth, we should attain the goal of keeping the party 
and the government clean and honest more quickly 
Personne! of party and government organs should cor- 
rectly use the power entrusted by the people to serve the 
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people, and be sure to strictly abide by lav and discipline 
instead of perverting justice for bribes, perform their 
duties impartially instead of abusing power for selfish 
ins, and maintain a plain living and arduous st 
nsiead of being extravagant and wasteful. While doing 
price and wage reform and straightening out the envi- 
ronment and order, personne! of party and government 
organs, in particular leading cadres, should conscien- 
tiously guard against ten practices. They are arbitrarily 
approving informal notes, giving parties and gifts with 
public funds, taking gifts from lower levels without 
repayment, approving spending without justifiable pur- 
poses, engaging in business or running enterprises for 
selfish interests, rushing to buy or illegally buying up 
goods, interceding for speculators and other law viola- 
tors, giving credence to or spreading rumors and grape- 
vine news, being extravagant and wasteful, and degener- 
ate and corrupt, and violating discipline and doing 
things in their own way 


Attending the meeting were provincial as well as city and 
prefectural party-member leading cadres, retired party- 
member comrades at and above the deputy-chief level of 
provincial departments, section-level party-member 
leading cadres of various departments, committees, 
offices, sections, and bureaus directly under the prov- 
ince, secretaries of the party committees or leading party 
groups of second-level units, and secretaries of the party 
committees from Jinan colleges and universities. 


Leading cadres at and above the divisional level of the 
PLA units stationed in Jinan attended the meeting on the 
afternoon of 23 September to hear about the Central 
Work Conference guidelines. Song Qingwei, political 
commuissar of the Jinan Military Region, presided over 
the meeting. 


‘s Jinan Celebrates 40th Liberation Day 
S§K 240905 1488 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 23 Sep 88 


[Excerpts] On 23 September, more than 6,000 people of 
various circles in Jinan City ceremoniously gathered at 
Jiefang pavilion to mourn for the revolutionary martyrs 
who had heroically sacrificed their lives for Jinan’s 
liberation, and to express their strong belief in carrying 
out the martyrs’ behest and in continuing to forge ahead. 


Attending the gathering on celebrating the 40th anniver- 
sary of Jinan’s liberation were some leading comrades, 
including Jiang Chunyun, Cu: Weilin, He Guogiang. 
Gao Changh, Zhang Quanjing, Wang Jinshan, Wang 
Runzhai, Liu Zhonggian, Li Farong, Li Zhen, Ma 
Zhongchen, Tan Qinglian, Zhou Zhenxing, Xu Wen- 
yuan, Kong Lingren, Jin Baozhen, Yang Da, Wu Fuheng, 
Wu Minggang, and Wang Zunong. Also attending the 
gathering were leading comrades of the PLA units sta- 
tioned in Jinan, including Li Jiulong, Cao Pengsheng, Xu 
Chunyang, (Yang Hanren), (Yang Qizhen), (Zheng 
Guangchen), and (He Qixiang). Veteran comrades of the 
provincial and Jinan City PLA units and some veteran 
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comrades who had participated in the Jinan Battle also 
attended the gathering. They were Zhao Lin, Gao Ket- 
ing, Chen Lei, Wang Baomin, Zhou Xingfu, (Tian 


Haishan), Wang Liang, (Li Zijing), Li Suiying, (Sun 
Yuring), (Gu ), (Zhang Chonglin), (Zhang Jun), 
(Chen i), (Wang Qisheng), and (Wang Yang). 


Zhao Yongbo, mayor of Jinan City, declared the opening 
of the gathering at 1000 on 23 September. He Guoqiang, 
secretary of the Jinan City CPC Committee, made a 
speech, [passage omitted) Ma Zhongchen, vice provin- 
cial governor, also made a speech at the gathering. 
[passage omitted] Cao ee Rea ee political com- 
missar of the Jinan Military R , also made a speech 
al the gathering. [passage omitted] 


Afier the gathering, Comrades Jiang Chunyun and Li 
Jiulong unveiled the monument to the revolutionary 
martyrs for the Jinan Battle, which had been completed 


not long ago. 


J Zemin on ‘s 4th Quarter Work 
OW 2609140488 Shanghai City Service in Mandarin 
1000 GMT 23 Sep 88 


[Text] An enlarged meeting was held 22 September by 
the Standing Committee of the i Municipal CPC 
Committee. The meeting was over by Jiang 
Zemin, secretary of the municipal party committee. 


Zhu Rongji, deputy secretary of the municipal party 
committee and mayor of i, spoke at the meeting. 
relaying the guidelines of the Central Work Conference. 


The meeting participants expressed unanimous support 
for the central authorities’ important policy of — 
the emphasis in reform and construction in the next 
years on improving the economic environment and 
straightening the economic order. They also unan- 
mously supported the policy proposals made by the 
central authorities calling for firm efforts to control 
currency inflation and deepen reform. They said that 
they will earnestly sum up experience, take realistic 
measures to solve problems confronting Shanghai. and 
continue to push ahead the work of reform and construc- 
tion under the leadership of the party Central Commit- 
tee and the State Council. 


Comrade Jiang Zemin made a speech on disseminating. 
studying, and eS guidelines set at the 
Central Work Conference. He called for efforts to study 
the guidelines given by the central authorities so as 
understand them deeply, further heighten awareness. 
and achieve unity in thinking so that these guidelines 
will be implemented in the course of future work. 


Comrade Jiang Zeming stressed the need to act in 
compliance with the guidelines of the Central Work 
Conference, do a good job of economic work for the 4th 
quarter of this year, and make good preparations for next 
year's economic work. 
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Comrade Jiang Zeming also asked the whole party in 

i, 1f particular the — cadres who are party 
members, to enhance their sense of discipline and aware: 
ness of the importance of the overall interest, achieve 
unity with the party Central Committee, heighten their 
spirits, and strive to improve the economic environ: 
ment, straighten the economic order, deepen reform in 
an all-round way, and transform and revitalize Shanghai. 


Vice Governor on Stabilizing Prices 
OW 2609125288 hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 20 Sep 88 


[From the “Provincial Hookup” program) 


[Text] Vice Governor Xu Xingguan, in his provincial 
work report to the Fifth Meeting of the Standing Com- 
mittee of the Seventh Zhejiang Provincial People's Con- 
gress, which is currently in session, said: The develop. 
ment of our province's economy is fine. However, 
market prices are a prominent problem 


Xu Xingguan continued From January to August this 
year, gross Output value of [words indistinct] industry in 
our province increased 18.3 percent compared with the 
corresponding period last year This was slightly higher 
than the average nationwide growth rate Our province's 
revenue showed a 14.4 percent rise above the corre- 
sponding period last year However, commodity prices 
have ond up each month since the beginning of this 
year. increases, which are not only considerable but 
involve a variety of commodities, have become a 
burden that the masses and enterprises can hardly stand. 
To solve this problem, several measures have been 
adopted and others are being put into effect by the 
provincial government. They are as follows 


|. Strengthening price control and strictly banning the 
practice of raising prices. For those commodities whose 
prices are set by the state, it is imperative to use the 
state-fixed prices. As for prices of daily necessities and 
service charges to be set by our province, there should be 
no further price rises this year The adjustment of prices 
of detergents. enamelware. and aluminum products. 
which has already been discussed, should not be put into 
effect this year. 


2. Striving to supply market needs. The major task in this 
regard 1s to promote the production and supply of grain, 
cooking oil, meat, eggs. vegetables, and other daily 
necessities required by the people [1 ts imperative to 
have a basically stable supply of the people's nonstaple 
foods. The original plan to cut the supply of low-price 
grain for making sauce and bean curd products, begin- 
ning October this year, should be postponed. As for the 
supply of color television sets, refrigerators, bicycles, 
washing machines, and necessities for the masses, such 
as matches, soap, detergents. and cotton textiles, the 
planning and economic departments have been 
instructed to take measures to boost production and 
increase market supply 
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}. Straightening the market order, In this regard, empha- 
sis should be pul on straightening the operations of 
various kinds of companies, in particular of those com- 
panies that still make no distinction between govern- 
ment administration and enterprise management as well 
as companies handling major means of production. In 
dealing with these companies, it is necessary to clearly 
define their lines of business and reexamine their scope 
of operations. Companies which act _e regulations 
in doing business should be dealt with seriously. They 
should be forced to close down if necessary, It is strictly 
prohibited to exploit others and make vast profits by 
acting as middlemen. 


4 Making all-out efforts to absorb people's savings 
deposits while gearing up financial and credit manage- 
ment 


More Youths Dodge Military Service 
OW 260900 Hangzhou Zhejiang Provincial 
Service in Mandarin 0400 GMT 21 Sep 88 


{Text} According to XINMIN WANBAO [XINMIN 
EVENING NEWS), the difficulty in getting conscripts 
has persisted for many years across the nation, from 
well-off areas to places where people have enough to eat 
and wear. 


In (Hehua) Township in a certain county of Wenzhou 
Prefecture, no one showed up at the physical examina- 
tion station for the 1985 conscription. That very night, 
the secretary of the township party committee, the 
township magistrate, and the head of the local armed 
police unit had to fan out to the villages to drag people to 
the station. Some 16 young men were d to the 
station, 4 of whom feigned illness and only 2 of whom 
proved qualified. The two, however, firmly refused to be 
enlisted. The mission to get four draftees was aborted 
completely. 


During the 1985 conscription, a district in the noted 
button-producing Yongjia County imposed over 
200,000 yuan of fines on 1,355 people, 41.8 percent of 
the draft-age population, who refused to take part in the 
selection for military service. The district only managed 
to garner 5! conscripts out of a scheduled 55 that year. 
(Liurong) Township of the district had 532 draft-age 
young men, 469 of whom worked or ran businesses 
outside the township. After repeated mobilization calls, 
only 74 of them returned to take the physical examina- 
tion. All 377 draft-age men of the township were fined a 
total of 25,758 yuan. A self-employed businessman in 
Wenzhou. responding to a mobilization call by the draft 
board, went to the armed police unit and cast 150 yuan 
bills on the desk as he boldly and assuredly asked them 
not to bother him for the next 3 years. To date, he has 
assets worth several hundred thousand yuan and only 
one son. Will history repeat itself 12 years later when the 
son reaches draft age” 
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Central-South Region 


Hubei Circular on Economic Rectification Measures 
HK2609023388 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 25 Sep 88 


[Text] Governor Guo Zhengian yesterday chaired a 
provincial government meeting, which discussed and 
drew up 10 measures for improving the economic envi- 
ronment and rectifying economic order, 80 as to control 
prices, stabilize the markets, and ensure the planned and 
measured development of reform and construction, The 
government also issued an urgent circular on the matier. 
The 10 measures are as follows: 


|. Stabilize the prices of daily necessities and ensure 
market supplies. The provincial price bureau will 
appraise and decide in a unified way the factory and 
retail prices of grain, oil, meat, and eggs, which are either 
rationed or subject to planned supply for urban resi- 
dents, together with salt, soy sauce, matches, soap, 
detergent, and other items supplied by the provincial 
markets. The state-owned and collective units and indi- 
vidua’ traders handling these commodities must supply 
them at the regulated prices and are prohibited from 
raising the prices. Specific methods will be formulated 
and relayed by the provincial price bureau. 


2. Resolutely fulfill ihe grain, cotton, and oil procure- 
ment plans. We must thoroughly investigate the situa- 
tion, and implement the policy of not increasing the 
procurement when production is increased, adjusting 
procurement accordingly in areas of light natural disas- 
ter, and practicing double reduction in areas of heavy 
natural disaster. Exemptions and reductions of procure- 
ment quotas may not be granted without the permission 
of the provincial authorities. It is the peasants’ obliga- 
tion to the state to fulfill their procurement contracts. 
We must do thorough ideological work and teach the 
peasants to fulfill these contracts, and also to sell more 
grain and oil at negotiated prices. 


Grain and oil will be handled by the grain departments 
alone. Cotton will be handled by the supply and market- 
ing cooperatives alone. No other unit or individual is 
permitted to handle these items. The localities and the 
grain and cotton handling departments and the supply 
units must fulfill the provincial allocation plans. Cases of 
arbitrarily selling these commodities or shipping them 
out of the province without permission will be seriously 
investigated and punished. Grain, cotton, and oil bought 
up at inflated prices by any unit or individual going into 
the rural areas will be procured at cheap prices in the 
case of grain and oil and at the state procurement price 
in the case of cotton, once such instances are unearthed. 
All grain, oil, and cotton involved in speculation and 
resale at profit will be confiscated. The industrial and 
commercial departments must severely punish specula- 
tors in accordance with the regulations. 
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3. To protect the peasants’ enthusiasm for developing 
production, reduce the number of links in the chain of 
handling agricultural production materials, and lighten 
the peasants’ burden; chemical fertilizer, pesticide, and 
plastic sheeting will be specifically handled by the supply 
and marketing cooperatives and procured and sold in a 
unified way by them. They will also guarantee that these 
items are supplied to the peasants at the regulation 
amounts and prices. Cases of violating the regulations by 
engaging in speculation or hiking prices will be dealt with 
severely, 


4. Resolutely cut investment in fixed assets and strictly 
control aonproductive construction. It is necessary to 
take stock of the construction of all large nonproductive 
buildings, including cadre rest centers and sanatoria 
erected in scenic areas under various pretexts. Such 
projects that have not yet been started must not be 
started. Work already underway on such projects must 
stop immediately. Work on nonproductive buildings 
that are nonoperational in nature will be first halted, and 
a stocktaking will then be done. Nonproductive opera- 
tional buildings whose construction is essential must be 
submitted for reapproval in accordance with capital 
construction management jurisdiction powers. The 
departments must resolutely carry out the provincial 
authorities’ decision on the first and second group of 
large nonproductive buildings whose construction must 
be halted or postponed. 


It is impermissible to expand the size or improve the 
standards of staff and worker quarters now being con- 
structed by the provincial departments. If work on such 
premises has not yet started, it must not be started this 
year. The prefectures, cities, and counties too must 
seriously take stock of nonproductive large buildings and 
other construction projects. They must draw up lists of 
projects to be halted or postponed, and ensure that these 
are adhered to. Party and government organs are not 
allowed to build new offices for the next 2 years. If work 
on such offices has started, it must stop immediately, 
and the capital must be recovered. Newly built offices 
that exceed the standards must be switched to develop- 
ing science, education, culture, and public health. 


In urban construction, we must act according to our 
ability and make appropriate arrangements in light of 
the development level of production and the economic 
endurance capacity. We must not violate the state regu- 
lations by extorting money and material from the enter- 
prises. The unhealthy trend of large-scale neighborhood 
construction must be curbed. 


The planning commissions at all levels must take stock 
of construction projects not covered by ie plans. Ordi- 
nary processing industry projects that constitute blind or 
duplicate undertakings, together with capital construc- 
tion projects carried out under the pretext of technolog- 
ical transformation, must be straightened out and dealt 
with according to the circumstances. 
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5. Seriously take stock of companies where there is no 
separation of governmment and enterprise. Party and 
government organs and party and government cadres are 
strictly banned from engaging in business and running 
enterprises. Such companies already operating in viola- 
tion of the cegulations must be closed down. All compa- 
nies engaged in running enterprises must break off ties 
with their departments in charge and establish ties with 
the financial departments in respect of their financial 
affairs. Otherwise, their operations must cease. 


The work of taking stock of companies must be done 
thoroughly, not in a superficial way. We must focus on 
investigating and dealing with profiteering officials. Ille- 
gal income must be confiscated. Fines will also be 
imposed in serious cases. Violations of criminal law will 
be subject to legal sanctions. We must also take stock of 
briefcase companies engaged in speculation, and reso- 
lutely close them down. We must launch the masses to 
supervise and report illegal activities in profiteering and 
resale, and deal with such cases according to law when 
the facts are unearthed. 


6. Strictly control institutional purchasing power. From 
now on, permission will be suspended for purchases of 
the 19 commodities designated by the State Council as 
subject to special controls. The commercial departments 
must refuse to sell these commodities when arbitrary 
attempts are made to purchase them, and the banks must 
not allocate funds for such purchases. These items will be 
confiscated when they have been purchased through 
trickery. The party and government organs at all levels 
must stop buying small automobiles for the next 2 years. 


7. Launch a major inspection of taxes, finances, and 
prices, and resolutely investigate and deal with cases of 
tax evasion and illegal retention and private distribution 
of state revenue, together with erroneous behavior in 
indiscriminately hiking production costs and listing non- 
business expenditures, so as to block the loopholes in 
financial work. Indiscriminate expenditures that violate 
the financial system and discipline, including capital not 
on the books, must be investigated and corrected. Local 
financial revenue quotas f>r this year must be resolutely 
fulfilled. 


We must resolutely curb the malpractices of indiscrimi- 
nately hiking prices and imposing fees and charges, and 
crack down on illegal behavior in driving up prices and 
disrupting the market. All illegal income derived from 
violating the state price policy and the rules and regula- 
tions must be confiscated and handed over to the state 
treasury. 


8. Practice strict economy and tighten expenditure. It is 
strictly forbidden to go on tourist trips, give banquets, 
and present gifts by using public funds. Indiscriminate 
handouts of cash and goods in kind are forbidden. The 
party and government organs must set an example in this 
respect. When party and government cadres go down to 
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work at lower levels, the localities must not give ban- 
quets for them. It is necessary to cut down on meetings 
and strictly control the scale and standards of meetings. 
Unless approved by the provincial authorities, celebra- 
tion and commemoration gatherings, opening ceremo- 
nies and so on must not be held. Seminars and forums 
without substantive content should also not be held. 


9. Control the release of credits and loans and readjust 
the credit and loan structure. The regulated scale of 
credits and loans must not be exceeded without permis- 
sion. The monetary departments must get a good grasp 
of recovering loans when due. Unreasonably large sums 
in floating capital held by industrial and commercie' 
units must be reduced. The banks must not issue loans 
for the construction of large nonproductive buildings 
and other projects which it has been decided to halt or 
postpone, and also for projects not covered by the plan. 
Where such loans have been made already, they must be 
recovered. Credit capital must be concentrated for sav- 
ings deposits, the procurement of agricultural and side- 
line products, the production of goods with a ready 
market, and the construction of key state projects. 


We must strictly implement the State Council regula- 
tions On managing cash and strengthen the management 
of cash. We must carry out a provincewide major inspec- 
tion of credits, loans, and cash management. We must 
stop illegal spending and cash flow in violation of the 
regulations. We must strictly control the swelling of 
consumption funds and cash expenditure for adminis- 
trative purposes. 


In monetary work we must institute the system of 
responsibility at each level. The government at all levels 
must support the work of the banks, give scope to the 
role of the banks in regulating the economy, and help 
them to do a good job in monetary work. 


10. Make proper arrangements for market supplies and 
maintain market stability. The departments concerned 
must vigorously organize the production of goods with a 
ready market and give priority to supplying the markets 
within the province. Priority must be given to ensuring 
the required raw materials, energy, capital, and trans- 
port. The commercial departments must actively orga- 
nize sources of supply of main nonstaple foods such as 
meat, eggs, fish, and vegetables, transport them in good 
time, and meet market needs as much as possible. In 
particular, market supply work must be done well for the 
main festivals of National Day, New Year, and Spring 
Festival. 


It is necessary to strengthen leadership over the work of 
improving the economic environment and rectifying 
economic order by instituting the responsibility system 
for the administrative leaders at all levels. The provincial 
government has decided to set up a leadership group 
with Comrade Guo Zhengian as the head and comrades 
Han Hongshu and Zhao Baojiang as deputy heads. 
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Responsible persons of the previncial departments con- 
cerned will participate. The prefectural, city, and county 
governments and commissioner’s offices must also 
establish leadership groups. 


All levels and departments must unify their understand- 
ing, bear the overall situation in mind, strictly observe 
discipline, and strictly obey orders and prohibitions. In 
cases of violating these regulations, the administrative 
leaders concerned must be held accountable. This is to 
ensure the smooth progress of improving the economic 
environment and rectifying economic order. 


Hubei Relays Spirit of Central Work Conference 
HK2509035788 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 24 Sep 88 


[Text] The Hubei Provincial CPC Committee held an 
enlarged Standing Committee meeting yeste. day to con- 
vey and study the spirit of the Central Work Conference. 
The meeting also decided on 10 views regarding princi- 
ples for improving the economic environment, rectifying 
[zhengdun] economic order, and deepening the reforms 
in an all-round way. Provincial Party Committee Secre- 
tary Guan Guangfu chaired the meeting and spoke. 
Deputy Secretary and Governor Guo Zhengian relayed 
the main spirit of the Central Work Conference. 


Comrade Guan Guangfu said: The central authorities 
have proposed that the focus in reform and construction 
for next year and the year after should be on improving 
the economic environment and rectifying economic 
order. This is a major policy decision that accords with 
reality. Summing up the experiences and lessons of 
recent years, we have scored great success in exploring 
ways to invigorate the economy, and this has brought 
economic prosperity. However, at the same time, it is 
correspondingly necessary to strengthen macroeconomic 
control and establish a self-constraining mechanism. In 
price reforms, we should act according to the law of 
value, and consider the aspect of exchange at equal value 
and also the aspect of balancing supply and demand. At 
the same time, in recent years some places have gone in 
for construction of large non-productive buildings on a 
big scale and competed with each other in extravagance. 
This has hit hard at our economic life. 


In proposing that we should resolutely curb inflation, the 
central authorities have found the focal point of the 
problem. We must seriously study and appreciate the 
spirit of the Central Work Conference, unify our think- 
ing and pace, and get the whole province working in 
concert to solve the inflation problem and improve and 
rectify the economic environment and economic order. 


Guan Guangfu pointed out: The purpose of improving 
the economic environment and rectifying economic 
order is to ensure that reform and construction can 
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develop in a planned and measured way and to improve 
reform and construction; the purpose is not to take the 
road back. There are no prospects in taking the road 
back. 


He said: Improvement and rectification are the neces- 
sary conditions for deepening the reforms and are also in 
fact important contents of deepening the reforms. 


Comrade Guan Guangfu also pointed out: Whether the 
price and wage reforms can be continued and prove 
successful will be decided by whether we can curb 
inflation and improve enterprise economic returns. We 
must unswervingly grasp well the deepening of reforms 
and technological transformation in the enterprises. We 
must also realize that sustaining all-around reform will 
depend upon the stability of agriculture. Hence, we must 
strengthen the agricultural foundation and step up agri- 
cultural investment. 


Comrade Guan Guangfu stressed in particular that the 
party-member cadres and the party members must main- 
tain a high degree of unity with the CPC Central Com- 
mittee. In particular, when things get difficult, and at 
crucial moments, it is all the more important to preserve 
and strengthen party leadership, give scope to the core 
role of the party organizations and the vanguard and 
model role of the party members, strictly enforce disci- 
pline, and strictly observe orders and prohibitions. It is 
also necessary to strengthen and improve ideological and 
political work, and carry out sustained education among 
the masses in the situation and their obligations, so that 
the masses will not just know about the tremendous 
achievements in reforms over the past 10 years but also 
about the present difficulties and how the party and 
governmment will take steps to share weal and woe with 
the masses in overcoming the difficulties. This will help 
to firm up people’s confidence and promote the cause of 
reforms and construction. 


On the near-term goals of improving the economic 
environment and rectifying economic order, Guan 
Guangfu said: Everything we do must be centered on 
stabilizing prices, the markets, and people’s minds. To 
stabilize people’s minds, we should do some practical 
deeds so as to gain the people’s trust. Hence, he 
announced the 10 views regarding principles initially 
decided by the provincial party commitee, which will be 
promulgated and implemented after further discussion 
and decision by the provincial government. The main 
contents of these views are as follows: 


1. Institute unified prices of 10 daily necessities, to 
maintain the masses’ basic living standards. 


2. From now on, increases in institutional purchasing 
power will be halted. 
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3. Launch an inspection and stocktaking of taxes, 
finances, prices, credits, and loans, including capital not 
on the books, and crack down hard on illegal behavior 
such as tax evasion, driving up prices, and cornering the 
market. 


4. Strengthen management of grain and stabilize grain 
procurement and supplies for the markets. Grain will be 
handled by the grain departments in a unified way. 
Agricultural production materials will be specifically 
handled by the supply and marketing cooperatives, and 
other departments are not allowed to interfere. We must 
ensure that these materials are supplied to the peasants 
at unified state prices. 


5. Cut back capital construction, readjust the capital 
construction structure, and take further stock of large 
nonproductive building products. Certain construction 
projects in scenic areas of the province must also be 
halted. 


6. Reiterate the strict ban on using public funds for 
banquets, gifts, and touring scenic spots. 


7. No small automobiles are to be purchased and no 
office buildings are to be erected for 2 years. 


8. The banks must control the release of capital, increase 
savings deposits, and strengthen management of credits 
and loans. They must appropriately cut floating capital 
in commerce and industry. Apart from ensuring reason- 
able commercial stocks, all efforts must be made to 
ensure the capital for procurement of agricultural and 
sideline products. 


9. Resolutely take stock of companies, with the focus on 
solving the problem of profiteering officials. 


10. Vigorously launch the double increase and double 
economy drive, and support increased output of prod- 
ucts with a ready market to ensure urban and rural 
market supplies. 


Hubei Province Takes Action To Reduce Spending 
OW2609045388 Beijing XINHUA in English 
0213 GMT 26 Sep 88 


[Text] Beijing, September 26 (XINHUA)—Hubei pro- 
vincial government has set a strict control over expendi- 
ture in response to the central government's call for 
better regulation of the national economy. 


According to a provincial government decision, a!l gov- 
ernment departments and organizations have been for- 
bidden from buying cars and building new offices for two 
years, reported today’s ““PEOPLE’S DAILY”. 


In the first half of the year, Hubei has spent 50 percent 
less on cars, the paper said. 
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Guo Zhengian, the governor, will head a group to 
oversee the government decision. 


Southwest Region 


Sichuan Meeting Views Agricultural Problems 
HK2709005988 Chengdu Sichuan Provincial 
Service in Mandarin 2300 GMT 26 Sep 88 


[Text] A provincial rural work forum convened by the 
provincial government concluded on 26 September. The 
forum focussed discussions and study on this year’s rural 
situation, work arrangements for the coming winter and 
spring, and the current procurement of agricultural prod- 
ucts. 


The meeting held that rural work in Sichuan is rather 
difficult this year. In particular, agricultural production 
has been consistently beset with natural disasters. The 
spring-harvested grain showed a big decline, but there 
are hopes for increased output of the spring-sown grain 
and late autumn crops. If the situation is maintained, 
overall output total will show a slight decline on last 
year’s performance. Output of most industrial crops will 
remain at or be close to last year’s levels. Sustained and 
steady development has been recorded in animal hus- 
bandry and the township and village enterprises. These 
conditions show that the general rural situation in the 
province is good, and the rural economy is developing. 


The meeting stressed that the general guiding idea for 
agricultural production next year is to deepen the rural 
reforms, focus on solving the grain problem, further 
implement the guideline of actively promoting diversifi- 
cation without any slackening of grain production, and 
firmly establish the idea of fighting natural disasters to 
reap a bumper harvest. 


In line with this guiding idea, for arranging agricultural 
production in the coming winter and spring, it is first 
necessary to lose no time in doing a thoroughly sound job 
in sowing the spring-harvested crops and do everything 
possible to ensure a revival of spring harvest output next 
year. Second, we must work hard to grasp agricultural 
capital construction so as to boost the reserve strength 
for agricultural development. In the coming winter and 
spring, we must mobilize the masses to build water 
conservancy projects in a big way and to grasp the water 
problem and the improvement of medium and low- 
yielding farmland. In addition, we must do a good job in 
supplying fine-strain seed and fertilizer, technical train- 
ing, and so on. 


On the procurement of agricultural products this year, 
the meeting pointed out that whether or not the procure- 
ment quota for agricultural products, especially grain, 
can be fulfilled is related to the balance of grain supply 
and demand throughout the province, to the stability 
and development of the entire economy, and to the 
snmooth progress of the reforms. Hence, all localities 
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must get a thoroughly good grasp of this work, Every- 
thing possible must be done to procure more grain, We 
must implement unified procurement and unified prices, 
and prohibit a multitude of channels, price hiking, grain 
wars, and the creation of an artifical atmosphere of 
tension. While doing a good job in procurement work, all 
localities must strictly implement the sales plans and 
control grain expenditure. They must also bear the 
Overall situation in mind and subordinate themselves to 
the state's requirements. 


Vice Governors Xie Shijie and Liu Changjie presided at 
the meeting and spoke. 


Sichuan Plans To Improve Water Transport Safety 
OW 2409060388 Beijing XINHUA in English 
0235 GMT 24 Sep 88 


[Text] Beijing, September 24 (XINHUA)—The Sichuan 
provincal government has decided to phase out all boats 
or ships built before 1976 and adopted a series of 
measures to improve its water transport safety, the 
“CHINA DAILY” reported today. 


The number of boat accidents i: Sichuan Province 
dropped by 26 percent over the last eight months com- 
pared with the same period last year, but the total death 
toll of 342 showed a corresponding increase of 26 
percent. 


Direct economic losses caused by accidents on the water 
shot up by 189 percent over the same period to a total of 
more than 5.75 million yuan. 


Two accidents in July claimed 243 lives and caused 
direct economic losses of four million yuan. 


Guo Hongxi, director of the provincial Department of 
Communications, called the accidents’ more than a 
lesson—they were a warning and a punishment for 
neglecting transport safety.”’ 


He said boats or ships that fail to meet safety standards 
would not be allowed to operate. 


Crew members who fail to pass qualification examina- 
tions will be transferred to other posts or retrained. 


Ships will be inspected before and during flood periods, 
at the spring transport peak, and around important 
festivals and public gatherings or trade fairs. 


“We have decided inspections will be carried out regu- 
larly in the future,” he said. 


At present, the lack of ferries and small boats to sail short 
distances is making life difficult for the public. 
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Guo's department is also asking for preferential treat- 
ment from the provincial government, such as reduced 
taxes and the extension of low-interest loans, to allow the 
shipping industry to develop. 


Night Curfew for Foreigners Imposed in Tibet 
HK2709080088 Hong Kong AFP in English 
0747 GMT 27 Sep 88 


[By Patrick Lescot] 


[Text] Beijing, Sept 27 (AFP)—Chinese authorities have 
imposed a night curfew for foreigners in Lhasa, the 
capital of Tibet, as the first anniversary of a bloody 
nationalist riot nears, travellers just back from the city 
said Tuesday. 


Groups of patrolling troops and police can also be seen 
regularly, with teams of about 15 armed soldiers out on 
the streets at night, the travellers said. 


‘I also saw a personnel carrier mounted with a machine 
gun, packed with soldiers, going down a street,”’ said one 
of the travellers, who requested anonymity. 


Foreigners leaving their hotels were told Saturday by 
police that they were forbidden to be out after 11:00 p.m. 
local time. They were not told when the curfew would be 
lifted the following morning. 


The travellers were unable to say if the curfew applied to 
Lhasa residents. 


Observers recalled that in the days prior to another 
anti-Chinese riot on March 5, Chinese residents of Lhasa 
had been told at their work places to stay at home after 
nightfall. 


Between six and 13 people died last October |, China’s 
National Day, when a Tibetan nationalist demonstration 
turned into a riot. Another eight to 30 were killed in the 
March 5 unrest. 


Efforts to reach officials in Lhasa by telephone Tuesday 
were unsuccessful. 


Lhasa, which has a population of 200,000, is divided 
into Chinese and Tibetan sections, with residents of one 
district rarely going into the other. 


The decision to impose a curfew and boost security 
indicates nervousness among Chinese authorities in the 
runup to Saturday’s anniversary, analysts here said. 


Last Saturday, Tibet’s vice-governor Mao Rudai told 
two Western journalists that the situation in the Hima- 
layan territory was “stable, and its work and production 
order normal,” the official NEW CHINA NEWS 
AGENCY said. 
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But the travellers said rumors are rife among Tibetans 
about an eventual boycott of Chinese stores or a sym- 
bolic shut-down of Tibetan shops to m. _ the anniver- 
sary of the riots. 


Political meetings headed by teams of Chinese or 
Tibetan Communist party members have resumed in 
Tibetan Buddhist monasteries at the rate of once or 
twice a week, the travellers said, citing information 
obtained directly from monks. 


The monks, who enjoy considerable prestige among lay 
Tibetans, had been at the forefront of renewed agitation 
against Chinese rule. 


The People’s Liberation Army entered Tibet in 1950 as 
the Communist Party reasserted a long-standing Chinese 
claim to sovereignty over the region. 


Nine years later, an anti-Chinese uprising developed into 
a bloodbath in Lhasa, provoking the flight of the Dalai 
Lama, Tibetan Buddhism’s popular spiritual and tempo- 
ral leader, into exile in India where he still lives. 


The Dalai Lama, whose return is desired by most Tibet- 
ans, said on June 15 in Strasbourg, France, that he was 
willing to let China manage Tibet’s defence and foreign 
policy if it gave the region total autonomy in other fields. 


Last week, through its embassy in New Delhi, Beijing 
proposed a dialogue with the Dalai Lama, letting him 
pick the venue for such talks. 


Since Deng Xiaoping emerged as China’s paramount 
leader 10 years ago, Tibetans have enjoyed greater free- 
dom to practice their religion. 


The Cultural Revolution between 1966 and 1976 had 
been marked by persecutions, as well as the destruction 
of most of Tibet’s cultural heritage. 


‘Heavy Police Presence’ Noted 
HK2709055688 Hong Kong Commercial Radio 
in English 0430 GMT 27 Sep 88 


[Text] The Tibetan capital, Lhasa, is in the grip of a 
heavy police presence to prevent independence protests. 
The city is reported to be tense and guards have been 
placed around monasteries, where last year’s arrest of 
Buddhist monks triggered bloody rioting. All foreign 
tourists have been ordered off the streets, with trucks 
mounted with machine guns on 24-hour patrol. Some 
residents are proposing a boycott of shops run by ethnic 
Chinese to mark the anniversary, but Western sources 
say a repetition of last year’s violence is unlikely because 
of the huge police presence. Thirty monks and nuns and 
about 40 civilians are reported to be still detained 12 
months after the unrest, which left several people dead. 
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Lhasa Ceremony Confers Ranks on Tibet PLA 
HK2609043388 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 25 Sep 88 


[Excerpts] A ceremony to confer the ranks of senior 
colonel and colonel on the PLA units stationed in Tibet, 
as ordered by the Central Military Commission, was held 
in the hall of the Tibet Military District on 25 Septem- 
ber. Major General Zhang Shaosong, political commis- 
sar of the Military District, presided. [passage omitted] 
Lieutenant General Hou Shujun, member of the Stand- 
ing Committee of the Chengdu Military Region CPC 
Committee and deputy commander of the Military 
Region, read out the order of Central Military Commis- 
sion Chairman Deng Xiaoping on conferring senior and 
colonel ranks on the PLA units stationed in Tibet. 
[passage omitted] 


Lieutenant General Ma Bingchen, member of the Stand- 
ing Committee of the Chengdu Military Region CPC 
Committee and deputy commander of the Military 
Region, made a speech. He said: Instituting the new 
military rank system is an important component part of 
implementing the three regulations for cadres and of the 
all-around reform of the PLA. It is an important measure 
for strengthening the building of the Army's cadre force 
and is a notable hallmark of the Army’s new strides 
toward regularization. It is a great honor that some 
officers of the PLA units in Tibet should be the first to 
receive senior colonel and colonel ranks when our Army 
is instituting the new military rank system. 


He pointed out: We must strictly carry out the regula- 
tions and orders, rule the Army and the officers with 
strictness, and obey orders and commands. We must 
establish and put on a sound basis an excellent order in 
combat readiness, training, work, and daily life. We must 
further promote Army-government and Army-people 
unity, together with the unity of all nationalities and 
unity within the Army. Through instituting the new 
military rank system, we should ensure a new improve- 
ment in all building in the Army, exhibit a new style, and 
make new and still greater contributions to defending 
and building the motherland and Tibet. 


Gyanincain Norbu, deputy secretary of the Tibet 
Regional CPC Committee, also spoke. [passage omitted] 


Also present at the ceremony were Pagbalha Geleg 
Namgya, vice chairman of the CPPCC; and leading 
comrades of the party, government, and Army in Tibet 
including Mao Rubai, Zhang Xiangming, (Wang 
Guangqi), Gao Changjin, Yang Shixi, Zhou Yangyu, Xu 
Minggao, and Gerg Quanli. 


Scientists Measure Radioactivity in Tibet 
OW2609200688 Beijing XINHUA in English 
1504 GMT 26 Sep 88 


[Text] Beijing, September 26 (XINHUA)—A survey of 
natural radioactivity has been completed in the Tibet 
Autonomous Region, an area known as “the roof of the 
world,” according to the “CHINA ENVIRONMENT 
JOURNAL.” 
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Scientists from Tibet, Guizhou, Liaoning, Zhejiang and 
Sichuan Provinces, and Wuhan City surveyed 30,000 
kilometers of an area which totals one million square 
kilometers, during a five-month period. 


Sponsored by the State Environmental Protection 
Bureau, the scientists recorded more than 10,000 find- 
ings and collected 900 atmospheric, soil, water and 
biological samples. 


With an area accounting for one-eighth of China’s total 
land mass, Tibet is one of the four regions which remain 
relatively unaffected by human activity and global pol- 
lution. 


“The level of natural radioactivity in Tibet may provide 
clues for deciding radioactive protection standards and 
studying the influences of natural radioactivity on man,” 
one of the scientists said. 


Portions of the survey were carried out in uninhabited 
areas and in a region with an altitude of more than 4,300 
meters. 


Northeast Region 


Ranks Conferred on Heilongjiang PLA Personnel 
SK2609033188 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 25 Sep 88 


[Text] On 25 September, the Central Military Commis- 
sion and the Shenyang Military Region held a rank- 
conferring ceremony in the Heilongjiang Provincial Mil- 
itary District. 


The ceremony opened amid majestic martial music. 
According to the order issued and signed by Deng 
Xiaoping, chairman of the Central Military Commis- 
sion, the ceremony conferred the ranks of senior colonel 
and colonel on some officials, including (Wang Biqin), 
deputy commander of the provincial Military District. 
According to the order made by Lieutenant General Liu 
Jingsong, commander of the Shenyang Military Region; 
and Lieutenant General Song Keda, political commissar 
of the region, the ceremony conferred the rank of lieu- 
tenant colonel to some officials, including (Huan Ying). 


The ceremony was presided over by Major General Ma 
Chunwa, political commissar of the provincial Military 
District. Lieutenant General Li Wenqing, deputy politi- 
cal commissar of the Shenyang Military Region; and 
Major General Shao Zhao, commander of the provincial 
Military District, respectively declared the rank-confer- 
ring orders. Lieutenant General Li Wenqing gave a 
speech at the ceremony. He expressed greetings to the 
officials on whom ranks were conferred at the ceremony. 


Attending the ceremony were some leaders of our prov- 
ince, including Wang Zhao, Zhou Wenhua, Wang Hai- 
yan, Chen Yunlin, Qi Kuiyuan, Zhang Xiangling, He 
Shoulun, Du Xianzhong, Huang Feng, and Dai Muan. 
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Jilin Provincial Congress Meeting Ends 24 Sep 
SK2709023588 Changchun Jilin Provincial 
Service in Mandarin 2200 GMT 24 Sep 88 


[Text] The fifth Standing Committee meeting of the 
seventh provincial People’s Congress ended in Chang- 
chun on the afternoon of 24 September. Vice Chairman 
Cui Lin presided over the meeting. Attending the meet- 
ing were Huo Mingguang, chairman of the provincial 
People’s Congress Standing Committee; Cheng Sheng- 
san, Yu Ruihuang, Zhu Jinghang, Chen Zhenkang, and 
Ke Muyun, vice chairmen of the provincial People’s 
Congress Standing Committee; Zhang Jiande, secretary 
general of the provincial People’s Congress Standing 
Committee; and some members of the provincial Peo- 
ple’s Congress Standing Committee, totaling 41 persons. 


At the meeting held on the afternoon of 24 September, 
participants adopted the resolution of the provincial 
People’s Congress Standing Committee on setting up 
additional Standing Committee working organs and 
changing the titles of Standing Committee organs. The 
provincial People’s Congress Standing Committee will 
newly set up the rural economic committee and the 
personnel and election committee, and will change the 
nationalities committee to the nationalities and foreign 
affairs committee. The meeting decided the personnel 
appointment namelist, appointing (Wang Shangkun) 
vice chairman of the personnel and election committee 
under the provincial People’s Congress Standing Com- 
mittee; and (Li Shiguo) director of the provincial engi- 
neering and electronics industrial department. 


The meeting passed Jilin Province’s regulations on land 
management, the province’s regulations on protecting 
legitimate rights and interests of consumers, the decision 
of the provincial People’s Congress Standing Committee 
on the several regulations concerning giving full play to 
the role of people’s deputies, the decision of the provin- 
cial People’s Congress Standing Committee on the num- 
ber of deputies to the second People’s Congresses of 
Siping and Liaoyuan Cities, the decision of the provin- 
cial People’s Congress Standing Committee on approv- 
ing the partial changes of the 1988 provincial budget, 
Changchun City’s regulations on managing municipal 
works and facilities, and Jilin City’s regulations on 
managing city appearance and sanitation. The prov- 
ince’s draft regulations on managing Changbaishan Nat- 
ural Reserve, which had been submitted to the congress 
meeting for examination and discussion, were not sub- 
mitted to the 24-September meeting for voting, because 
some matters needed further consultations with depart- 
ments concerned. 


The fifth Standing Committee meeting of the seventh 
provincial People’s Congress held a meeting on the 
morning of 24 September. Members (Han Zhangcheng), 
(Zhang Mingtan), (Rong Hua), and (Jin Cheng) delivered 
speeches at the meeting. They offered some suggestions 
and opinions on the province’s current economic envi- 
ronment and economic construction. 
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Commentator on Jilin Officials’ Profiteering 
SK2409003088 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 22 Sep 88 


[Station commeniator’s article: “It Is Difficult To Suc- 
cessfully Conduct Reform Without Checking Profiteer- 
ing by Officials’’] 


[Text] During a recent interview with publishers from 
the United States, Comrade Zhao Ziyang said: The 
overall environment and order of our reform are good; 
however, there are things that worry people. Profiteering 
by officials has stirred up trouble, causing great harm to 
the reform environment, the economic order, and the 
order of life. Now we must punish and prevent this. The 
factual and vital point of profiteering by officials is the 
integration of officials and businessmen. Some officials 
in power have engaged in reselling scarce goods and 
making a profit. 


Judging from the more than 400 cases of reselling the 
means of production that were investigated and handled 
by the province’s industrial and commercial depart- 
ments in the first half of this year, some people have 
repeatedly raised prices of scarce materials and com- 
modities under state control and disrupted the market by 
raising the prices repeatedly. They became common 
social pests and fundamentally shook the foundation of 
realizing the four modernizations. The masses now bit- 
terly hate them. If we fail to check profiteering by 
officials, it will be impossible for us to conduct reform. 


Over the past few years, the party Central Committee, 
the State Council, and the provincial party committee 
repeatedly have issued orders to prevent party and 
government organs and cadres from engaging in com- 
merce. However, they failed to stop them. 


The number of companies related with officials and 
businessmen has not declined, but increased. Some ille- 
gal dealings have become businesses that are engaged in 
by officials. These persons have good knowledge both in 
the knack of doing business and in establishing relations. 
They dragged over several persons in power to serve as 
their backers and supporters, thus making it more diffi- 
cult to investigate and handle illegal dealings conducted 
by officials. 


The party Central Committee is very determined to stop 
profiteering by officials, and the masses share this great 
enthusiasm. This is where the party and people agree. As 
long as the relevant departments exert real efforts and 
adopt effective measures to deal blows to profiteering by 
officials in urban areas, the unhealthy trend of arbitrarily 
raising prices and disrupting the market order will be 
checked. 
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New Economic Zone Planned for Jilin Province 
OW2409115388 Beijing XINHUA in English 
0943 GM™ 24 Sep 88 


[Text] Beying, September 24 (XINHUA)—A new eco- 
nomic development zone will be constructed in north- 
east China’s Jilin Province as a way to tap the petroleum 
resources in the province’s western area, today’s OVER- 
SEAS EDITION of the “‘PEOPLE’S DAILY” reported. 


The Qianfu Economic Development Zone will be 
located on the Songnen Plain (bounded by the Songhua 
and Nenjiang Rivers), covering an area of 12,000 square 
kilometers. 


The paper said the area is rich in mineral resources, 
boasting proven reserves of petroleum and oil shale. 


A new city will also be built in the zone, based on the 
former county seat of the Front Gorlos Mongolian 
Autonomous County and Fuyu City in Jilin Province. 


The new city will have a population of 500,000 and a 
total industrial and agricultural output value of 10 
billion yuan. 


Work has already started on transport and communica- 
tions projects in the zone, the paper added. 


Jilin Enterprises Try Performance-Based Wages 
SK2409002888 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 22 Sep 88 


[Text] Fiom now on, all state-owned enterprises, if 
possible, should implement the wage reform method of 
basing ar enterprise’s total payroll on its economic 
performance. This information was obtained by this 
reporter ‘Liu Bin) from the provincial meeting on 
exchanging experience in deepening enterprises’ labor 
and wage structural reforms, which ended on 22 Septem- 
ber. 


Since 1985, our province has carried out experiments in 
the method of basing an enterprise’s total payroll on its 
economic performance, yielding very good results in 
various localities. Viewing the situation of the province 
as a whole, however, this method has not been carried 
out rapidly and extensively. To realize the general ori- 
entation of the wage reform, that is, enterprises distrib- 
ute their wages independently and the state levies taxes 
on enterprises. To change state control over the fixed 
payroll of enterprises to control over enterprises’ tech- 
nologies with a view to directly linking enterprises’ 
payroll with their production and managerial achieve- 
ments and with the personal interests of producers and 
managers, the province has recently issued a circular, 
deciding that from now on, all state-owned enterprises, if 
possible, should implement the method of basing an 
enterprise’s total payroll on its economic performance. 
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On 20 September, a provincial meeting on exchanging 
experience in deepening enterprises’ labor and wage 
structural reforms was held in Siping City. Vice Gover- 
nor Liu Xilin attended and addressed the meeting. In his 
speech, Liu Xilin pointed out: To implement the perfor- 
mance-based wage method, we must first of all decontrol 
the wage distribution system within enterprises. In line 
with the relevant policies of the state, in light of their 
own managerial characteristics, and by upholding the 
principles of independent distribution and floating 
wages, enterprises should break with the eight-grade 
wage system and egalitarianism; should adopt diverse 
wage distribution forms; and correctly handle the rela- 
tions between enterprise management and wage distri- 
bution of workers, the relations of wage distribution 
among the workers in the first, second, and third lines, 
the relations of wage distribution between mental and 
manual laborers, and the relations of interests among the 
state, enterprises, and workers. 


The meeting’s participants also discussed the issues on 
popularizing optimum labor organization and accelerat- 
ing the decontrol over the fixed workers. 


Liaoning’s Shenyang Publicizes Working System 
OW2609001388 Beijing XINHUA in English 
0300 GMT 25 Sep 88 


[Text] Beijing, September 25 (XINHUA) —The indus- 
trial and commercial bureau of Dadong District in 
Shenyang City recently made known to the public its 
working system as a way to seek supervision by the 
masses, today’s ““PEOPLE’S DAILY” reported. 


The system already made known includes 10 aspects 
involving the issue of industrial and commercial 
licenses, standards for collecting administration fees and 
details of punishments after breaking rules and regula- 
tions. 


The paper said in commentary that the act, first of its 
kind, is the best example for the party and government 
organs to improve their work efficiency and curb corrup- 
tion. 


Ranks Conferred on Liaoning’s Shenyang PLA Units 
SK240905 1388 Shenyang Liaoning Provincial Service 
in Mandarin 2300 GMT 23 Sep 88 


[Text] On 23 September the Central Military Commis- 
sion gave a grand ceremony at the Shenyang Bayi The- 
ater to confer military ranks of lieutenant general and 
major general on the officers of the Shenyang Military 
Region. 


Liu Jingsong, commander of the Shenyang Military 
Region, and Song Keda, political commissar of the 
region, were conferred the rank of lieutenant general; 
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and some officers, including Dai Xuejiang, director of 
the political department under the Shenyang Military 
Region, were conferred the rank of major general. 


Commander Liu Jingsong presided over the ceremony. 


Colonel General Chi Haotian, member of the Central 
Military Commission and chief of general staff, who paid 
a special trip to Shenyang, read the rank-conferring order 
signed and issued by Deng Xiaoping, chairman of the 
Central Military Commission. Amid the lively music of 
“The People’s Army Is Always Loyal to the Party,” Col 
Gen Chi Haotian gave certificates of order signed and 
issued by Deng Xiaoping, chairman of the Military 
Commission, to Liu Jingsong and Song Keda. 


After the officers, wearing their new uniforms and the 
emblems of lieutenant general and major general, vigor- 
ously gave solemn salutes to the party and government 
leaders and the comrades who particip? ied in the cere- 
mony, applause lasted a long time in th. meeting hall. 


On behalf of the Central Military Commission and 
Chairman Deng Xiaoping, Chief of General Staff Chi 
Haotian extended warm greetings to the officers with 
ranks of lieutenant general and major general. 


He said: The Central Military Region hoped that all 
officers and soldiers in the Shenyang Military Region 
would cherish honor, firmly remember responsibility, go 
all out, and strive to accom'ish the glorious missions 
entrusted by the party and tic people. 


On behalf of the officers, He Daoquan, commander of a 
certain combined arms army, made a speech. 


Attending the ceremony were former leading comrades 
of the Shenyang Military Region, including Jiang Yong- 
hui and (He Xingji), and party and government leaders 
of Liaoning Province and Shenyang City, including 
Quan Shuren, Guo Feng, Dai Suli, Wang Guangzhong, 
Li Changchun, Li Zemin, and Wu Disheng. 


Northwest Region 


Editorial Encourages Ningxia To Forge Ahead 
HK2409065888 Beijing RENMIN RIBAO in Chinese 
23 Sep 88 p 1 


{Editorial: “Unite, Take a Realistic Approach, and Forge 
Ahead—In Celebrating of the 30th Anniversary of the 
Founding of the Ningxia Hui Autonomous Region”’} 


[Text] Roses are in full bloom and the “phoenix city” is 
jubilant. The Ningxia Hui Autonomous Region is cele- 
brating its 30th founding anniversary. We herewith 
extend our warm congratulations to the Hui minority 
nationality, workers, peasants, intellectuals, and cadres 
of other nationalities in Ningxia, as well as commanders 
and soldiers of the PLA units and armed police force 
stationed in the region! 
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In the big multinationality family of the motherland, the 
Hui nationality constitutes an important member. The 
Hui people were an importance force in the revolution- 
ary history of unity and struggle of the people of various 
nationalities in China, including the War Against Japa- 
nese Aggression and the Liberation War. In our march 
toward the four modernizations today, the Hui people 
are a force that has made important contributions. 
Ningxia is one of the regions where the Hui people are 
concentrated. Under the brilliant illumination of the 
party’s policy for regional autonomy on minority nation- 
alities, historical changes have taken place in Ningxia 
over the past 30 years. In particular, as a result of the 
implementation of the line, principles, and policies of 
the 3d Plenary Session of the 11th CPC Central Com- 
mittee over the past 10 years, Ningxia’s economy, cul- 
ture, and other undertakings have developed speedily. 
Reform and opening up to the world have benefited the 
Ningxia people and are also providing hope for other 
poor areas. 


Historical experience suggests that without reform and 
opening up to the world, the country will have no way 
out, nor will minority nationalities develop. The funda- 
mental reason why Ningxia has made a great step for- 
ward over the past 10 years is that it has persisted in 
socialism, implemented the general principle of reform 
and opening up to the world, speeded up and deepened 
its reform, put an end to its rigid and closed economic 
structure, and opened up broad prospects for its invigo- 
ration. 


Under the topic of reform and opening up to the world, 
all localities can write good articles with their own 
characteristics. As a region practicing regional autonomy 
on minority nationalities, Ningxia is more convenient 
than others in giving prominence to its own features and 
its miniroty nationalities’ characteristics in the course of 
carrying out reform and opening up to the world accord- 
ing to its specific conditions. Instead of excluding local 
features and minority nationalities’ characteristics, it is 
necessary to propagate and display them in the course of 
building socialism with Chinese characteristics. The bet- 
ter local features and minority nationalities’ characteris- 
tics are propagated and displayed, the more vigorous 
socialism with Chinese characteristics will be. The prob- 
lem now is that local features and minority nationalities’ 
characteristics have not been fully displayed. To further 
break the old patterns of natural economy and product 
economy and develop the socialist commodity economy, 
great efforts should be made to encourage and develop a 
fact-finding attitude and give prominence to one’s own 
strong points and characteristics. 


In displaying and giving prominence to one’s own char- 
acteristics, it is necessary to have a good understanding 
of local conditions. For the past few years Ningxia party 
and government leading comrades have stressed the 
importance of emancipating the mind and deepening 
people’s uderstanding of Ningxia’s actual conditions. 
This is completely correct. Hinterland areas are different 
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from coastal areas, minority nationality regions are 
different from other regions, and Ningxia is different 
from the other four minority nationality autonomous 
regions. Even in Ningxia, the dry areas of Xiji, Haiyuan, 
and Guyuan are different from the plains in Ningxia. If 
experiences of other localities are applied indiscrimi- 
nately, or if one same pattern is introduced, Ningxia will 
only bind itself hand and foot. The key to success is 
taking its own road in the light of local conditions. 
Ningxia’s area is not large, nor is its population. So it has 
its own strong points in developing the economy. 
“Orchids can be found everywhere at the foot of the 
Helan Shan, and places along the river have been famous 
for a long time.” Its good natural and geographical 
environment as well as rich water and coal resources are 
favorable conditions for the development of agriculture, 
forestry, animal husbandry, and other types of farming. 
Its long history, cultural relics, historic sites, modern 
humane [renwen 0086 2429] lanscapes, and world-fa- 
mous “five treasures” in red, yellow, blue, white, and 
black (fruit of Chinese wolfberry, licorice roots, Helan 
rocks, Tanyanger fur, and hair-like vegetables) have 
added glamour to Ningxia. However, Ningxia has its 
own difficulties and problems. Therefore 11 is required to 
Suit its measures to local conditions, to display its strong 
points and overcome its shortcomings, to try every 
possible means, and to strive forward. 


Adhering to the the system of regional autonomy on 
minority nationalities and strengthening unity between 
fraternal nationalities are a basic guarantee for the 
prosperity of minority nationality regions. Since the 
founding of the Ningxia Hui Autonomous Region, the 
Hui, Han, and other fraternal nationalities have united 
with each other, respected each other, helped eac*: other, 
and lived in equality and peace. Nationality solidarity 
has developed since the promulgation of the “Law on 
Regional Autonomy on Minority Nationalities” in 1984. 
A large number of politically and ideologically qualified 
minority nationality cadres who love the motherland, 
maintain close ties with the masses, and have cultural 
knowledge and professional ability have continuously 
taken up leading posts at various levels. This has pro- 
vided a reliable guarantee for better implementing the 
Law on Regional Autonomy on Minority Nationalities 
and for stimulating Ningxia’s prosperity. Governments 
at all levels in Ningxia should devote major efforts to 
training local minority nationality cadres. Furthermore, 
they should also bring into full play the initiative of all 
minority nationality cadres and continue to display the 
fine tradition of respecting each other, trusting each 
other, learning from each other, and forming close coop- 
eration with each other. They should constantly make 
contributions to consolidating and developing the unity 
of the people of various nationalities in the region and to 
speeding up the development of all causes in the region. 


At present, the country is facing an arduous task of 
straightening out its economic environment, reorganiz- 
ing its economic order, and deepening its reform in an 
all-around way. Thi. heavy responsibility has also fallen 
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on the people of various nationalities in Ningxia. We are 
convinced that the industrious, brave, and ingenious 
people of various nationalities in Ningxia will display the 
Red Army’s heroic spirit of binding the dragon in the sky 
with long tassels, fear neither difficulties nor dangers, 
capture many strategic points, and make greater achieve- 
ments. 


Bai Lichen Speaks on Unity in Ningxia Region 
OW 2609002388 Beijing XINHUA Domestic Service 
in Chinese 1213 GMT 23 Sep 88 


[Text] Yinchuan, 23 Sep (XINHUA)—At a meeting held 
on 23 September to mark the 30th anniversary of the 
founding of the autonomous region, Bai Lichen, chair- 
man of the Ningxia Hui Autonomous regional people’s 
government, said: Our experiences, both positive and 
negative, in the past 30 years tell us that Ningxia will 
flourish if we can strengthen unity among the people of 
various nationalities. Ningxia will suffer losses if we fail 
to do so. 


In his speech, entitled “Unite as One, Strive To Build a 
Prosperous, Well-to-Do and Civilized New Ningxia”, 
Bai Lichen pointed out: Since the founding of the 
Ningxia Hui Autonomous Region, the people of all 
nationalities throughout the region have rallied around 
the Communist Party of China. They have united, 
respected, and trusted each other. They have lived in 
harmony, worked hard io build their homeland over a 
protracted period, and developed an unprecedentedly 
magnificent cause on the vast land of Ningxia. Tremen- 
dous changes have taken place in Ningxia’s social and 
economic outlook. Over the past 30 years, the total 
product of society in the autonomous region has risen by 
11.4 times; the gross national product in the region has 
risen by 7 times; and the national income in the region 
has grown by 5.96 times. The total industrial output 
value in the region has risen by 64 [figure as received] 
times, while the total agricultural output value in the 
region has increased by 2.2 times. A diversified economy 
has been developed, and village and township enter- 
prises have flourished. Great progress has been made in 
expanding highway, railway, and air transportation in 
the region. 


The rural and urban areas have taken on an entirely new 
look. The markets are busy with activity, while the 
volume of foreign trade has continued to increase. Rapid 
progress has been made in education. Right now an 
initial educational system has been set up from primary 
schools to institutions of higher learning. Fairly rapid 
developments have been made in science and technol- 
ogy, culture, public health, and sports. The living stan- 
dards of rural and urban residents have improved mark- 
edly. 


Bai Lichen said: All our achievements are the result of 
the correct leadership of the party Central Committee 
and the State Council. Over the past 30 years, the party 
and the state have shown great concern over our region. 
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What is hard for us to forget is the fact that the 
proletarian revolutionaries of the older generation have 
always concerned themselves with the people of all 
nationalities in Ningxia. Since the 3 Plenary Session of 
the ith CPC Central Committee, Zhao 7ivang and 
other central leading comrades have ‘cpeatedly 
inspected Ningxia and helped us make plans to develop 
and invigorate Ningxia. The people of all nationalities 
fully realize that without the Communist Party, there 
will be no liberation for the people of all nationalities in 
Ningxia. Without the correct leadership of the party 
Central Committee and the State Council, there would 
be no such development and prosperity in today's Ning- 
xia. All our achievements are accomplished by the work- 
ers, peasants, intellectuals, cadres, PLA commanders 
and fighters, and many others in the region who come to 
support the construction in Ningxia, pooling their efforts 
and wisdom. All our achievements are inseparable from 
the vigorous support from fraternal provinces, munici- 
palities, and autonomous regions. 


Bai Lichen said: Our experiences, both positive and 
negative, in the past 30 years tell us that it is important 
to achieve unity among the people of all nationalities. 
We must enhance the cohesive force among all nation- 
alities, and do a sull better job in achieving unity among 
nationalities with the common ideal of rejuvenating the 
Chinese nation and building Ningxia into a gigantic 
motivating force to promote unity and progress among 
various nationalities. We must vigorously train skilled 
people of minority nationalities; consolidate and 
develop the socialist relations among all nauonalities on 
the basis of equality, unity, friendship and mutual assis- 
tance, and help the people of all nationalities to work, do 
manual labor, and study in an environment of harmony 
and unity. 


Bai Lichen said: Our experience in the past 30 years 
proves that only by concentrating our efforts on eco- 
nomic construction at all times and vigorously develop- 
ing the social productive forces will it be possible to 
promote common prosperity and progress among the 
people of the Hui nationality, the Han nationaiiy and 
other nationalities. Efforts must be made to bring our 
rich natural resources into full play, bring about steady 
economic growth and help the people of all nationalities 
in Ningxia gradually become well-to-do. Since the 3d 
Plenary Session of the | 1th CPC Central Committee, the 
reform and open policy has whipped up the enthusiasm 
and creativeness of the broad masses of cadres and 
people, and added vigor to Ningxia’s economic develop- 
ment. Right now, the reform program has entered the 
stage of tackling the most difficult problems. The prob- 
lems are quite difficult. We must exert even greater 
efforts to foster a new concept in developing socialist 
commodity economy, pay full attention to improving 
economic environment and readjusting the economic 
order, decpen the reform of our economic structure, and 
gradually establish a new order for promoting socialist 
commodity economy. 
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Ni ‘Islamic Special Economic Zone’ Considered 
HK2609110788 Beying ZHONGGUO XINWEN SHE 
in Chinese 0747 GMT 22 Sep 88 


[Report by reporter Wei Xiang (0251 5046); “China Is 
Considering the Establishment of an Islamic Special 
Economic Zore’’] 


[Text] Yinchuan, 22 Sep (ZHONGGUO XINWEN 
SHE)—A few days ago, Bai Lichen, chairman of Ningxia 
Hui Autonomous regional government, told this reporter 
that the relevant quarters are considering the establish- 
ment of an Islamic special economic zone with Ying- 
chuan as its center on the basis of the rich coal and 
electric power resources of the Ningxia region. The 
report on the feasibility of the project has been submit- 
ted to the State Council. 


Authoritative persons maintain: During the next cen- 
tury, it will be natural for China to shift its economic 
construction westward. There will be an economic center 
in every economic development zone. Yinchuan city, 
which is located in the western part of China, and a 
continental geographical center in East Asia, is an ideal 
place for an economic center. 


Bai Lichen added: Ningxia is attractive to investors from 
the Islamic world. However, at present, China lacks a 
profound and meticulous study on the matter of attract- 
ing investors from the Islamic world. 


Of the 13 OPEC members in the world today, | 1 of them 
are Islaiuic countries. They possess a large quantity of 
petrodollars, and are the capital exporters of the Third 
World. The Arab states are looking for ways of‘diver- 
sifying investment,” and the focus of their investment is 
being shifted to eastern countries. This is a good oppor- 
tunity for us to attract investments from Islamic coun- 
tries. 


It has been revealed that the establishment of an Islamic 
inland special economic zone in Yinchuan is being 
considered. It will be mainly opened to Islamic coun- 
tries, and particularly oil-producing countries in the 
Middle East, North Africa, and so on. This shows the 
difference between the inland special economic zone and 
the coastal area in terms of targets of investment. 


At present, Ningxia has exported la»or to Islamic coun- 
tries such as Egypt, Kuwait, and so on. Bai Cheli stressed 
that this is part of the cooperation between Ningxia and 
islamic countries. He continued by saying: In the future 
Ningxia will make full use of its Islamic strong points in 
the interest of opening up the market in the Islamic 
world for Chinese commodities and labor. This will 
create conditions for the establishment of the Islamic 
special economic zone. 
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ee To Establish Four Economic Zones 
OW 2609155888 Revjing Domestic Service 
in Mandarin 2230 GMT 25 Sep &8 


[Text] In an interview with a station reporter on the eve 
of the 30th founding anniversary of Ningxia Hui Auton- 
omous Region, party and government leading comrades 
of the autonomous region said that four economic zones, 
each with its own characteristics, will be established in 
Ningxia in the next 5 years of economic development. 


In August last year, during his inspection tour of Ning- 
xia, comrade Zhao Ziyang pointed out that agriculture 
and energy were Ningxia's two strong points and hoped 
that Ningxia would take advantage of these two strong 


points. 


After an in-depth survey and study and a great deal of 
comparison analysis, the departments concerned in the 
autonomous region have decided to set up high-energy- 
consuming industries as well as light and textile indus- 
tries, and gradually draw up a strategic plan for a 
reasonable regional economic structure. At the core of 
the strategic plan will be the establishment of four 
economic zones. 


Shen Daren, party secretary of the autonomous region, 
explained: One of the four economic zones will be in the 
culturally and economically more advanced Yinchuan 
area, with emphasis on developing machine, chemical 
engineering, light and textile, food, and other technolo- 
gy-intensive industries. The second one will be in Shi- 
zuishan City in coal-rich Yinbei Prefecture with empha- 
sis on developing coal, electric power, iron and steel, 
ferro-alloy, chlorine, carbon, and ceramics and porcelain 
industries to gradually establish Ningxia’s first energy 
industrial zone. The third one will be in water power and 
electric power-rich Yinnan Prefecture to establish Ning- 
xia's second energy industrial zone. The fourth one will 
be in Liupan Shan area to establish an agricultural, 
forestry, animal husbandry, and native products and 
specialties processing and construction materials indus- 
trial zone. 


Ningxia Establishes Power Consuming Industries 
HK2309095888 Beijing RENMIN RIBAO in Chinese 
20 Sep 88 p 3 


[Special Dispatch by reporters Huang Yiming (7806 
5042 2494), Zhang Shuzheng (1726 2579 2398), and 
Xiao Guangen (5618 7070 2704): “Ningxia Establishes 
Power Consuming Industries”) 


[Text] On 9 September, a state key construction 
project—the construction of Ningxia Daba Electric 
Plani—was officially launched. Ti.is electric plant will 
use Lingwu's coal reserve. The generating unit, which 
has a capacity of 300,000 kw, of the first phase of the 
construction project is jointly financed by the China 
Nonferrous Industrial Corporation and the Ningxia 
autonomous regional government, and it will become a 
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sei! sufficient generating unit for the Qingtongxia alumi. 
num plant. Thus the middie part of Ningxia autonomous 
region will become a new industrial region with compre- 
hensive development of coal, electricity, and aluminum. 
Authoritative people pointed out that the construction of 
the Daba electric plant is the manifestation of the idea of 
developing an energy industrial series—power consum- 
ing industrial series—which will develop electric indus- 
iry at the beginning stage, will rely on coal industry for 
support, and then will develop the power consuming raw 
materials industries and their intensive processing 
industries, 


Ningxia has abundant reserves of coal and hydraulic 
energy. Its coal reserves are the fifth largest in the whole 
county. Moreover, the quality of its coal is good, the 
varieties of it are complete, and it is easy to exploit. 
Ningxia has 2,070,000 kw of hydraulic energy reserves, 
and currently only a small portion of it is being used. 
How to enhance the strong point of abundant energy 
reserves iS an important topic in the autonomous 
region's industrial development. After repeated explora- 
tions and studies, leaders and experts of the organization 
departments of the regional economic committee put 
forward that the main direction for industrial develop- 
ment is: Building up energy industries and power con- 
suming energies, which center on power industry, trans- 
forming the strong point of having abundant reserves of 
energy into the strong point of commodity production 
and a comprehensive economic strength, readjusting the 
commodity structure, and achieving a benign cycle. 


Power consuming industries mainly refer to electrolyzed 
aluminum, ferroalloy, silicon for industrial uses, silicon 
carbide, calcium carbide, alkaline chloride, nitrogenous 
fertilizer, yellow phosphorus, ferrosodium, ferromagne- 
sium, and so on. In the past several years, Ningxia’s 
power consuming industries have achieved rapid devel- 
opment and have become pillar industries with compet- 
itive strength. Moreover, they have promoted the devel- 
opment of the power and coal industries and have also 
created conditions for the development of intensive 
processing industries and the refined oi! industry In 
order to ensure that the development of power consum- 
ing industries will go along with developments in the 
power industry, society, and the economy, the autono- 
mous region has adopted the principles of contraction. 
optimization, and increasing returns to control the scale 
of development, to increase the quality of the products. 
and to strive for the best results. Moreover, it has also 
formed three regional and special industrial colonies, 
which are arranged in reasonable locations, in accor- 
dance with existing environments: Northern Yinchuan 
centers on developing product series of carbon, calcium 
carbide, alkaline chloride, and silicon, Yinchuan centers 
on developing chemical fertilizers, methanol products. 
and yellow phosphorus products, and southern Yin- 
chuan is to become a base for the joint development of 
coal, electricity, and aluminum. Furthermore. attention 
has also been paid to the development of crude process- 
ing industry products and the oi! refining and processing 


PRIS-C HILAR 187 
27 September 1988 


industry, sO a8 10 imerease the economic returns of 
power-consuming industries. Since 1987, some 20 types 
of intensive processed and sophisticated processed prod: 
ucts have been developed and produced 


The formation of the power consuming indusirial 
series—the power industry—-will play an important role 
in Ningaia’s industrial development. This year, a good 
industrial production situation has emerged. 


N Reaps Bumper Grain Harvest for 6th Year 
HK2I09092 188 Beying RENMIN RIBAO in Chinese 
20 Sep 8& p 3 


| Dispatch by reporters a Yirming (7806 $042 2494) 
and Xiao Guangen (4682 7070 2704) from Yinchuan: 
“Ningaia Has Reaped Bumper Grain Harvests for 6 
Years Running”) 


{ Teat] Since the Ningxia Hui Nationality Autonomous 
Region reaped bumper harvests in agriculture, it has 
become a grain self-sufficient region, no longer relying 
on State supplies. In the first half of this year, 20 counties 
and cities in Ningxia suffered in 7 degrees from 
natural disasters, causing a loss of 75 million kilograms 
of grain in the summer. However, the autumn crops are 
now growing in very good condition. We were told by 
comrades in the regional agricultural department that it 
is expected that the task of producing 1.55 billion 
kilograms of grain this year will be fulfilled. 


The section of the Huang He inside Ningxia brings 
favorable irrigation conditions to this region. In addi- 
tion, adequate sunshine and the daily temperature dif- 
ferences are also favorable to the growth of the crops 
However. people cannot rely merely on favorable cond)- 
tions bestowed by Nature. they still have to make efforts 
to produce more wealth 


Ningxia has reaped bumper harvests in agriculture for 6 
years running, and a major factor behind this is that 
governments at various levels in Ningxia strengthened 
leadership over agriculture, attached importance to mak- 


ing progress in agricultural science and technology. and 
increased investments. 


Over the past few years, the autonomous region invested 
a total of more than 10 million yuan in helping counties 
and cities set up agricultural technology centers. the 
regional government required all county and township 
governments to pay attention to the work of spreading 
agricultural science and technology. Now, 19 counties 
and cities have set up technology centers, 223 out of the 
287 townships in the region have set up technology 
popularization stations. In addition. there are now |23 
agricultural economic guidance stations, 2! seed supply 
companies. and 130 farm machine repairing centers in 
the region An agricultural technological service network 
has been built with more than 2.500 technicians engaged 
in agricultural technological services 
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The establishment of the agricultural technological ser- 
vice network provides better conditions for ing 
achievements in agricultural scientific research, for inno: 
vative varieties, and for improving farming and cultivat- 
ing methods. According to rough statistics, since 1978, 
the agricultural system has achieved results in 256 
research projects and succeeded in ying the results of 
74 research projects to production, won awards 
from the state and the autonomous region. In the past 40 
years, 4 types of improved wheat seeds and 5 types of 
improved rice seeds were cultivated. In 1958, the per mu 
yield of wheat was 149 kilograms, and the per mu yield 
of rice was 133.5 kilograms; but in 1986, the per mu 
yield of wheat increased to 143 kilograms. and that of 
rice increased to 553 kilograms in the whole region. 


Since 1980, Ningxia has adopted the system of inter- 
— corn and soybean with wheat, This year, 
950,000 mu of land is used for such inter-planting. This 
enables Ningxia to reap three rounds of crops a year, 
only one round could be reaped in the past, grain output 
has increased greatly At present, land used for inter. 
planting can yield an average of 650 kilograms of grain 
per mu. Last year, bad weather conditions made summer 
crops decrease by YO percent, but effective planting in 
auiumn made the autumn grain output increase by | 45 
millon kilograms 


In recent years, with the reform of the screntific research 
system, more and more agricultural technicians have 
undertaken contracts from the villagers. and they have 
created many high-yield fields This year, 339 scientific 
researchers and technicians undertook the contract to 
manage | 86,000 mu of fields in the Huang He Irrigation 
Zone, and they turned nearly 30,000 mu of the land into 
high-yield fields In the mountainous areas, 453 agricul- 
tural technicians undertook contracts to manage 971 000 
mu of land, and 100,000 mu has been transformed into 
high-yield fields 


Commentator Cited on ‘inseparable’ \injiang 
HK270907 3588 Urumqi Xinjiang Regional Service 
in Mandarin 0100 GMT 26 Sep &8& 


[XINJIANG RIBAO commentator’s article “Xinjiang 
Is an Inseperable Part of the Motherland—Siath Com. 
ment on Thoroughly Studying the Marxist Theory on 
Nationalities and the Party's Nationality Policies’) 


[Text] Today XINJIANG RIBAO published a commen. 
tator’s article entitled: Xinjiang 1s an inalienable part of 
the motherland—siath comment on thoroughly studying 
Marxist theory on nationalities and the party's national. 
ity policies 


The article notes’ Xinjiang, which was called the West- 
ern Region in olden days. started to make contacts with 
other parts of China since the Proterozoic Era In 60 BK 

the government of the Western Han dynasty sect up a 
high superintendent office in (Wumei). near (Lunta) 
County in the Western Region Since then Xinpang 
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officially became a part of China's territory, Later on in 
1884, Xinjiang was made a province of China and an 
unified national administrative system was introduced 
there. The 2,000-year history which is known speaks 
eloquently that Xinjiang has been an inalienable part of 
China since ancient times 


The article also points out Since ancient times, Xinjiang 
has never been an independent country. A unified China 
played a leading role throughout its long history of 
development and made up two thirds of its recorded 
history and a torn-apart China accounted only for one 
third. Even when China was torn apart and split, the 
Western Region sull had connections with the rest of 
China, maintained a harmonious relationship with some 
local regimes in China and was by no means an indepen- 
dent country These historical facts prove that even when 
China was split, Xinjiang was by no account an indepen- 
dent nation but an inalienable part of China. 


The article continues: From the time when Xinjiang was 
called the Western Region, those who lived there were 
not merely one ethnic group bul several ethnic groups 
speaking Indo-European languages, Han-Tibetan lan- 
guages and Altaic lang They developed the Western 

egion with concerted effort in ancient times. However, 
a principal ethnic group was ually formed, which is 
now called the Uygurs. The formation of this principal 
ethnic group underwent a long process just as some 
ethnic groups in other areas gradually merged into a 
single whole. These historical facts fully prove that 
Xinjiang does not belong to one single ethnic group but 
to 13 different ethnic groups who have lived there for a 
long long time. And Xinjiang belongs to the people of all 
our nationalities 


The article concludes: The people of all nationalities in 
Xinjiang understand well that in the past they estab- 
lished a close friendship with each other and worked 
hard in unity to develop Xinjiang. Today when the 
motherland 1s riding on the crest of success and when 
economic construction im Xinjiang is advancing full 
sicam ahead. they must unite more closely, [words 
indistinct), and work hard) We must hold aloft the 
banner of safeguarding China's unification and [words 
indistinct}. further improve the unity of the people of all 
nationalities. and make continuous efforts i consolidate 
and develop the excellent situation marked by the unity 
of all nationalities so as to make new. greater contribu- 
tions to the four modernizations and the great cause of 
national rejuvenation 


Xinjiang Orders Economic Rectification Measures 
HK 2609032988 Urumaq: Xinnang Regional Service 
in Mandarin (230 GMT 25 Sep 88 


[Text] The regional party committee and government 
issued an urgent circular on 22 September on a number 
of tasks to be presently done well. The circular said: In 
accordance with the spirit of the instructions of the CPC 
Central Committee and State Council, the focus of 
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reform and construction next year and the year after 
should be on improving the economic environment and 
rectifying economic order. In order to resolutely imple- 
ment this important plan of the CPC Central Committee 
and State Council, and ensure the smooth progress of 
price and wage reforms, the autonomous region and all 
prefectures, cities, and departments should currently 
concentrate all efforts on the following tasks: 


|, Get a good grasp of grain and oil production and 
procurement and strengthen management of the grain 
and oi! markets. Xinjiang has reaped a bumper summer 
grain hervest, and the autumn grain is growing very well. 
Al present all localities must concentrate forces to grasp 
grain and oil procurement work and ensure the fulfill- 
ment of the grain contract quotas and the procurement 
plans for buying at negotiated prices and selling at low 
prices. All prefectures and cities, especially in northwern 
Xinjiang, and the production and construction corps, 
must take effective steps to transform the slow progress 
of grain and oi! procurement, and resolutely procure all 
the planned amounts in accordance with the region's 
plans. We must do a good job in sowing the winter wheat 
crop and ensure the fulfillment of the regional plan to 
sow |! million mu of this crop. 


2. Carry out a major inspection of prices and maintain 
market stability. We must implement the State Council's 
decision on not adopting any new price increase mea- 
sures in the second half of the year. The government at 
all levels and the industrial and commercial and price 
departments must strictly enforce the commodity prices 
and the fees and charges for services. The autonomous 
region will not approve any more price increases this 
year. The localities and departments may not raise prices 
in any disguised fashion. It is also forbidden to raise 
temporary prices. No new proposals for increasing prices 
or charges, or methods of hiking prices to raise capital, 
may be put forward. We must carry out a major price 
inspection throughout the region, and resolutely deal 
with the problems unearthed. 


3. We must take resolute steps to cut institutional 
purchasing power. From now on, we must strictly con- 
trol and resolutely cut the purchasing power of organs, 
bodies. enterprises, undertakings, and units. All approv- 
als for the purchase of commodities subject to special 
controls will be halted. 


4 Resolutely put a stop to the practice of spending public 
funds on giving banquets and presenting gifts, and 
strictly control spending on entertainment and public 
relations 


5. Continue to do a good job in taking stock of compa- 
nies and of large non-productive buildings. Through 
taking stock of companies, we should resolutely put a 
stop to official and private profiteers and the practice of 
speculating in materials allocated under the plan All 
approvals for new large non-productive buildings and 
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projects will be halted. We must take thorough stock of 
projects now under construction. We must resolutely 
stop work on projects which we have decided to halt or 


postpone. 


6. Get a good grasp of industrial and communications 
production, and ensure the fulfillment of the national 
economic plans. 


7. Strengthen market management and make proper 
arrangements for market supplies for the festivals. 


8. Strengthen discipline and strictly obey orders and 
prohibitions. The party organizations at all levels and 
the party members must fully play their role as fighting 
forces and vanguards and models, strictly observe party 
discipline, and make contributions in deepening the 
reform and traversing the difficult pass. 


Xinjiang Issues ‘Urgent’ Grain Notice 
HK2409015588 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 23 Sep 88 


[Excerpt] The regional party committee and people's 
government issued an urgent circular on 21 September 
demanding that all localities take tangible measures to 
get a good grasp of grain procurement work. 


The circular pointed out that the region has again reaped 
a bumper grain harvest this year, following 10 successive 
bumper years. However, the action of certain units and 
individuals inside and outside the region in buying up 
grain in bulk at high prices has seriously interfered with 
the normal progress of grain procurement work. To 
ensure the fulfillment of the state grain procurement 
quota, the party and government at all levels must unify 
their thinking, enhance understanding, bear the overall 
situation in mind, strengthen leadership, and get a thor- 
oughly good grasp of grain procurement work. 


The circular called on all localities to immediately close 
the urban and rural grain and oil markets; these may not 
be reopened before the region's grain and oil procure- 
ment quotas are fulfilled. It is necessary to adopt strict 
sanctions against units and individuals that buy up grain 
in bulk at high prices and corner the grain market. 
[passage omitted] 


Xinjiang Signs Cooperation Pact With Shandong 
§K2709032788 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 24 Sep 88 


[Text] On 23 September in Urumai, a ceremony was 
held to sign the summary of negotiations on further 
strengthening lateral economic cooperation between 
Shandong Province and the Xinjiang Uygur Autono- 
mous Region. Also signed was the discussion agreement 
on establishing long-term and steady economic and 
technological cooperative relations between Shandong 
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Province and the Xinjiang Production and Construction 
Corps. At this ceremony, the two parties initially reached 
agreement on 45 cooperation items of intention. 


Attending the signing ceremony were Lu Maozeng, head 
of Shandong Province’s group sent to Xinjiang to convey 
greetings and appreciation and deputy secretary of the 
Shandong Provincial Party Committee; Yang Yanyin, 
Sun Suzhi, and Xu Jianchun, deputy heads of the Shan- 
dong Province’s group sent to Xinjiang for conveying 
greetings and appreciation; Amudun Niyaz and Zhang 
Sixue, deputy secretaries of the Xingjiang Uygur Auton- 
omous Region; Thti Sabir and Jin Yunhui, vice chair- 
men of the Xinjiang Uygur Autonomous Regional Peo- 
ple’s Government; Liu Shuangquan, commander of the 
Xinjiang Production and Construction Corps; Luo 
Quanyuan, deputy commander of the Xinjiang Produc- 
tion and Construction Corps; and responsible persons of 
pertinent departments of Shandong Province and Xin- 
jiang Uygur Autonomous Region. 


While conveying greetings and appreciation, the Shan- 
dong provincial group sent to Xinjiang held talks on 
strengthening economic and technological cooperations 
between the province and the region. It is unanimously 
maintained that the two sides commonly participate in 
competition on domestic and international markets and 
further strengthen economic and technological coopera- 
tion is not only imperative under the current circum- 
stances, but also promises a vast vista. The two sides 
decided through consultation that they will, from now 
on, further develop associations and cooperations in 
eight fields at still higher levels in even more forms. They 
will positively utilize Xinjiang’s open trade ports and 
Shandong’s coastal ports to commonly develop products 
that will earn foreign exchange through exports and 
products to be exported to the Soviet Union, and to join 
hands in developing import and export trade, with each 
exploiting its specific advantages. At the same time, the 
province and region should provide convenience to each 
other in the fields of information, technology, foreign 
trade, storage, and transportation. 


Xinjiang has quite a few brand-name and quality prod- 
ucts in the fields of cotton textiles, woolen textiles, sugar, 
and leathermaking; and Shandong 1s relatively advanced 
in the development of light industry, engineering, and 
the chemical industry. The two sides should extensively 
cooperate in line with their own demands. The two sides 
should commonly organize, establish and involve them- 
selves in enterprise groups and associations that are 
headed by brand-name and quality products. At the 
same time, they should positively develop cooperation 
between different trades and enterprises to create a more 
relaxed and favorable external condition for enterprise 
associations. Pertinent departments of the province and 
the region should frequently join hands to solve new 
problems with regard to associations and in discussing 
new items. From now on, the province and the region 
should send economic cooperation groups to visit each 
other every year at irregular intervals with a view toward 
constantly strengthening the friendly and cooperative 
relations between the two sides. 
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Reaction to Kuomintang Expulsion of Hu Chiu-yuen 
HK2609104588 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1445 GMT 22 Sep 88 


[Report: “The Expulsion of Hu Chiu-yuen From the 
Kuomintang Has Evoked Repercussions Inside and Out- 
side Taiwan Island” 


[Text] Hong Kong, 22 Sep (ZHONGGUO XINWEN 
SHE)—Yesterday the KMT [Kuomintang] Central Com- 
mittee Standing Committee decided to expell senior 
“legislative member” Hu Chiu-yuen from the party. This 
matter has evoked repercussions inside and outside 
Taiwan. 


Some KMT “legislative members” favored the decision 
of the KMT Central Committee Standing Committee on 
punishing Hu Chiu-yuen. But the majority of people 
believed that the punishment was too heavy. “Legis- 
lative members” Huang He-ching, Li Sheng-feng, Li 
Shih-chi, and others said: Nobody knows what Hu 
Chiu-yuen has done on the mainland. We are not clear 
about the real situation. If punishment is needed, it will 
not too late to consider it after he returns to explain the 
matter to us. Lin Shih-chi stressed: Under the present 
situation in which freedom of speech is emphasized in 
Our society, it is unnecessary for the KMT to make a fuss 
over a trifling matter. A senior “legislative member,” 
who refused to reveal his identity, stated: The punish- 
ment imposed on Hu Chiu-yuen by the KMT cannot 
force certain senior “legislative members” to give up 
their determination of returning to their native places. In 
special reporis on interviewing some scholars inside and 
outside the island on this matter, Taiwan’s CHUNG 
KUO SHIH PAO and LIEN HO PAO pointed out: The 
KMT expulsion of Hu Chiu-yuen from the party is 
making a fuss over a trifling matter. This will produce a 
harmful influence over the increasingly harmonious rela- 
tions between the two sides of the Taiwan Strait. 


Hung Lien-te, senior lecturer of the Singapore Univer- 
sity Political Department, said: Mr Hu Chiu-yuen pays a 
visit to his hometown which he left 40 years ago. This is 
natural and normal. The KMT has punished him by 
expelling him from the party. We cannot but regard this 
as making a fuss over a trifling matter. This kind of 
punishment is a political show. Chou Yang-shan, asso- 
ciate professor of the Department of Political Science of 
Taiwan University, stressed: There are both positive and 
negative significance of Hu Chiu-yuen’s visit to the 
mainland. The KMT imposed a severe punishment on 
him. There is no doubt that this is a blow to people on 
the island, who favor the reunification of the mother- 
land, and that this will evoke their dissatisfaction. 


Chu Hai-yuan, associate professor of the Department of 
Sociology of Taiwan University, pointed out: Expelling 
Hu from the party is a KMT matter. However, to a 
senior party member, this punishment seems to be too 
heavy. A few days ago, Yu Kuo-hua, Taiwan's “president 
of the executive yuan,” said in the Legislative Yuan that 
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Taiwan would send delegations to take part in interna- 
tional meetings, or sport meets held by nongovernmental 
organizations on the mainland. However, on the other 
hand, the KMT handled Hu’s case in such a way. It is 
obvious that the measures taken by the authorities are 
contradictory. 


Chu Chien-chang, professor of the Political Department 
of Taiwan Cheng Chih University, said: The KMT 
should not make a decision about punishing Hu Chiu- 
yuen at this time. They should wait until he comes back, 
so that he will have a chance to lodge an appeal. 


Hu Fo, professor of the Political Department of Taiwan 
University pointed out: The fact that the KMT expelled 
Hu Chiu-yuen from the party can only make people 
doubt if it has an overall plan for its mainland policy. 
Where is the basis of a rational policy? What are the 
long-term targets of the policy? 


Yin Chang-i, professor of the Department of History of 
Taiwan Fujen University, pointed out: Although the 
KMT expelled Hu Chiu-yuen from the party the problem 
has not been solved. On the contrary, the problem has 
become complicated, because Hu Chiu-yuen went to the 
mainland in a personal capacity. 


Mainland News Organs Hope To Visit Taiwan 


Announcement Made at Celebration 
OW 2309121488 Beijing XINHUA in English 
0905 GMT 23 Sep 88 


[Text] Beijing, September 23 (XINHUA)—Six mainland 
news organs are planning to send a group of reporters to 
Taiwan for news coverage, according to today’s OVER- 
SEAS EDITION of the “PEOPLE’S DAILY.” 


The plan was revealed at a tea party last night on the eve 
of the Chinese traditional Mid-Autumn Festival. The 
units are “LIAQWANG (OUTLOOK)” magazine, 
“TUANJIE BAO (UNITY JOURNAL),” 
“HUANGPU” magazine, ““HUA SHENG BAO (VOICE 
OF OVERSEAS CHINESE),” “TAI SHENG (VOICE 
OF TAIWAN)” magazine and the Taiwan Service Sec- 
tion of the Central People’s Broadcasting Station, 
according to the newspaper. 


The group of reporters are waiting for permission from 
the Taiwan authorities. 


Zhu Xuefan, vice-chairman of the Standing (‘ommittee 
of the Nationa! People’s Congress, was also at the party 
and said that the coming **‘Moon Festival” intensified his 
longing for reunion with his old friend Chen Li-Fu, 
veteran member of the Kuomintang ruling party in 
Taiwan. 
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“Chen has made efforts to promote the reunification of 
the mainland and the island,” Zhu said. “I would like to 
join him in his efforts.” 


Lin Liyun, chairman of the All-China Federation of 
Taiwan Compatriots, also spoke at the party, saying that 
she was glad to hear about the clearance by the Taiwan 
authorities of Wu Fengshan and Li Yung-teh of any 
wrongdoing. Wu and Li, reporters on the staff of Tai- 
wan’s “INDEPENDENCE EVENING NEWS,” were the 
first reporters from Taiwan to visit the mainland. She 
said she hoped to see mainland reporters visit Taiwan 
soon. 


Cheng Siyuan, vice-chairman of the National Commit- 
tee of the Chinese People’s Political Consultative Con- 
ference (CPPCC), expressed his regret over the expulsion 
of Hu Chiu-yuen from the Kuomintang recently. 


More on Festival Tea Party 
OW2509221688 Beijing in Mandarin to Taiwan 
1500 GMT 23 Sep 88 


[Text] Persons from various circles of Beijing held a 
Mid-Autumn Festival tea party on 22 September hoping 
for more contacts between Mainland China and Taiwan. 
Speaking at the meeting, Zhu Xuefang, vice chairman of 
the NPC Standing Committee, said with great feeling: I 
admire Mr Chen Lifu for his effort in promoting the 
cause of reunification of the motherland in Taiwan. I am 
willing to join Mr Chen Lifu in promoting this cause. 


In his talk, Cheng Siyuan, vice chairman of the CPPCC 
National Committee, expressed deep regret over the 
expulsion of Mr Hu Chiu-yuen by the KMT [Kuomin- 
tang] Central Standing Committee in Taiwan. He 
expressed hope that Mr Hu will continue his effort in 
promoting the motherland’s reunification cause. 


Lin Li-yun, chaisman of the All-China Federation of 
Taiwan Compatriots, said: I hope to see Mainland 
China’s reporters visiting Taiwan and Taiwan compatri- 
ots residing in Mainland China visiting their relatives in 
Taiwan in the near future. 


The mid-autumn tea party was sponsored jointly by six 
mainland journalist units. It is reported that they have 
already formed a journalist group to visit Taiwan. It is 
hoped that the authorities in Taiwan will give them the 
green light. 


Taiwan Easing Rules on Visits by Mainlanders 
HK2509042088 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1255 GMT 23 Sep 88 


{Report: “Starting Next Month, Compatriots From the 
Mainland May Go to Taiwan To Attend the Funerals of 
Relatives or Visit Sick Relatives] 


[Text] Hong Kong, 23 Sep (ZHONGGUO XINWEN 
SHE)—Information from Taipei: The “Stipulations for 
Visits of Compatriots From the Mainland to Taiwan for 
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Purposes of Attending Funerals of Relatives or Visiting 
Sick Relatives” proposed earlier by the Taiwan “Min- 
istry of the Interior” has been examined and ratified by 
Yu Kuo-hua, president of the “‘executive branch,” and it 
is expected to be formally implemented in early October. 
This is the first time in 39 years that compatriots 01 the 
mainland will be allowed to go to Taiwan to visii sick 
relatives or attend funerals. 


LIEN HO PAO reported today that mainland compatri- 
Ots whose parents, spouses, or children in Taiwan die or 
are seriously ill or fatally injured may apply to go to 
Taiwan to attend funerals or visit sick relatives. The 
required application documents include an application 
letter for entry and exit, a letter of guarantee, evidence 
proving their relations with the relative, and a medical 
certificate issued by a public hospital or hospital quali- 
fied by the Public Health Department of Taiwan. 


The report also specified the stipulations concerning 
visits of compatriots from the mainland to Taiwan for 
purposes of attending funerals or seeing sick relatives. 
They are: 1) For attending funerals, only one application 
within 6 months after the death of the relative is allowed; 
2) Applications for visiting sick relatives must be made 
within | month after the date of issuance of the medical 
certificate issued by the hospital, and only | application 
is allowed; 3) The number of people applying to go to 
Taiwan to attend funerals or visit sick relatives is not 
limited; 4) The guarantor must guarantee that the com- 
patriot who is going to attend a funeral or visit a sick 
relative will leave Taiwan within a period of 2 months. 


It is understood that at present there are about 70 public 
hospitals and 69 hospitals qualified by the Public Health 
Department in Taiwan. These hospitals are situated in 
different counties and cities. The public can easily obtain 
medical certificates from these hospitals. 


Nongovernmental Contacts Increasing 
OW2309094788 Beijing XINHUA Domestic Service 
in Chinese 1621 GMT 21 Sep 88 


[Text] Hong Kong, 21 Sep (XINHUA)—According to a 
report from Taibei, Yu Guohua, “president of the Exec- 
utive Yuan” of Taiwan, indicated at a meeting of the 
“Legislative Yuan” that Taiwan “will send personnel to 
attend” international conferences or sports competitions 
to be held in the mainland by nongovernmental interna- 
tional organizations of which nongovernmental groups 
in Taiwan are members. 


Yu Guohua reiterated, “We must vigorously attack those 
who advocate separation of the national territory in the 
name of freedom of speech to the detriment of national 
feelings.” Explaining the current mainland policy, Yu 
Guohua said that more reasonable regulations will be 
worked out concerning indirect trade between the two 
sides of the strait, expansion of the scope of family visits 
to the mainland, and participation in international 
sports and cultural activities. The policy will be aimed at 
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‘appropriately relaxing nongovernmental contacts.” At 
the same time, however, he declared that “we should not 
act rashly nor dodge matters, but should progress step- 
by-step.”” 


Colleges To Increase Exchanges With Mainland 
OW 2509221388 Beijing XINHUA Domestic Service 
in Chinese 1843 GMT 23 Sep 88 


[Text] Hong Kong, 23 Sep (XINHUA)—According to a 
report by Taiwan’s LIEN HO PAO, student organiza- 
tions in a number of universities in Taiwan are planning 
academic exchanges with universities on the mainland. 


According to the report, Taiwan University, Zhongyuan 
University, and Soochow University have already made 
contacts with mainland university students, and several 
other universities are seeking the channels for contacts 
with mainland universities. Meanwhile, the Students’ 
Association of Taiwan University has included “cultural 
exchanges between the two sides of the strait’’ in the new 
school year’s work plan. The president of the Students’ 
Association disclosed that through Hong Kong Univer- 
sity and Hong Kong Chinese University during the past 
summer vacation the association established contacts 
with Beijing University, Shanghai's Fudan University, 
and Guangzhon’s Dr Sun Yat-sen University. He 
expressed the hope for exchanging publications, estab- 
lishing information networks, and sponsoring students’ 
seminars with universities on the mainland. 


Qinghua University, located in Taiwan's Xinzhu, and 
Beijing's Qinghua University have called upon each 
other for commemorative activities on the birth centen- 
nial of their late president Mei Yiqi this year. Taiwan's 
Soochow University also hopes to establish contacts with 
Suzhou University. 


Beijing Radio on Taiwan Investment on Mainland 
OW 2409030488 Beijing in Mandarin to Taiwan 
0205 GMT 19 Sep 88 


(“Rambling Talk on Current Affairs” by Liu Wei] 


[Excerpts] Dear listeners: As Mainland China continues 
to open up steadily and relations between the two sides 
of the strait continue to improve, the number of Taiwan 
businessmen investing on the mainland has increased 
sharply during the past 6 months. In these circum- 
stances, Taiwan's Ministry of Economic Affairs also 
finds it necessary to face reality. In a recent proposal to 
Taiwanese authorities, the ministry says that control of 
Taiwanese businessmen’s investment in the mainland 
should be eased, and that Taiwanese business invest- 
ment in Mainland China is a trend that cannot be 
stopped no matter how much the government wants to 
control it. The ministry therefore proposed that such 
investment should not be banned as long as it is con- 
ducted indirectly. 
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Although this proposal still fails to break the indirect 
framework and is also a passive response to the situation, 
it nevertheless shows a more realistic understanding of 
the economic ties between Taiwan and Mainland China. 
Taiwanese businessmen's investments in mainland 
China have indeed become a tendency that cannot be 
stopped. [passage omitted] 


Why is it that Taiwanese business investments in Main- 
land China have become an unstoppable tendency? 
There are several important factors: First, the need for 
economic development in Taiwan; second, changes in 
the international market; and third, the appeal of Main- 
land China’s reform and opening up to Taiwanese busi- 
nessmen. [passage omitted] 


Dear listeners: | am sure that Taiwan businessmen did not 
even dare to think about investing in Mainland China 9 
years ago, but this has become reality today. While this 
certainly has something to do with the relaxation of 
relations between the two sides of the strait, a more 
important factor lies in Mainland China's reform and 
opening up, which have created a favorable environment 
for foreign investors. The fact that streams of foreign 
businessmen have been investing in Mainland China in 
recent years certainly is a great attraction to Taiwan's 
businessmen, especially when they know that Mainland 
China will rive them more preferential treatment than to 
foreign businessmen. How can they remain uninterested 
under such circumstances? [passage omitted] 


As a matter of fact, some farsighted Taiwan businessmen 
who forsaw the inevitable trend of development a long 
time ago began to make covert investments in Mainland 
China as early as 1983. Ever since Taiwan permitted its 
people to visit their families on the mainland, Taiwan 
businessmen have had a new incentive to invest in 
Mainland China. Today an increasingly large number of 
Taiwan countrymen are coming to Mainland China to 
openly invest or to study investment feasibilities in the 
name of family visits or sightseeing. During the first 6 
months of this year, Fujian Province alone approved the 
establishment of 41 new enterprises operated with Tai- 
wanese capital. Adding them to the other 42 enterprises 
that have already been set up, the province now has 83 
enterprises operating with Taiwanese capital. According 
to relevant experts’ conservative estimates, over 200 
enterprises operating with approximately $150 million 
of Taiwanese capital have been set up in Guangdong and 
Fujian Provinces by the end of last May. 


The size of Taiwanese investment has also become 
increasingly larger. In the case of Fujian, before 1988 the 
average annual investment in each enterprise operating 
with Taiwanese capital was $655,000; but the amount 
had already increased to $1.37 million within the first 5 
months of this year. This is also the case in other areas. 
Take Beijing, for example: Although there are only 10 
Taiwan-invested factories, they have acquired $110 mil- 
lion in Taiwanese capital. In other provinces and munic- 
ipalities, negotiations are underway for many invest- 
ment projects, each of which involves more than $10 
million. [passage omitted] 
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Dear listeners: We have just discussed the inevitable 
trend of Taiwan investment in Mainland China. Since 
this trend is unstoppable, | think it would be better for 
the Taiwan authorities to replace their passivity with 
initiative and make the best use of the situation, because 
this is good for economic development on both sides of 
the strait. Don't you think so? 


Official Calls for Direct Mainland-Taiwan Trade 
OW 2609143488 Beijing XINHUA in English 
1243 GMT 26 Sep 88 


[Text] Beijing, September 26 (XINHUA)}—A leading 
official of the Ministry of Foreign Economic Relations 
and Trade called today for direct trade between the 
mainland and Taiwan. 


In an interview with XINHUA, the official hoped eco- 
nomic and trade departments across the Taiwan Strait 
would contact each other as soon as possible to overcome 
through consultation problems in the mainland-Taiwan 
trade. 


The official expressed appreciation of the effort made by 
the Taiwan authorities to ease restrictions on trade with 
the mainland, and permit Taiwan businesses to indi- 
rectly buy mainland products. 


The Taiwan authorities have also published a list of 50 
agricultural and industrial raw materials which could be 
bought from the mainland, he said. 


Recently the commercial arbitration departments of 
both sides made contacts in Hong Kong and achieved 
some common understanding. 


The official expressed welcome to the intention of the 
Taiwan authorities to allow Taiwan business people to 
make indirect investment on the mainland and provide 
preferential tariff treatment to mainland products. 


“Both sides have the need to boost their national econ- 
omy,” he said, “They can make up each other's deficien- 
cies to achieve common prosperity through trade and 
economic co-operation.” 


“We welcome Taiwan companies. enterprises and indi- 
viduals to expand trade with us and invest in factories 
and other economic undertakings on the mainland,” he 
said. 


He pledged to protect Taiwan investors’ legitimate rights 
and interests. 


He said it is abnormai that trade between the two sides 1s 
still carried out indirectly 


He hoped the economic relations and trade departments 
or authorized nongovernmental organizations of the two 
sides would contact each other at an early date. 
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He said such trade problems as transportation, commod- 
ity inspection, arbitration, compensation, registration of 
trade marks, patent and investment protection, and dual 
taxation should be solved through discussions and con- 
sultations. 


Negotiations on annual trade and long-term trade agree- 
ments are also anticipated. 


Said the official: ‘We're ready to contact and discuss 
with our Taiwan colleagues at any time and place they 
consider appropriate.”’ 


Xiamen Ship Carries Taiwanese to Mainland 
HK2309090988 Beijing ZHO’ *GUO XINWEN SHE 
in Chinese 1247 GMT 22 Sep 88 


[Text] 22 Sep, Xiamen (ZHONGGUO XINWEN 
SHE)—The 8,000-ton ship Haiying set sail last night 
from Xiamen to Port Naha, Okinawa, Japan, to take 
back to Xiamen compatriots from Taiwan who were 
taken to Japan by the Taiwan ship Fei-Lung No 3. 


The passenger and cargo ship Haiying was hired by the 
Taiwan Huaite Shipping Company Limited from the 
mainland. The ship, flying the PRC flag, has 500 berths 
and will travel intermittently between Xiamen and Naha 
to carry Taiwan compatriots to the mainland to visit 
their relatives and friends. The voyage takes 31 hours. 


Fujian Police Arrest Attackers of Taiwan Boat 
OW 2309150388 Beijing XINHUA in English 
1206 GMT 23 Sep 88 


[Text] Beijing, September 23 (XINHUA)—Nine persons 
were arrested by the police in coastal Fujian Province for 
attacking and robbing a Taiwan fishing boat, today’s 
“PEOPLE'S DAILY” reported in its OVERSEAS EDI- 
TION. 


The police in the counties of Fuqing and Pingtan also 
confiscated the loot, including Taiwan currency, a tape- 
recorder and valuable medicine, as well as the weapons 
the pirates used in robbing the boat August 30, the paper 
reported. 


A group of 15 persons attacked the fishing boat in the 
early hours of the morning as it lay at anchor off Pingtan 
County. They beat the fishermen on board with iron bars 
and clubs, tied them up and robbed them of 17,800 
Taiwan dollars, 3,100 renminbi yuan, 400 U.S. dollars, 
and gold necklaces, wristwatches and other valuables 
before fleeing. 


Learning that the pirates spoke a dialect used by resi- 
dents in Jiangyin Township in Fuqing County, the police 
went to the township to investigate. They arrested Huang 
Sixing, who later revealed the names of his accomplices, 
the paper said. 


The police quickly arrested eight other suspects but tie 
rest are still at large, according to the paper. 
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Li Said Replacing Zhao in Economic Decisionmaking 
OW2409160988 Taipei CNA in English 1404 GMT 
24 Sep 88 


[Text] Tokyo, Sept. 24 (CNA)—Chao Tze-yang, general 
secretary of the Chinese Communist Party, has appar- 
ently lost his power to “Premier” Li Peng in the handling 
of Mainland China's economic policy. 


A reporter from the SANKEI SHIMBUN, who was in 
Peiping together with a Japanese economic commission, 
said the Japanese visitors had wished to confer with 
Zhao during their stay in Peiping. 


However, Zhao had not made any appearance. And 
instead, Li Peng came out to meet with the delegation 
Friday afternoon to explain Mainland China’s current 
economic policy. 


The report said Zhao’s call for a “positive open policy” 
in economic development has encountered resistance 
from Li Peng and several other leaders who have pre- 
ferred a “stable growth route.” 


Chen Li-an Urges Reagan To Veto Textile Bill 
OW 2409165188 Taipei CNA in English 1524 GMT 
24 Sep 88 


[Text] Taipei, Sept. 24 (CNA}—Economics Minister 
Chen Li-an Saturday urged U.S. President Ronald Rea- 
gan to uphold free and fair trade and to veto the textile 
bill passed by the U.S. Congress. 


According to wire service reports, the House of Repre- 
sentatives passed a Senate version of the protectionist 
textile bill Friday although it did not obtain a two-thirds 
majority of the votes. 


Chen pointed out that if the protectionist bill was signed 
by President Reagan into law, it is likely to draw retali- 
ation from more than 50 countries which have main- 
tained bilateral trade ties with the U.S. 


He urged President Reagan to veto the bill and uphold 
free and fair trade, which Reagan has always insisted on. 


On Reducing U.S. Trade Imbalance 
OW 2609132988 Taipei International Service 
in English 0200 GMT 26 Sep 88 


[Text] ROC [Republic of China] Minister of Economic 
Affairs Chen Li-an said the major task in the ROC’s 
foreign trade is to reduce the ROC-U.S. trade imbalances 
and speed up diversifying export markets to ward off 
pressure of trade protectionism. 


Chen made the remark at a press conference held at the 
Government Information Office. The rising protection- 
ism in recent years, Chen said, has greatly affected local 
economic development, which depends heavily on for- 
eign trade. The new U.S. trade law signed recently by 
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U.S. President Ronald Reagan, Chen said, gives a fur- 
ther big blow to local industry, because the US. is the 
ROC’s biggest trade partner as well as the biggest trade 
market of the world. 


He said the ROC musi adopt various measures to 
minimize the blow. Chen said that the ROC’s exports to 
the United States in January to August this year had a 
growth rate of only | percent. To reduce the ROC’s trade 
surplus with the United States, he said, the ROC should 
not expand exports to the United States or try to 
appreciate the new Taiwan dollar against the U:S. dollar, 
but should increase imports from the United States and 
speed up diversifying export markets to other countries. 


As for the industrial pollution problem, Chen said, it is 
impossible for the ministry to give up economic devel- 
opment, which has much to do with the ROC’s goals. 
Just because of industrial pollution, however, he said, 
the ministry must strive to reduce current industrial 
pollution with scientific methods and strictly supervise 
pollution prevention of the new industries. 


Officials on Pending U.S. Trade Issues, Bill 
OW 2309121388 Taipei CNA in English 1120 GMT 
23 Sep 88 


[Text] Taipei, Sept. 23 (CNA)}—Protection of intellec- 
tual property rights is the first issue the United States is 
expected to take up with ROC [Republic of China] now 
that the new omnibus trade law has been signed by 
President Reagan, officials of the Board of Foreign 
Trade said yesterday. 


In a study of the impact of the new U.S. trade law, board 
officials also said they believe that in the long run the 
U.S. will apply new pressure on the ROC over the New 
Taiwan dollar exchange rate. 


As in the past, the U.S. Government will probably start 
taking action on pending issues after finishing its inves- 
tigations, which usually take about a month. The inves- 
tigations started shortly after Reagan signed the bill on 
Aug. 23. 


Board officials expect the U.S. will raise the intellectual 
property rights issue first since past consultations 
between the two countries on the problem have resulted 
in no consensus. 


On the parity rate issue, the officials said, it is a general 
international practice for a government in one way or 
another to interfere with the local foreign exchange 
market. But the new American trade law demand that 
markets should be run by the law of supply and demand, 
and the less the interference the better. 
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Board officials said that since the Americans show grave 
concern over the exchange rate problem, the ROC will 
face new pressure if the government does not work on 
further opening the money market. 


Meanwhile, an advisory committee of the Council for 
Economic Planning and Development will meet next 
Thursday to discuss countermeasures against develop- 
ments brought on by the new U.S. trade law. 


Propose Measures To Cope With Bill 
OW 2609044788 Taipei CNA in English 0300 GMT 
26 Sep 88 


[Text] Taipei, Sept. 26 (CNA)}—After reviewing and 
evaluating the impact of the U.S. omnibus trade bill 
adopted recently by the U.S. Congress, the Ministry of 
Economic Affairs [MOEA] suggested a series of mea- 
sures to cope with the bill’s effects, the MOEA said 
Sunday. 


An MOEA official said that the ministry will consult 
with other ministries concerned to subsidize imports, to 
open the local market to foreign banks and insurance 
companies, to adjust foreign exchange rates and to 
prepare to rejoin the General Agreement on Tariffs and 
Trade (GATT). 


The trade bill Section 301, and antidumping and coun- 
terbalancing tax provisions are expected to have the 
greatest impact on the ROC [republic of China]. 
Measures MOEA suggested include: 


—Publicizing the bill’s contents so local manufacturers 
will better understand it and thus avoid the losses; 


—Reducing real tariff and duties to between 3 and 3.5 
percent within the coming two years; 


—Establishing subsidies for imports and for industries 
suffering losses due to imports; 


—Diversifying foreign markets; 


—Rejoining the General Agreement on Tariffs and 
Trade to obtain fair arbitration opportunities; and 


—Trying to sign an ROC-U:S. free trade zone agreement. 
Alaskan, Canadian Crude Oil Slated for Purchase 


OW 2609002288 Taipei International Service 
in English 0200 GMT 23 Sep 88 


[Text] The Economic Ministry on Thursday stated that 
in order to reduce the nation’s reliance on the Mideast as 
an oil supplier, the ROC [Republic of China] plans on 
expanding oil purchases from Canada and the United 
States. Currently, Head of the Board of Foreign Trade 
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Chiang Pin-kuan is leading a delegation of KOC busi- 
nessmen on a buying trip in Canada and included in the 
delegation are officials of the Chinese Petroleum Corpo- 
ration [CPC]. 


The Economic Ministry stated that in May this year, the 
CPC bought two shiploads of Canadian crude oil on a 
trial basis. As the CPC is trying to diversify its oil 
resources, it is expected more Canadian crude will be 
imported in the future. In addition, the CPC has actively 
sought to purchase Alaskan crude oil from the United 
States. 


When the delegation finishes its buying mission in 
Canada, it plans on going to the U.S. and speaking with 
oil producers there. 


Trade With European Economic Community Increases 
OW2509222288 Taipei CNA in English 0233 GMT 
24 Sep 88 


[Text] Taipei, Sept. 24 (CNA)}—Two-way trac 2 between 
the Republic of China [ROC] and the European Eco- 
nomic Community continues to increase with exports to 
Greece rising 77.1 percent and imports from Luxem- 
bourg up 530 percent in the first eight months of 1988, 
customs statistics released Friday show. 


The Netherlands topped the twelve EEC members with 
two-way trade with the ROC reaching $739 million in 
the first eight months of 1988, up 75.6 percent over last 
year. They were followed by West Germany with two- 
way trade with the ROC totalling $677 millicn, up 29.2 
percent. 


ROC trade with Spain also increased signific antly with 
total trade reaching $194 million, up 83.2 percent. 
Imports from Spain rose 112.7 percent and exvorts were 
up 72.4 percent. 


ROC trade with Greece, though relatively small at $45 
million, saw imports up 210.2 percent and exports up 
77.1 percent. 


ROC trade volume with Luxembourg was the smallest of 
EEC countries, but imports from the tiny country 
increased 530 percent. 


Koumintang Mission Leaves Paris for London 
OW 2609044288 Taipei CNA in English 
0320 GMT 26 Sep 88 


[Text] Paris, Sept. 25 (CNA)}—The four-member mission 
of the Kuomintang [KMT] of the Republic of China, 
headed by Kao Ming-huey, deputy secretary general of 
the KMT Central Committee, left Paris for London 
Sunday [25 September] morning. 


FBIS-CHI-88-187 
27 September 1988 


The mission arrived in Paris last Thursday after their 
participation in the convention of Liberal International 
in Pisa, Italy. 


During their stay in Paris, they visited French political 
parties, including L’Union pour la Democratie Francaise 
(the Union for French Democracy) and Rassemblement 
pour la Republique (Rally for the Republic), and also 
met with Overseas Chinese leaders, Chinese scholars and 
students in Paris. 


Taiwan-S. Korea Ties Said ‘Very Cordial’ 
OW2309065388 Taipei CNA in English 1533 GMT 
22 Sep 88 


[Text] Taipei, Sept. 22 (CNA)}—Relations between the 
Republic of China [ROC] and South Korea have been 
very cordial and the new Korean ambassador to the 
ROC Han Chol-su conveyed President No Tae-u’s per- 
sonal regards to President Li Teng-hui when he called on 
the Ministry of Foreign Affairs [MOFA] recently, a 
spokesman of the MOFA said Thursday [22 September]. 


Commenting on a foreign wire report that South Korea 
would promote “cross recognization” [as received] 
between North and South Korea after the 1988 Seoul 
Olympic Games, Chen Yu-chu, director of the Informa- 
tion Department and spokesman of the MOFA, said that 
the MOFA has not yet received such a report from the 
Chinese embassy in Seoul. 


The MOFA has instructed the Chinese Embassy in Seoul 
to watch developments closely, Chen said. 


South Korean Foreign Minister Choe Kwang-su [item 
incomplete as received] 


Overseas Economic Cooperation Fund Approved 
OW 2309065688 Taipei CNA in English 1535 GMT 
22 Sep 88 


[Text] Taipei, Sept. 22 (CNA)}—The Republic of China 
[ROC] Government Thursday formally approved the 
establishment of an overseas economic cooperation fund 
which aims to help friendly developing countries 
develop their economies through loans, investments and 
technical assistance. 


According to the regulations governing the use of the 
fund, approved by the cabinet in its weekly meeting 
Thursday, the objectives of the fund is “to strengthen 
economic cooperation with foreign nations, to promote 
mutual economic development with friendly nations, to 
contribute to the international economic community, 
and to enhance the ROC’s international prestige.” 


The fund will be under the jurisdiction of the Economics 
Ministry with the minister chairing the fund’s manage- 
ment committee, whose members will include the for- 
eign, finance ministers and the heads of other major 
government agencies, the regulations stipulate. 
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Economics Ministry official said the fund will seek to 
help friendly developing nations develop their econo- 
mies by providing them direct or indirect loans, making 
direct or indirect investment in those nations and by 
offering them technical assistance. 


Vice Economics Minister Wang Chien-shien said the 
mnistry will appropriate NT [new Taiwan] dirs 2.5 
billion (U.S. dirs [number indistinct} million) to support 
Overseas economic cooperaton projects ths year and is 
planning to set aside another NT dirs 5 billion (U.S. dirs 
783.6 million) for the same purpose in fiscal [words 
indistinct] friendly nations have already approached the 
ROC, for assistance under the fund, Wang said. The 
ROC Government wiil begin to support economic coop- 
eration projects after careful screening. 


Trade Association To Establish Research Institute 
HK2609060088 Hong Kong HONGKONG STANDARD 
in English 26 Sep 88 p 6 


{by Fan Cheuk-wan] 


[Text] The Hong Kong-Taiwan Trade Association has 
decided to set up the first Taiwan-sponsored research 
centre in Hong Kong. 


The centre will conduct specialised studies on the China 
market. 


The move is understood to be the latest bid by Taiwan 
businessmen to boost the rapidly growing China-Taiwan 
indirect trade via Hong Kong. 


In an interview v » \ THE STANDARD yesterday, Mr 
Kein Ting, associat:un chairman, said the organisation 
would strengthen its work compiling and distributing 
China trade information for Taiwan traders both at 
home and in Hong Kong. 


The Hong Kong-Taiwan Trade Association is a spon- 
sored member of Taiwan’s China External Trade Devel- 
opment Council—a powerful trade promotion arm set 
up to sell Taiwan products around the world. 


Mr Ting told THE STANDARD his association would 
set up a research institute, the East Asia Economic 
Research Centre, in Hong Kong within these two 
months. 


“We planned to invite three to four economic experts 
from Hong Kong, Taiwan and the mainland to form a 
specialised research team to work with the centre,” he 
said. 


“They will compile and analyse the development of 
trade and economic reforms in China. Then they will 
submit reports to the association at intervals. 
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“This trade information will be very helpful to Taiwan- 
ese traders since they have so little understanding of the 
China market.” 


The association will also set up a trade information 
agency in Taiwan to work together with the research 
centre in Hong Kong, Mr Ting said. 


“The agency will be responsible for the distribution of 
the China trade information and the expert reports 
among investors in Taiwan,” he said. 


Mr Ting said he expected the two facilities could be 
formally opened by the end of next month. 


“We will then form a special task force to take charge of 
the planning and organising of trade and promotional 
activities related to China,” he said. 


“With the task force, we can organise more Taiwanese 
product exhibitions and trade delegations to the main- 
land. These activities will help open up the China 
market.” 


Mr Ting said the exact budget for these new set-ups had 
not been estimated but he believed the necessary funds 
could be raised from Taiwanese traders. 


To encourage more Taiwanese investors to venture into 
the China trade, the Ministry of Economic Affairs in 
Taiwan has been considering setting up a new trade 
office in Hong Kong. 


The Far East Trade Service is currently the ministry’s 
only representative in Hong Kong. 


“Two alternatives are being studied by the Taiwanese 
government. One option is to set up a new trade office to 
replace the Far East Trade Service. Another choice is to 
keep the two trade agencies with different functions,” 
Mr Ting said. 


Government Employees’ Mainland Visits Considered 
OW2609011088 Taipei CNA in English 1546 GMT 
23 Sep 88 


[Text] Taipei, Sept. 23 (CNA)}—Premier Yu Kuo-hua 
said Friday the government is considering allowing gov- 
ernment employees to visit their relatives on the Chinese 
mainland, but before the ban is formally lifted such visits 
will remain prohibited. 


The premier made this statement at a general question and 
answer session of the Legislative Yuan while replying to a 
query by Legislator Huang Ho-ching. The lawmaker asked 
Yu whether the government would take any legal action 
against Legislator Hu Chiu-yuen for defying the govern- 
ment’s (?ban) on visit to the mainland. 
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The governemnt lifted a decades-old ban to allow local 
residents to make family reunion visits to the mainland 
late last year. Government employees and legislators, 
however, were excluded from the measure because of the 
government’s policy of ‘no contacts, no negotiations, 
and no compromises” with the Chinese communists. 


Fremier Yu pointed out that responsible government 
agencies will deal with Hu’s case according to law after 
examining his behavior on the mainland. 


Hu started his mainland visit earleir this month and met 
with senior communist leaders while in Peiping, 11 spite 
of restrictions stipulated by the National Security Law. 
He is stil on the mainland. 


The rulign Kuomintang [KMT] Wednesday expelled Hu, 
a senior KMT member, for having violated the ROC’s 
“three-no” policy towards Peiping. Yu, a member of the 
KMT Central Standing Committee which made the 
decision, declined to discuss the matter at the Legislative 
Yuan, saying that ‘‘this is an internal affair of the ruling 
party.” 


As to allowing native Taiwanese residing in Mainland 
China to return to Taiwan for family reunions, Yu said 
the government has decided to permit mainland people 
to come to Taiwan to visit seriously ill relatives and to 
attend the funerals of close relatives for ethical and 
hu:nanitarian considerations. 


As to whether mainland visitors would be allowed to 
(2stay or) reside in Taiwan, the premier said this is a 
complicated problem which the government is still 
studying. Before a positive decision can be made, appli- 
cations by mainland people to reside in Taiwan wiil 
continue to be dealt with according to the regulations of 
the National Security Law. 


Labor Shortage Situation ‘Deteriorates’ 
OW2509222188 Taipei CNA in English 0350 GMT 
24 Sep 88 


[Text] Taipei, Sept. 24 (CNA)—The labor shortage situ- 
ation in the Republic of China on Taiwan is deteriorat- 
ing, the Council for Labor Affairs warned Friday. 


The number of vacant job slots has continued to increase 
while the number of job applicants has dropped consis- 
tently, the council said. 


Employers announced job openings totaling 157,700 in 
the second quarter of this year, up 40 percent from the 
first quarter and an 18 percent [as received] from the 
same months of last year, the council noted. The figures 
for July and August were 50,900 and 44,600, up 25 
percent and 7 percent compared to the same months of 
last year. 


The number of people who have applied to join the labor 
market for the same three periods were 34,500, 16,500, 
and 12,800, down 2.4 percent, 5.5 percent, and 16.5 
percent respectively from the same period of last year. 
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Hong Kong 


Local Taiwan Trade Group Plans PRC Offices 
HK2709064988 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
27 Sep 88 p 1 


[By Cheung Lai-Kuen] 


[Text] Growing investment by Taiwan nationals in 
Mainland China has prompted the Hong Kong Taiwan 
Trade Association to establish offices in Guangzhou and 
Beijing, according to association Chairman Ting Ke-in. 


The timing for opening the offices had not yet been 
decided, he said. 


Mr Ting said economic ties on both sides of the Taiwan 
Strait would continue to increase, despite the fact that 
direct investment on the mainland was forbidden by the 
Taiwan Government. 


Additional offices in special economic zones, such as 
Xiamen, would be set up in the future if the response was 
favourable, he said. 


Taiwanese interest in the mainland was keen, and had 
not decreased despite the obstacles placed on it by the 
Taiwan Government, said Mr Ting. He believed Taiwan 
would relax the restrictions eventually. 


But large mainland investment projects funded with 
Taiwan money cannot take place because the Taiwan 
Government could trace the capital. This comes despite 
last year’s currency control relaxations. 


Mr Ting said Taiwanese investors must always think in 
terms of exports, and not rely on China’s domestic 
market. 


Mr Ting recommended that Taiwanese undertake pro- 
cessing assembling and compensation projects—where 
payment is in products—or joint ventures in China. But 
he said solely-owned venture investments were not rec- 
ommended. 


He explained that because there was no legal relationship 
between Taiwan and the mainland, Taiwan investors 
lacked sufficient protection. 


Although the Taiwanese had only recently begun to 
invest in the mainland, disputes had already been 
encountered, said Mr Ting. 


For instance, a Taiwan garment manufacturer estab- 
lished a wholly owned garment factory in China through 
a friend in Hong Kong. The factory faced operational 
difficulties because the Hong Kong partner did not 
negotiate export quotas with the Chinese Government. 
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Sole investments were higher risk, he said, especially 
because the Taiwanese still had insufficient knowledge 
of this newly opened market, in particular managing 
staff and legal matters. 


He urged Taiwanese who intended to invest in the 
mainland to seek a powerful partner and include a 
co-operative clause in the contract. 


A seminar on arbitration for commercial disputes inside 
China would be held in Hong Kong next month, said Mr 
Ting. 


Currently, Taiwanese business in China or with Chinese 
institutions is done according to the 22 investment 
articles that were announced by China’s State Council 
this year. 


Mr Ting said the 22 articles were not enough to protect 
Taiwanese interests, especially on compensation. 


He said the seminar was co-organized by the China 
Council for the Promotion of International Trade, and 
speakers would include experts from Beijing and repre- 
sentatives from Taiwan business organizations. 


The Hong Kong Taiwan Trade Association is a Hong 
Kong-based organization with indirect support from 
Taiwan’s China External Trade Development Council 
(CETDC)—which is totally supported by the Taiwan 
Government. 


The association’s funds are raised from business groups 
in Hong Kong and Taiwan, and it receives no subsidies 
from the CETDC, according to Mr Ting. 


He said the association had more than 300 members in 
Hong Kong and a similar number in Taiwan. The 
association also counts more than 2,000 co-members 
from other trade organizations in Taiwan through mem- 
bership links. 


The association held a Hong Kong-Taiwan trade confer- 
ence in Hong Kong in July. Many Taiwanese partici- 
pants visited the mainland after the conference and 
participated in the first Shenzhen Chinese Merchants 
Investment and Trade Symposium. 


The association has also organized mainland tours by 
Taiwan investors to special economic zones and eco- 
nomic open coastal cities. 


Hong Kong Concerned Over U.S. Textile Bill 
OW2509190488 Beijing XINHUA in English 
1452 GMT 24 Sep 88 


[Text] Hong Kong, September 24 (XINHUA)—Passage 
of the textiles bill into U.S. law would be disastrous for 
the international multilateral trading system and a great 
setback to Hong Kong’s trade, a Hong Kong official said 
here today. 
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Michael Sze, director of trade, was commenting on the 
House Representatives’ decision yesterday by 248 votes 
to 150 to adopt the Senate version of the bill, with 34 not 
voting. 


The bill would freeze textile and apparel imports to the 
US, at 1987 levels with only one percent growth there- 
afley 


The bill will be submitted to the president who has said 
many times that he will veto it, Both the House and 
Senate require a two-thirds majority to over-ride the 
veto 


Sze returned on Thursday from talks in Geneva with 
members of the International Textiles and Clothing 
Bureau on ways to convey its members’ strong opposi- 
tion to the textiles bill to members of the U.S. Congress 
most effectively, and to press for the liberalisation of 
trade in textiles and clothing in the Uruguay round. 


Secretary for Trade and Industry Hamish Macleod also 
highlighted the damaging effect its passage into law 
could have on Hong Kong and the international trading 
system and thanked the U.S. Administration for its firm 
stand against the textiles bill. 


In a parallel move, Acting Secretary for Trade and 
Industry Michael Gartland passed a note to Consul 
General of the United States in Hong Kong Donald 
Anderson, re-emphasising Hong Kong's concern over the 
textiles bill. 


Contractors Urge Lifting Ban on SRV Workers 
1K 2609064888 Hong Kong HONGKONG STANDARD 
in English 26 Sep 88 p 2 


[By Juanito Concepcion] 


{ Text] Contractors will ask the government and the United 
Nations High Commissioner for Refugees (UNHCR) to be 
allowed to employ Vietnamese refugees to ease the labour 
shortage plaguing the building industry. 


They will also call for a decision on their proposal to 
import workers because the shortage was more serious 
than originally believed. 


The Hong Kong Construction Association president, Mr 
John Loo, said yesterday that according to a survey it 
conducted last month, the industry was short of 15,000 
workers. 


This was 5,000 more than the 10,000 earlier agreed by 
the government and the industry to be the number of 
workers needed. 


Mr Loo said the survey covered 27 major building 
companies and more than 200 work sites. 
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He added that contractors needed to employ additional 
manpower as soon as possible because private and govern- 
ment-owned projects were already behind schedule 


The delays affect not only building firms but also the 
government and the public who should benefit, he said. 


“We welcome any opportunity of getting workers, 
including Vietnamese refugees. We would like to know 
the procedures for employing them,” Mr Loo said. 


He said the association would ask for details of the 
liberalised policy on refugees announced by the govern- 
ment earher this month. 


Under the progressive liberalisation of closed camps, ref- 
ugees would be given a chance to work in the community. 


But only those who arrived in Hong Kong before the 
introduction of the screening policy on June 16 would 
benefit. 


Mr Loo said the association would also approach the 
UNHCR because the management of eight closed camps 
would be turned over to the UNHCR. 


He also said Vietnamese refugees would be paid wages 
comparable to those being paid to local workers. 


Unions and various labour groups have expressed con- 
cern that importing labour would bring down pay rates. 
especially if foreign workers were paid lower wages 


Mr Loo said contractors had little choice but to me 
demands for higher pay. 


“Workers have been determining the rates and we have 
to meet their demands for increased wages. Otherwise. 
we will not be able to get workers for our projects,’ Mr 
Loo said. 


At present, unskilled workers receive an average of $200 
a day while skilled workers are paid from $350 to $500 a 
day, he said. 


He said the government must decided soon 1i it would 
allow foreign workers to work here because the decision 
had been delayed for too long. 


An early decision would help contractors map out mea- 
sures they could implement in the face of the worsening 
labour problem, he said. 


A government study group on the proposed importation 
of building workers is to submit recommendations to the 
Executive Council this week. 
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Mr Michael Wu, the deputy secretary (special duties) in 
the Uffice of the Deputy Chief Secretary, said his group 
would present workable schemes to import foreign work- 
ers if 1t was found feasible. 


Joint UK Liaison Group Statement on Hong Kong 
OW 2309173588 Beving XINHUA in English 
1627 GMT 23 Sep 88 


[Text] London, September 23 (XINHUA)}—Following is 
the full text of the communique of the 10th meeting of 
the Sino-British Joint Liaison Group in London Septem. 
ber 20-23, 1988: 


The Sino-British Joint Liaison Group held its tenth 
meeting in London from 20-23 September, 1988. The 
group discussed a number of questions and achieved 
positive results. The group expressed satisfaction at the 
successful cooperation between the two offices since 
their establishment in Hong Kong on | July 1988. 


On the basis of work done by the sub-group on interna- 
tional mghts and obligations, the Joint Liaison Group 
reached agreement on Hong Kong's continued participa- 
tion in the Asia-Pacific Telecommunity and in the activ- 
ities of the International Criminal Police Organisation— 
Interpol and the United Nations Commission on Nar- 


cotic Drugs. 


The Joint Liaison Group continued its discussion on 
transitional arrangements for two types of seaman’s 
travel documents—the seaman’s identity book and the 
seaman’s certificate of nationality and identity—-and 
reached a common view. With this, the Joint Liaison 
Group have completed their consideration of transi- 
tional arrangements for all Hong Kong travel and iden- 
tity documents 


With regard to work on the localisation of legislation. the 
Joint Liatson Group reached a common view on ques- 
tions relating to the localisation of legislation on admi- 
ralty jurisdiction in Hong Kong. The group also dis- 
cussed questions relating to the localisation of legislation 
on civil aviation and merchant shipping. 


The Joint Liaison Group continued their discussion of 
future arrangy ments for the surrender of fugitive offend- 
ers between Hong Kong and relevant countries, and 
reached a common view on questions of principle. The 
two sides agreed that experts should continue to discuss 
the details of this subject. 


The group confirmed their full agreement on future 
arrangements for improvement of terms of service and 
other matters relating to the Hong Kong judiciary. 


The group continued their discussion on the defence of 
Hong Kong and the maintenance of its public order. 


The group had a general exchange of views on the 
establishment of a court of final appeal in Hong Kong. 
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The two vides discussed further progress in concluding 
Hong kong's air service agreements 


The British side briefed the Chinese side on preparation 
for the establishment of a shipping register for Hong 
Kong 


The Joint Liaison Group decided that its neat meeting 
would take place in Hong Kong from 6 to 9 December, 
1988 


Governor Suggests Plan for Transition 
HK2409084788 Hone Kong SOUTH CHINA 
MORNING POST in English 24 Sep 88 pl 


[By Chris Yeung) 


[Text] The governor, Sir David Wilson, has floated the 
idea of putting the legislative structure in place for the 
first Hong Kong special administrative region (HKSAR) 
well before 1997 


The suggestion, which would need the full blessing of 
Beijing, was raised on Monday during a 2-1/2 hour 
closed-door meeting between Sir David and Mr Li How 
and Mr Lu Ping. deputy directors of the State Council's 
Hong Kong and Macao Affaire Office. who are also key 
Basic Law draft »rs 


Besides Sir David. senior government officials involved 
in constituitonal and transitional affairs including dep- 
uty of chief secretary, Mr John Chan Cho-chak 
attended 


Because of the extreme sensitivity of the issue. neither 
side has said anything about the discussion 


The matter was raised partly because of growing local 
concern over the formation of the first post-1997 gov- 
ernment 


China and Britain have differing views on the issuc 


Beijing has maintained in the Basic Law that the forma- 
tion of the first HKSAR Government 6 an internal 
matter, but the British and Hong Kong Governments are 
understood to want to play a role to ensure a smooth 
transition in 1997 


The SOUTH CHINA MORNING POST understands 
that Sir David, in a cautiously-worded and written 
speech, underlined the widespread local concern over the 
first HKSAR Government and reiterated some of the 
proposals that have been suggesied locally 


However, he made it clear that the British and Hong 
Kong Governments did not endorse any specific pro- 
posal, but were concerned that a way be found to reheve 
local anxiety over the issue which otherwise might affect 
a smooth transition 
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Hiritain is worried about the method of forming the first 
Government of Hong a after 1997 because of its 
implications on political reforms during the transitional 
period 


Fears have been expressed that the political system 
developed during the transitional period will come to an 
abrupt end in 1997 and that legislators may not be able 
to wit on the first post-1997 legislature if there is a 
different clectoral system 


Sir David is understood to have met a wall of silence 
from Mr Li and Mr Lu over his remarks on the first SAR 
[special administrative region] government during the 
mecting 


The meeting 1s said to have been a major session between 
both sides. although no conclusions were reached. 


Although there 1s local consensus on the need for a 
smooth transfer of sovereignty, views differ on how this 
should be achieved 


One proposal suggests that London seeks the blessing of 
Being during the election of the Legislative C in 
1995 which would adhere to ony electoral stipulations 
that are laid down in the Basic Law 


Once the law-making assembly was in place, it would 
continue to st until 1999 with mo major change in 
membership to ensure a smooth transition beyond 1997 


Should this proposal be accepted. it 1s possible that the 
terms of office for legrslators be extended from three to 
four years starting in 199) 


Beijing has repeatedly insisted the issue 1s a matier for 
China and that Britain ould only play 4@ part in 
implementing the stipulati ns as land down in the Basic 
Law after the constitution 1s decided in 1990 


The position of Britarn is that it 1s obliged to make its 
views known to the Chinese side over provisions in the 
Basic Law draft which it feels may not conform with the 
Jount Declaration 


But it preferred to focus on the first SAR government 
issue as far as the future political system is concerned 


Both Mr Li and Mr Lu were jomed by senior officials 
from the local branch of the NEW CHINA NEWS 
AGENCY at the meeting 
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Broker Political Risk to Investors ‘Minor’ 
Hh? 288 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST (SUNDAY MONEY) in English 25 


Sep && pl 


[By Wesley Me! ade} 


Text] In a new report on the local political environment, 
Baring Securities gives a sanguine account of the 
political risk inherent in investing in Hong Kong 
vation 


The exodus could cause a shortage of professionals and 
technologists and undermine Hong Kong's status as a 
leading financial and manufacturing centre 


Because of these and other factors, Baring concludes that 
the terntory has an amount of political instability, but 
states that it would be erroneous to underestimate the 
territory's resilhence 
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Three quarters of political emigrants surv recently 
indicated that they were optimistic about Kong. 
on!) four percent oo than in January 1985, when the 
survey was started. Some 82 percent of those in the 
survey sated that they were happy with the territory's 
performance 


Basic Law Warnings on Dismissed 

HA DS00024488 Hong Aone SOUTH CHINA SUNDAY 
MORNING POST (SUNDAY MONEY) in English 25 
Sep SA p? 


[Opinion column by Miron Mushkat, director of Bar- 


ing Securities with special responsibility for regional 
economic research] 


[Text] The Draft Bas Law has been the subject of 
considerable criticism Commentators of different polit- 
ical persuasions have capressed serious misgivings about 
both its form and content 


Understandably most of the criticism has been directed 
al the political (on the broad sense of the term) aspects of 
the document However it has also been found wanting 
by observers who have chosen to focus upon its eco- 
nomic Provisions 


The latter have argued that restrictive clauses would 
compe! the future Special Administrative Region (SAR) 
to balance its budget and pursue a policy of low taxation. 
irrespective of crrcumstances. and that consequently i 
would not be able to respond in a flexible manner to 
internal and external challenges 


While one has to acknowledge that the economic section 
of the Draft Basic Law 1s problematic in several respects 
this argument is not particularly compelling 


The Hong Kong Government has acted throughout the 
post World War Il era as if were constitutionally 
constrained with respect to spending and taxation This 
has not adversely affected the territory's ability to adapt 
in the face of changing circumstances 


On the contrary. a good many students of Hong Kong's 
economic history contend that the remarkable speed 
with which the territory has recovered from crises. and 
the ruthless efficren., eith which it has capitalised upon 
opportunities. have largely been the result of the self- 
restraint displayed by the Hong Kong Government in 
the economic sphere 


Indeed. there 1s evidence. both theoretical and empirical 
to suggest that restrictions upon government action. 
whether externally or internally imposed. are a growth- 
promoting rather than a growth-retarding factor 


The United States 1s a case in pont. The federal govern- 
ment there. which 1s subject to few restrictions in the 
economic realm. has a rather poor record of economic 
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Management By contrast, state authorities, which oper- 
ate within a more rigid constitutional framework, have 
generally discharged their economic responsibilities in a 
more satisfactory manner 


Those who express reservations about the economic 
provisions of the Draft Basic Law are also prone to 
oversimplification, in that they portray constitutional 
clauses relating to the economy as rigid mechanisms 
which deprive policy-makers of all discretionary powers 


However. this need not be the case For instance, in the 
United States. proposals to amend the constitution with 
a view to inducing greater discipline in the fiscal domain 
normally allow legislators to deviate from the rules in 
circumstances where there is a strong congressional 
consensus in favour of » more flexible course of action 


Nor is it just a matter of constitutional provisions being 
sufficiently clastic to ensure some room for manoeuvre 
in situations calling for extraordinary policy measures 


It 1s misleading to depict a constitutionally -constramed 
government as one which lacks the discretionary powers 
Aeeded to operate effectively in a dynamic environment 
After all. such a government can still decide how bes! io 
raise and spend a substential amount of money. and it 
can still expand, if the private sector expands 


The point 1s that constitutionmaking 1s not an exercise in 
the reaffirmation of faith (vis-a-vis the institution of 
vernment. China of some other political entity) 
ather it 18 an cxercise in preventive social engineering 


The corollary 1s that the search for appropnate constitu. 
tional bounds upon government is a search for a social 
contract and should be approached in a manner semilar 
to. for example. a search for a building contract 


Now when we seck a burider for a house. are we naturally 
concerned with the reputation and integrity of prospec. 
tive builders However. in working out the details of the 
contract. we effectively assume that the builder we have 
chosen 1s completely devoid of principle and totally 
concerned with maximising profits. taking advantage of 
us whenever or wherever he or she can 


We make this assumption in our contract negotiations 
not necessarily because that « what we think of our 
builder but because that 1s the type of behaviour from 
which we seck contractual protection 


Similarly. the image of government in constitutional 
cconomMiCcSs 16 HOt an attractive one. it is one of a 
self-serving Leviathan. propelled by self-serving political 
operatives 
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Arguably, it 1s this image, rather than a false sense of 
confidence with respect to the likely performance of the 
future SAR and Chinese Government that should serve 
as a source of inspiration to the participants, both direct 
and indirect, in the process of drafting ihe Basic Law 


Put another way, they should design a system in which, 
as One eminent constitutional economist has put it, “bad 
men can do the least harm if they ever acquire the reins 
of power.” 


Such a system should include constitutional constraints 
upon the fiscal, monetary and regulatory powers of the 
SAR Government (while fiscal—or balanced-budge\. tax 
limitation—measures have attracted the greatest atten. 
tion, they are not the only constitutional constraint upon 
the economic powers of government, a fact that appears 
to have eluded the Basic Law drafters) 


Members of the Hong Kong establishment often speak of 
their desire to see the territory evolve into the equivalent 
of “Asia's Switzerland.” 


Hence, it is interesting to note that Switzerland has 
perhaps the most restrictive constitution in the capitalist 
world. Switzerland, of course, is also one of the most 
prosperous and stable countries in the Western hems- 
sphere 


Switzerland's prosperity and stability can be partly 
attributed to the restrictive nature of its constitutional 
arrangements. which have frustrated many attempts to 
pass legislation benefiting special interests 


The common observation that democratic societies are 
becoming “ungovernable” 1s not often applied to Swit. 
rerland. but rather to other capitalist societies in which 
constitutional restraint does not prevent organised 
groups from loading demands upon the government 


Thus. if Switzerland 1s indeed an appropriate mode! for 
Hong Kong. dire warnings from leading local personal: 
tes and venerable local institutions that a restrictive 
Basic Law will inhibit the SAR Government and prove 
detrimental to the territory's performance should be 
politely but categorically dismissed 


PRC Ready To Send Lawyers To Set Up Law Firms 
HK 260906 1288 Hong Kone HONGKONG STANDARD 
in English 26 Sep 8&8 p ! 


[By Kathy Chan] 


[Text] China 1s posed to export its lawyers into Hong 
Kong for a bigger slice of the lucrative market of legal 
services in Chinese laws 


A proposal now being vetted by the Chinese Ministry of 
Justice suggests that mainland lawycrs should be allowed 
to set up private law firms in Hong Kong. sources close 
to Beying told THE STANDARD 
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The proposal comes to light at a time when the Hong 
Kong Government has decided to allow foreign law 
firms to practise local laws by hiring or forming partner- 
ship with local lawyers. 


The Beying proposal, if implemented, could deal a 
severe blow to Hong Kong-based foreign lawyers who are 
now dominating legal services in Chinese laws especially 
among the business community. 


Sources said yesterday the ministry was also looking into 
the possibility of allowing state-run Chinese law firms in 
Hong Kong to register as unlimited companies in the 
same way as their counterparts in the territory. 


As state-run law firms, they cannot operate with unlimited 
lability now Hong Kong law firms, however, are required 
by regulation to operate with unlimited lability. 


The proposal. sources said, was a significant follow-up 
move to China's privatisation experiment for legal ser- 
vices, which began in March and allows a small group of 
selected lawyers to open private law firms in six major 
Chinese cities 


L'ntil now. all Chinese law firms have been state-owned 
and lawyers state employees 


Sources said the Ministry of Justice started about a year 
ago to toy with the idea of allowing a controlled flow of 
mainland lawyers to private practice in Hong Kong 


Chinese authorities, sources said. are apparently dis- 
mayed with the fact that more and more foreign lawyers. 
who are prohibited from practising Chinese laws in 
China. are cashing im on the flourishing business of 
Chinese law service on the mainiand’s “doorstep.” 


Al present. the government does not have any supervi- 
sion on foreign law firms or lawyers practising foreign 
laws in Hong Kong 


There are currently dozens of United States law firms 
and consultancy firms, established by immigrant main- 
land lawyers. offering legal advice on Chinese laws 


Unable to practise in China, they act as agents and 
transfer cases to their mainland counterparts 


In Hong Kong. only the state-run China Legal Services 
(HK) Lid is recognised by the Chinese Ministry of 
Justice and can handle legal proceedings and represent 
chents in mainland courts 
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Despite the imbalance, sources said, however, China is 
very cautious and unlikely to make a hasty decision as 
mainiand officials are keenly aware of the sensitive 
nature of any decision. 


The sources said the Chinese proposal had nothing to do 
with the latest Hong Kong decision on foreign law 
firms,but could have significart political implications. 


“If foreign law firms are allowed to practise local laws 
here by hiring local lawyers, why can’t mainland law 
firms do the same?” they asked. 


But one said China would noi take such a drastic step 
unless “it was forced to do so.” 


The source said China's proposals might be an underly- 
ing factor for the petition by the U.S. law firms for a 
relaxation of existing rules governing their practice in 
Hong Kong. 


“It is obvious that their business will be seriously 
affected by China's plan if it is pushed through. There- 
fore, it 1s natural for them to explore their markets in 
other aspects, such as the local laws,” he added. 


The director of China Legal Services (HK) Ltd, Mr Liu 
Gushu said he was not aware of the proposals. 


“It will make no difference to me if the firms 1s changed 
from limited liability to unlimited liability. But I have 
received no information from the Ministry of Justice 
about the proposals,” Mr Liu said. 


He said his group, established here 18 months ago, 
would not set up a second firm in the near future. It has 
already set up overseas sub-offices in the United States. 
Japan and West Germany 


Lawyers To Face ‘3-Pronged Battle’ 
HK 2609061088 Hone Kone HONGKONG STANDARD 
in English 26 Sep 88 p § 


[Text] The territory is facing grave political implications 
from a controversial government decision to allow for- 
eign firms to practise local law by hiring Hong Kong 
lawyers 


The implications may force the local legal profession 
into a three-pronged battle from now on to the run-up to 
1997 


Firstly, they have to fight the Hong Kong Government. 


Secondly. they have to confront the clout of foreign law 
firms—the most dangerous being not the Americans but 
from an infix of mainlanders once the restrictions are 
relaxed 
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And lasi, but not least, they may be facing a tough battle 
with Beijing or the Hong Kong Special Administrative 
Region (HKSAR), or both, after 1997. 


Beijing's top representative in the Sino-British Joint 
Liaison Group in Hong Kong, Mr Ke Zaishuo, said last 
month the move might “contravene the Joint Declara- 
tion.” 


Local lawyers warned that if the government insisted on 
allowing foreign firms it could lead to China's open 
intervention into the domestic affairs of the territory 
before the change of flag in 1997. 


The then acting Bar 5 Chairman, Mr Alan Hoo, said it 
was not right to present the case before the Joint Liaison 
Group (JLG) as this could create a bad precedent. 


Mr Ke was briefed by local lawyers and judges on the 
issue. Some of them had asked China to help stop the 
British from “selling out Hong Kong to foreign interests” 
before she handed Hong Kong over in 1997. 


One solicitor even made an open appeal for China's help 
at an emergency meeting of the Law Society on Septem- 
ber 13. 


Emotional as it might be, it did show that some sections 
of the legal fraternity is so desperate that they seek help 
from outside to stop the move. 


China has also every good reason for being speculative 
on the American law firms’ petition and the Hong Kong 
Government agreeing to It. 


“It is a matter of record how the British and Americans 
have worked hand-in-hand to achieve what they wanted 
since World War II,” a Chinese legal source said. 


“What China ts particularly sensitive of is her humiliat- 
ing experience when foreign powers gnawed up the 
Chinese coastal cities such as the ‘internationalisation’ of 
Dalian City in the Northeast,”’ the source said. 


Therefore, China was alarmed when the Hong Kong 
Government agreed to the U.S. law firms’ petition. 


“China is afraid the move is a disguised form of inter- 
nationalising Hong Kong by which the British and 
Americans can grasp and maintain as much as they can 
before and after 1997," the source said. 


But legal sources said both the profession, as a whole, 
and the Chinese authorities were cautious that they do 
not overreact for the time being. 


“That is why the Chinese did not pursue the case further 
in the JLG meeting in London last week,” the source 
said. 
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“China had no need to make a fuss now because they was 
still time for negotiation and the case would have to be 
tabled in the Legislative Council and approved. 


“If worst comes to worst, China still has her trump 
card,” the source said. 


“If the Hong Kong Government turns a deaf ear to the 
protests, Beijing would have good reason to intervene by 
allowing her own lawyers to come and practise here in 
the way the foreign law firms are allowed to do,” the 
source said. 


Such a move may not necessarily be good for Hong 
Kong. Local professionals have long been afraid of a 
flood of their mainland counterparts into the territory. 


Some lawyers earlier had said there would definitely be 
chaos with local professionals fleeing at full speed as a 
result. 


They are also worried about whether the professionals 
would be able to stop any move by the SAR government 
or by Beiing, through the SAR, from making changes in 
the profession after 1997, 11 the Hong Kong Government 
succeeds this time. 


“This may set a precedent for the future governments 
(either the SAR or Beying or worse, both,” said Dr 
David Clark of the University of Hong Kong. 


PRC Officials Recalled Over Graft Charges 
HK2509033888 Hong Kong SUNDAY STANDARD 
in English 25 Sep 88 p 1 


[By Fan Cheuk-wan} 


[Text] Senior managers of Chinese-funded enterprises in 
Hong Kong have been sent back to the mainland in an 
anti-graft purge, said a member of China's top advisory 
body. 


Those recalled included Bank of China executives, trad- 
ing company department managers and also some mid- 
die-ranking executives, sources close to the Chinese 
enterprises said. 


Confidential internal circulars warning against miscon- 
duct were issued by the central government earlier this 
month, THE STANDARD was told. 


Mr Tsui Sze-man, an out spoken Hong Kong member of 
the Chinese People's Political Consultative Conference 
(CPPCC), said in an interview with THE STANDARD 
that Beijing had launched a silent war against corruption 
in China-funded enterprises. 


“China stepped up stern measures early this month to 
rectify malpractices and corruption of state officials 
working in Hong Kong,” he said. 
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Senior officials proved to be corrupt after investigation 
were dismissed and sent back to the mainland,” he said. 


Observers estimate about 4,000 mainland officials are 
working with more than | 000 Chinese enterprises in the 
territory. 


“In the first two weeks of this month, various central 
ministries and offices sent circulars to their correspond- 
ing Organisations and enterprises in the territory,” Mr 
Tsui said. 


Different organisations stressed different issues. 


“But most of the circulars carried stern warnings against 
receiving bribes, extravagance and misconduct by state 
officials.” 


Another source close to the Chinese enterprises told 
THE STANDARD giant companies such as the China 
Resources, the China International Trust and Invest- 
ment Corporation and the Bank of China Group had 
received internal circulars from Bewying 


“A number of managers of subsidiaries of these influen- 
tial companies were transferred back to the mainland 
after evidence of their misconduct was collected,” the 
source said. 


“Most of those recailed were working for the import and 
export departments of their companies. As their posts 
gave them power to sign contracts with trading partners, 
they had many opportunities to be corrupt.” 


“Personnel reshuffles have been quietly carned out in 
many mayor Chinese enterprises since last month But 
the central government is keeping very quiet about this 
operation,” Mr Tsui said. 


Dr Thomas Chan Man-hung, a researcher at the Centre 
of Asian Studies at Hong Kong University, noted the 
move was only a part of the nationwide anti-corruption 
campaign in China. 


“The 20th general meeting of the State Council iast 
month raised the issue of corruption and passed a 
decision on the national anti-graft campaign ” 


Dr Chan believed the internal circulars were issued on 
the orders of the high-powered Politburo 


Best known for his harsh comments on the Chinese 
Government, Mr Tsui, also the publisher of the pro- 
Beijing MIRROR MAGAZINE fired his first attack 
against corruption of officials in Hong Kong during the 
April CPPCC meeting. 
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“The approach of the central government's anti-graft 
operation 1s different from that of the ICAC [Indepen- 
dent Commission Against Curruption]. Since the Chi- 
nese Government cannot enforce laws here, it can only 
rectify the officials through disciplinary means,’ Mr 
Tsui said 


“The Economic Affairs Department of the XINHUA 
NEWS AGENCY local branch is expected to monitor 
the situation.” 


‘Major Setback’ for Liberals in Race 
HK2309094188 Hong Kong SOUTH CHINA 


WORNING POST in English 23 Sep 88 pp |. 6 


[By SOUTH CHINA MORNING POST political team) 


{Excerpt} The liberal lobby suffered a n.ajor setback 
yesterday as three of their outspoken leaders in the 
legislature were defeated in Hong Kong's second Legis- 
lative Council election. 


Leading liberal legislator, Mr Martin Lee Chuming. 
stood by helplessly as he watched three of his closest 
allies lose the © seats early in the day 


They were Mr Desmond Lee Yu-tai of Hong Kong Island 
East. Dr Conrad Lam Kui-shing of Wong Ta: Sin and Mr 
Richard La: Sung-lung of New Territones South 


The seats were taken over by moderates Mr Chan 
Ying-lun, Mr Michael Cheng Tak-kin and Mr Lam 
Wai-keung respectively 


When counting for the electoral college was over at 
lunchtime, other liberal candidates fell by the wayside 
including Mr Fred Li Wah-ming. Mr Michael La: Kam- 
cheung and Mr Choy Kan-pui 


A total of 9.275 out of almost 17,000 registered voters 
turned out to rewrn 13 candidates in nine electoral 
college ind four functional constituency seats. 


Another | 3 seats were returned unopposed 


Although Typhoon Kit spared Hong Kong. the iurnout 
rate for the functional constituencies was 54 percent 
compared with 57.6 yercent in 1985. 


Deputy Chief Secretary John Chan Cho-chak said last 
night the lower turnout could not be compared with 
1985 as the composition of functional constituencies and 
electoral colleges had changed this year 


“The turnout rate is somewhat short of the ideal 100 
percent, but it 1s not up to the government to say whether 
we are happy or not with the result,” he said 
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Counting finished at © o'clock this morning, when Mr 
Ronald Chow Meitak was declared the winner of the 
health care seat, the biggeset contested constituency with 
§,276 votes casi 


Mr Chow polled 2,866 votes to Mr Anthony Lam Po- 
wing's |. 80! and Mrs Ruth Wong Lung Hang-ling’s 609. 


The liberals’ heavy loss paves the way for largely mod- 
erate interests to dominate the 56-member law-making 
body. where only 26 seats are indirectly elected. 


As consolation, liberals broke new ground by returning 
Dr Leong Che-hung in the medical constituency 


Dr Leong ousted Executive Councillor Dr Chiu Hin- 
kwong with a stunning |, 359-816 results 


They may also be able to count on the support of 
independent Mr Jimmy McGregor, victor in the Hong 
Kong General Chamber of Commerce constituency 


In what was seen as a David and Gohath battle, Mr 
McGregor romped past his rival, Miss Veronica Wu 
Sho-ching. by 478 to 236 votes 


“This 1s a viciory for greater democracy,” a jubilant Mr 
McGregor said last night 


4 subdued Miss Wu. who was a last-minute replacement 
candidate for Mr Philip Kwok Chi-kuen. blamed her loss 
on a late start 


“If Pd entered carher, | might have had a better chance,” 
she said 


Analysts were surprised by Mr McGregor's wide margin 
and described it as a victory for liberal and minority 
interests against the staunchly conservative and pro- 
Beijing intersts which backed Miss Wu 


Miss Wu 1s a core member of the Group of 88 conser- 
vative busines, and professional lobby, which 15 against 
full democracy and political parties for Hong Kong 


However. another member of the group. Mr Peter Wong 
Hong-yuen, defeated Dr Peter Chan Po-fun and Mrs 
Fenny Lai Ip Po-ping for the newly-created accountancy 
seal 


Charges of corruption and vote-swapping marred an 
otherwise uneventful polling day that lacked the colour 
and excitement of district board polls 


Appointed Ta: Po District Board member, Dr Stephen 
Tang Lung-wai retused to vote, claiming the electoral 
college was rife with corr ption and back-room bargain- 
ing 


“The way district board members have voted detcats the 
purpose of having indirect elections 
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“Their choices do not reflect the preferences of their 
constituents,’ Dr Tang said. 


He vowed to abstain from all polls until direct elections 
were introduced in 1991. 


Former liberal legislator, Mr Jackie Chan Chai-keung, 
withdrew his candidacy one day after the nomination 
was closed when he found that some of his supporters 
had nominated a candidate from outside his South 
Kowloon constituency. 


Mr Chan criticised the electoral college system as flawed 
and conducive to horse-trading. 


Mr Sit Ho-yin from Tuen Mun edged out two members 
of the south Kowloon electoral college. 


Mr Martin Lee, the territory's leading advocate of direct 
elections, charge’ unanmed Executive Councillors with 
influence peddling. 


“I'm sure that at least one Executive Councillor has 
influenced district board members in casting their votes. 
The government has taken no action and deliberately 
ignored it,” he said 


The defeat of the liberals—a personal blow for Mr Lee— 
was blamed on a flawed electoral college system 


“Had we had direct elections this year, I'm sure they 
would have won. [| believe the government will be happy 
that the three democrats have lost this time,” sand Mr 
Lee who was returned unopposed to the legal constitu- 
ency 


But he was optimistic that the defeat would lead to a 
more cohesive united front for the liberals outside the 
council. [passage omitted] 


Police Prepare To Replace Army in Border Duties 
HK 2409054588 Hone Kone SOLTH CHINA 
WORNISG POST in Enelish 24 Sep 88 p 3 


[Text] A special anti-illegal immigrar detachment has 
been set up by the police in the Border Division to pave 
the way for the withdrawal of the British Garrison from 
border duties 


But the police will not be replacing the soldiers until 
1993. a year later than scheduled because of recruitment 
problems 


The Regional Cummander of the New Territories, Mr 
Richard Smallshaw. said by | 990 the first 160 policemen 
would be deployed to patrol the border as the size of the 
British Garrison was being gradually reduced 


Speak:ng at the opening of the new $1 3-muillion border 
divisional headquarters. he said the policemen would be 
rotated for border work as part of their .ormal duties. 
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It was envisaged that between 500 and | 000 policemen 
from the Police Tactical Unit would be deployed along 
the border eventually. 


Mr Smallishaw also disclosed that the number of iliegal 
immigrants caught at the border had dropped since June 
when the government started prosecuting those who 
stayed here illegally. 


Last month, only 476 illegal immigrants were caught, 
compared with 2,667 in June, although the weather 
might also be one factor for the rec tion in arrivals. 


Mr Smalishaw said the opening of the new headquarters 
would provide a centralised and well-equipped support 
facility to existing police facilities along the border— 
namely Lok Ma Chau, Ta Kwu Ling and Sha Tau Kok 
police stations, three border crossing points and one 
illegal immigrant detention centre at San Uk Ling. 


The new four-storey building contains the latest in police 
technology and communications eyuipment and is built 
according to modern standard divisional specifications. 


Trade Surplus Soars to $2.3 Billion in August 
HK2509034088 Hong Kone SUNDAY STANDARD 


in English 25 Sep 88 p | 
[By Chito Santiago} 


Text] Hong Kong registered a trade surplus of almost 
2.3 billion in August, a marked turnaround from the 
$284-milhion deficit recorded in July. 


Figures released yesterday by Census and Statistics 
showed exports rose 4.5 percent to $46.1 billion while 
imports fell 1.3 percent to $43.8 billion for the month. 


Of the exports, domestic exports accounted for $20.7 
billion (up 2.7 percent), while re-exports contributed 
$25.4 billion (up 6.1 percent). 


Commenting on the figures, a government Secretariat 
spokesman said the continued upsurge in re-exports 
reflected the re-emergence of Hong Kong as a major 
entrepot for China and the Asia-Pacific region. 


But the trade position remained in the red to the tune of 
almost $6.8 billion for the first eight months of 1988. 


Imports rose faster at 30.6 percent to $309.9 billion, 
against the 28.5 percent rise to $303.1 billion for total 
exports. 


In his recent mid =o‘ review, Financial Secretary Piers 
Jacobs had revise. ..s budget forecast on export growth 
from 8.8 percent to 20 percent for a total of $471.1 
billion. 


Imports were also estimated to rise 20 percent to $478.1 
billion, thus yielding a deficit of $7 billion. 
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